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NSC Discusses Next Midterm Defense Buildup Plan 
OW 2412074588 Tokyo NHK General Television 
Network in Japanese 0300 GMT 22 Dec 88 


[Text] At a National Security Council meeting held today, 
the government decided to begin drawing up the so-called 
post-midterm defense buildup plan beginning 1991. This 
plan has drawn attention as a defense buildup plan after 
the abolishment of | percent of the GNP ceiling. 


The National Security Council meeting was held at the 
prime minister’s official residence this morning. Prime 
Minister Takeshita presided over the meeting which 
concerned ministers attended. At the meeting, atten- 
dants exchanged views on the so-called post-midterm 
defense buildup plan. 


At the meeting, Defense Agency Director General 
Tazawa stressed the need for continuously building up 
qualitative defense power, saying that the military situ- 
ation surrounding Japan is still serious. Foreign Minister 
Uno expressed his perception that the question of a 
so-called sympathy budget for U.S. forces in Japan, 
including Japan’s share of upkeep costs, would be an 
important task to be tackled by the government. On the 
other hand, financial authorities indicated their view 
that the defense buildup plan should be moderately 
inplemented. 


Based on the views expressed at the meeting, Chief 
Cabinet Secretary Obuchi confirmed that the attendants 
agreed on the need for formulating a new defense 
buildup plan under the responsibility of the government 
and decided to start drawing up a full-scale plan. 


Decision on U.S. Car Exports Expected Soon 
OW3112102888 Tok, o in English 0909 GMT 
31 Dec 88 


[Text] Tokyo, Dec. 31 KYODO--The Government's 
decision on whether or not to continue “voluntary” 
restraints on car exports to the United States for another 
year beyond next April | will be made by late January 
based on automakers’ export plans for 1989, a senior 
official of the Ministry of International Trade and Indus- 
try (MI11) said Saturday. 


MITI will instruct automakers to submit such plans by 
mid-January, and tell the new U.S. Administration of 
President-Elect George Bush of its decis*on on the export 
curbs immediately after its inauguration, on January 20, 
said the official, who refused to be identified. 


Japenese auto manufacturers began in 1981 to restrict 
their exports to the U.S. in response to the U.S. Govern- 
ment’s request for such curbs to avoid further hurting the 
U.S. auto industry, which was being battered then by a 
flood of Japanese exports. 
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Japanese car exports were held down to 1.68 million 
units in Fiscal 1981, but the restraints were eased twice 
to reach 2.3 million units for Fiscal 1985 and onward. 


Abolition of the voluntary export curbs became a issue 
after actual exports fell short of the quota by 86,000 units 
in Fiscal 1987, ended March 31, 1988. 


Exports during the first 8 months of Fiscal 1988 reached 
only 1.48 million units, down 10 percent from a year 
before. 


The substantial decline in Japan’s car exports to the U.S. 
was caused by the combined effect of the yen’s appreci- 
ation against the dollar and the consequent location of 
production by Japanese makers in the U.S. 


The trend convinced MITI that the flood of Japanese car 
exports that sparked trade frictions with the U.S. in the 
past is unlikely to recur, prompting the ministry at one 
point early this year to consider ending the restrictions in 
Fiscal 1989, MITI sources said. 


But concern over resurgence of protectionist sentiment 
in the U.S. Congress and some Japanese makers’ keen 
desire to increase exports have blurred the outlook. 


New International Trade and Industry Minister Hiroshi 
Mitsuzuka said early this week the restraints could be 
lifted even in the middle of the current fiscal year if it 
became clear that the annual quota will not be met for 
the second consecutive year. 


But he has changed his view and said the issue “remains 
undecided.” 


Uno Wants Territorial Issue as Agenda Item 
OW0201075689 Tokyo KYODO in English 0631 GMT 
2 Jan 89 


[Text] Tokyo, Jan. 2 KYODO—Foreign Minister Sosuke 
Uno will press Soviet Foreign Minister Eduard Shevard- 
nadze to make the bilateral territorial dispute a major 
agenda item in preliminary talks for a peace treaty 
expected to start this year, Foreign Ministry sources said 
Monday. 


The sources said Uno will press this when he meets 
Shevardnadze in Paris next Sunday. The two foreign 
ministers will be in Paris to attend an international con- 
ference to ban chemical weapons from January 7 to 11. 


Uno and Shevardnadze agreed in their meeting in Tokyo 
last month hold further regular meetings and to set up a 
vice foreign ministerial-level forum to promote negotia- 
tions for the conclusion of a peace treaty between the two 
countries. 
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The Soviet Union has remained adamant to Japan's 
claim to four islands, located east of its northernmost 
main island of Hokkaido, which it seized immediately 
after Japan's defeat in World War II. 


The sources said the government will strongly remind 
the Soviets, before a vice foreign ministerial preparatory 
working session for the peace treaty negotiation begins, 
that solution to the territorial dispute remains prerequi- 
site to the treaty’s conclusion. 


Uno also expects to be briefed on Shevardnadze’s talks 
with the Pyongyang leaders regarding two Japanese 
seamen of the Fujisan Maru No. 18 detained in North 
Korea on spy charges since 1983 and request the Soviets 
to urge North Korea to release them at the earliest time 
possible, the sources said. 


In his meeting with Shevardnadze set for January 8, Uno 
is expected to press the Soviets to hold the inaugural 
working session in Tokyo mid-March, and hopes to 
decide the date of his visit to Moscow in early May for 
the next regular consultation between the foreign minis- 
ters, according to the sources. 


Japan considers the working session to be of grave 
importance in promoting substantial progress on the 
deadlocked territorial issue, to which the Soviets still 
refuse to refer directly, the sources said. 


The Soviets made it clear in the December meeting with 
Uno that they wanted broad topics including political, 
economic, and geographic problems discussed in the work- 
ing session, while the Japanese held firm to their insistence 
that the territorial issue be the focal matter of discussion. 


Uno leaves for Paris on January 6. 


Japanese Businesses Seek Foothold in USSR 
OW3112035488 Tokyo KYODO in English 0308 GMT 
31 Dec 88 


[By Sei Ogawa] 


[Text] Tokyo, Dec. 31 KYODO—The mid-December 
visit to Japan by Soviet Foreign Minister Eduard She- 
vardnadze saw no headway in promoting official bilat- 
eral economic ties but Japanese businesses continue to 
quietly seek business opportunities in the Soviet Union 
on a private basis. 


The Japanese Government sees official economic ties 
with the Soviets as inseparable from the dispute over the 
“northern territories,” but Japanese businessmen have 
already smelled potential profits there. 


Shevardnadze’s visit did little to break the deadlock over 
the four Soviet-held islands off eastern Hokkaido 
claimed by Japan—Kunashiri, Etorofu, Habomai and 
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Shikctan. Shevardnadze did get a chance to explain 
Sovict aims in “‘perestroyka” or economic restructuring 
and reformation efforts under General Secretary Mikhail 
Gorbachev, however. 


One businessman familiar with Soviet trade said the 
prospects for joint venture projects are largely up to the 
Soviet side which must decide whether the country really 
wants them or not. 


Among the private projects currently planned is a joint 
Japan-U.S. Petrochemical plant for producing polyeth- 
ylene and engineering plastics in Nizhnevartovsk, West 
Siberia. Feasibility studies on the project will be com- 
pleted in February or March. 


An industry source said that Mitsubishi Corp., Mitsui 
and Co., and Chiyoda Corp. have teamed up with 
Combustion Engineering Inc. of the U.S. in the project 
because of the belief that deals with the communist 
nation will go faster with U.S. participation. 


“This way we don’t have to worry about COCOM [Coor- 
dinating Committee for Multilateral Export Controls] 
rules, the source said, referring to the regulations which 
govern sophisticated equipment exports by Western 
nations to the communist bloc. 


Combustion is also taking the lead in another plant 
project at Surgut and Tobolsk, West Siberia, to produce 
ethylene and other basic materials needed for petro- 
chemical goods. Mitsubishi and Mitsui have signed up 
for that project too. 


The Soviet Union wants to produce goods suitable for 
exports to earn as much foreign currency as possible, the 
source said. “That is why everybody wants to produce 
polyethylene—there are at least five similar projects,” he 
said. 


Moscow hopes to complete such projects as early as 
possible and the source said he believes the combustion- 
led bid has the edge. If the petrochemical plant were to 
be built in the West European way, it would take three 
years to complete construction, he said. 


“If the Soviet Government offers land and labor, it’s 
feasible right away,” he said. “We don’t want to be left 
out in the cold when West European and U.:S. firms are 
actively seeking business there.” 


An official of the Japan Federation of Economic Orga- 
nizations (Keidanren) in charge of trade and economic 
ties with the Soviet Union said there is no joint govern- 
ment-business mission scheduled at present. 


But Keiichi Nagamatsu, senior assistant director of Kei- 
danren’s economic cooperation department, said he 
believes trade with the Soviet Union has a huge potential, 
especially in the consumer goods and services field. 
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Nagamatsu pointed out that there are various difficulties 
in individual joint venture projects and it would be 
better for the moment for Japanese firms to stick with 
conventional! trade. 


He said the Japanese business community is watching 
closely to see how the Soviet Union will revise its joint 
venture law early in 1989. 


“The potential demand for cars is very high,” Naga- 
matsu said. Moscow has proposed joint production of 
small cars with Japan’s Mitsubishi Corp., Mitsubishi 
Motor Corp. Group or Marubeni Corp./Suzuki Motor 
Co. Group. 


A group of 41 Mitsubishi firms is planning to visit the 
Soviet Union next May as the first mission to the commu- 
nist nation by a Japanese “zaibatsu™ business group. 


The major obstacle to Japan-So viet joint venture plans is 
that it is hard to remit local earnings out of the Soviet 
Union at present, one industry source said. 


Moreover, it will be impossible for the Soviet ruble to 
become an international currency unless it is devalued 
by one-tenth, he said. 


Mitsui and Co., Seibu Saison Group and Shimizu Corp. 
are planning to sign a contract in February to build a 
high-rise hotel in Moscow involving an investment of 
some 12 billion yen. The Seibu Saison Group purchased 
the Intercontinental Hotel chain in mid-December. 


Other projects include a joint fish processing plant in 
Sakhalin proposed to Taiyo Fishery Co. The waste ratio 
in fish processing is very high in the Soviet Union, and it 
wants Japanese technology, a business source said. 


The Soviets really need mini-projects rather than high 
technology to help raise living standards in their far east 
1egion, the source said. 


One Sapporo businessman is planning to open a joint 
venture Japanse-style restaurant in Khabarovsk as early 
as 1990. 


Hideo Nakagawa, representative director of Pio eer 
Trading Co., said a three-story building will be con- 
structed jointly with a fishery product sales corporation 
in Khabarovsk. The contract will be signed in March. 


One Soviet expert said, “expanding grass-root contacts is 
Japan’s best strategy.” 
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MITI To Ease Export Ban on 16 Items to PRC 
OW2712123388 Tokyo KYODO in English 1014 GMT 
27 Dec 88 


[Text] Tokyo, Dec. 27 KYODO—The Ministry of Inter- 
national Trade and Industry (MITI) will ease a ban on 
exports to China of 16 items incorporating sophisticated 
technology beginning December 31, MITI officials said 
Tuesday. 


The easing of exports of militarily-sensitive goods, the 
third of its kind, was based on an agreement reached this 
October at a meeting of the Coordinating Committee for 
Export to Communist Countries (COCOM) [Coordinat- 
ing Committee for Multilateral Export Controls], the 
officials said. 


MITI decided to add nine items to a list of sophisticated 
products available for export to China on condition that 
their final destination is specified. The number of items 
on the list will sow total 50, they said. 


Among the newly-approved items are ceramic fibers for 
use in adiabatic materials, cryopumns that create vacuity 
using a very low temperature and fieid effect transistors. 


The remaining seven items, including communication 
switching equipment and print circuit boards, will be 
covered by an extension of the definition of existing 
items presently on the list, they added. 


Asia-Pacific Trade Said Top Priority 
OW2812121388 Tokyo KYODO in English 0737 GMT 
28 Dec 88 


[Text] Tokyo, Dec. 28 KYODO—Hiroshi Mitsuzuka, 
newly-appointed international trade and industry minis- 
ter, said Wednesday establishment of an Asia-Pacific 
trade zone should be given top priority as Japan consid- 
ers its future trade policies. 


Mitsuzuka told KYODO News Service that Japan 
should begin shifting its focus on trade policy from the 
United States and the European Community (EC) to 
Asian and Pacific rim nations. 


Japan should establish itself as one member of an Asia- 
Pacific trade zone and seek understanding of U.S. and EC 
policy-makers on its new trade orientation, he said. 


He stressed that since Japan accounts for 10 percent of 
the world’s gross national product, it must play a role 
commensurate wih its economic might in terms of 
regional development. 


Mitsuzuka, a former transportation minister, said close 
relations with the U.S., which is also situated in the 
Asia-Pacific rim zone, remains essential in both the 
economic and military spheres. 
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Asked about new bilateral trade friction that may result 
from the new U.S. omnibus trade law, the 61-year-old 
minister said Japan will keep a close eye on the direction 
the administration of President-Elect George Bush will 
be taking. 


Touching on Japanese approaches toward communist 
bloc nations, Mitsuzuka said Japan should maintain 
friendly relations with China and the Soviet Union as 
neighboring countries. 


Mitsuzuka added, however, that Japan must observe rules 
of the Coordinating Committee for Export Contro! io 
Communist areas (COCOM) [Coordinating Com:nittee 
for Multilateral Export Controls]. 


‘Environmental Diplomacy’ To Be Promoted in 1989 
OW0201075089 Tokyo KYODO in English 0626 GMT 
2 Jan 89 


[Text] Tokyo, Jan. 2 KYODO—Japan will promote 
“environmental diplomacy” in 1989 in line with growing 
international concern about the earth’s ecological crisis, 
Foreign Ministry officials said in a new year sia’ nent. 


The highlight of the diplomacy, which will put emphasis 
on Japan cooperation in efforts to preserve the global 
natural environment, will be an international conference 
on conservation of the earti. to be held in Tokyo in 
mid-September. 


The Foreign Ministry has set up a task force, headed by 
Kensaku Hogen, counselor for foreign affairs of the 
ministry’s United Nations bureau, to prepare the inier- 
national meeting, w'1ich will be attended by some 60-80 
academicians and experts on the environment from 
30-40 nations and international i: stitutions. 


The government also plans to dispatch high-level politi- 
cians to series of international conferences on the offi- 
cials to be held in 1989, the officials said. 


Some 10 international meetings on global environmental 
problems slated to be held this year, according to the 
officials. 


The officials cited six urgent environmental! issues—the 
destruction of the ozone layer, the gradual warming of 
the earth’s climate, destruction of tropical forests, acid 
rain, desertification and extinction of animal and plant 


species. 


The conference to be hosted by Japan is likely to feature 
discus of the so-called “greenhouse effect,” in which 
a ses, including carvon dioxide, spewing from cars and 
factories into the atmosphere, have heated up the earth 
and could eventually lead to worldwide climate changes. 


A top-level Foreign Ministry official stressed the need 
for international cooperation in tackling those issues 
regardiess ~f differences iv political syst=ms. 
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He also added that Japan is expectea to make great 
contributions the preservation of the environment 
through its advanced technology. 


In his speech at the United Nations Geueral Assembly, 
Soviet leader Mikhail Gorbachev appealed for the set- 
ting up of a center for emergency environmental assis- 
tance in order to send international groups of experts to 
areas with a badly deteriorating environment. 


During his presidential campaign, U.S. President-Elect 
Georg: Bush pledged to hold a summit meeting on 
envirc ninental issues. 


In its January 2 issue, the U.S. weekly TIME magazine, 
calling global crusade to save the earth from desiruction, 
designated the “endangered earth” as “planet of the year.” 


Murayama Says Yen Rate at Most Desirable Level 
OW2512115188 Tokyo KYODO in English 0829 GMT 
25 Dec 88 


[Text] Tokyo, Dec. 25 KYODO—Japer’s new finance 
minister Tatsuo Murayama said Suni.) the current 
yen-dollar rate was at its most desirable k vel and that he 
would do his best to maintain it at that level. 


The yen-dollar rate has been moving at the leve! of about 
124 yen to the dollar recently. 


He made the remark in an interview with KYODO News 
Service at the Finance Ministry the same day. 


Murayama took the post Saturday from Prime Minister 
Noboru Takeshita who concurrently had served *s 
finance minister following the ;esignation of Kiichi 
Miyazawa in thr wake of the Recruit Cosmos Co. stock 
trading scandai. 


The minister sounded negative about the possibility of 
holding a meeting of the finance ministers and central 
bankers of the Group of Seven (G-7) nations—the U.S., 
Japan, West Germany, Britain, France, Canada and 
Italy—at an early date after January 20, when the new 
U.S. Administration makes a start 


“There is no necessity to have the meeting. If opened, it 
might make (exchange) markets jittery,” he said. 


On the question of setting a new goal for Japan's fiscal 
reconstruction after fiscal 1990, he said, “it is too early 
(to do so).” 


“At this stage, it is important to ensure attainment of the 
fisal 1990 target.” The Japanese Government has set a 
target to stop issuing deficit-covering government bonds 
as part of its effort to rectify the deficit-ridden state 
finances. 
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Asked about the possibility of a redenomination of the 
Japanese currency, Murayama flatly denied it, saying, “I 
have no mind to do it at all. It will cost too much, 
including expenses needed for changes in computer 
software, for instance.” 


Central Bank Official on ‘Overheated’ Economy 
OW0301042689 Tokyo KYODO in English 0335 GMT 
3 Jan 89 


[By Narito Ohta] 


[Text] Tokyo, Jan. 3 KYODO—The Bank of Japa: 
[BOJ] fears an overheating of the economy may spark 
inflation in Fiscal 1989, a BOJ senior official said on 
Tuesday. 


Yoshio Suzuki, executive director at the central bank, 
predicted in an exclusive interview with KYODO News 
Service the economy will expand at a pace of around 4.5 
percent throughout the year, sustained by brisk domestic 
demand. 


Consumer spending is expected to grow rapidly due to an 
increase in workers’ disposable income as wages and 
bonuses gO up, improvements in employment condi- 
tions, and sizeable income tax reductions for the second 
straight year, Suzuki said. 


Private-sector industrial investment will also remain 
active, though the growth rate will drop to around 10 
percent in Fiscal 1989 from an estimated 20 percent in 
the current fiscal year ending in March, the official said. 


“Increased capital spending will lead to higher labor 
costs,” Suzuki noted. 


Central bank statistics showed the average labor cost 
posied a year-on-year rise in the October-December 
period for the first time in 2 years, he said. 


“Corporate managers felt it difficult to increase their pro- 
duction without employing additional workers,” he said 


Suzuki expressed his fear about a possible kindling of 
inflation, saying that in the past year, the rising yen and 
lower crude oil prices had worked as “a safety valve” in 
spite of tightening supply-demand of manufactured goods. 


“Excluding the two factors—the strong yen against the 
dollar and a decline in crude vil prices”—he said, “the 
import commodity price index registered a 7.4 percent 
year-on-year jump in November.” 


He predicted an uptrend of prices, if the yen/dollar 
exchange rate is stable and the crude oi! market remains 
firm in the coming months. 


The introduction of the 3 percent consumption tax in April 
may push up prices by at least 5 percent in 1989, he said. 
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Without inflation, Japanese firms, awash with funds as a 
resul; of accumulated trade surplus, would rush to build 
up inventories of materials, as well as finished products 
in a speculative move, he said. 


A moderate slo. ‘ow \ of the U.S. economy in the first 
half of 1989 wnic!. Suzuki described as “the most 
favorable scenario” will encourage Japanese companies 
to step up their capital spending. 


Such a scenario, he said, means the U.S. economy growing 
3 percent in the first half of 1989 and 2.5 percent in the 
second half, or 2.5 percent for the entire year. 


A real gross national product (GNP) growth rate of 2.5 
percent per annum is not a recession, Suzuki added. 


Framework of FY88 tary Budget Drafted 
OW0301080689 Tokyo KYODO in English 0650 GMT 
3 Jan 89 


[Text] Tokyo, Jan. 3 KYODO—The Finance Ministry 
has worked out the framework of te Fiscal 1988 sup- 
plementary budget featuring a |.3 trillion yen cut in the 
issuance of deficit-covering bonds from the 3.15 trillion 
yen envisaged in the original budget. 


The sizable cut in the issuance of such bonds has become 
possible due to an unprecedentedly large sum of 3.03 
trillion yen in the government surplus fund carried over 
irom the preceding year and an expected tax reve'ue 
increase of 3 trillion yen in Fiscal 1988, a ministry 
official said Tuesday. 


The 4.7 trillion yen supplementary budget, is to be 
compiled simultaneously with the Fiscal 1989 budge'. 


Among major expenditures in the supplementary bud- 
get, slightly cver | trillion yen will be put into the welfare 
pension spcial account, which has not received any 
additional funds for the past seven years. 


Fund transfers from the national treasury to various 
special accounts such as this one have been suspended 
since fiscal 1982 as a result of budgetary limitations. The 
tota! amount of suspended funds reached 24 trillion yen 
by fiscal 1987, while the amount for the welfare pension 
special account alone amounted to 2.4 trillion yen. 


The Health and Welfare Ministry has been urging the 
Finance Ministry to refund the account in anticipation 
of an increase in pension payments. 


About 100 billion yen apiece will be allocated for the 
implementation of the new consumption tax and the 
liberalization of beef and orange imports. 


Out of the 3.03 trillion yen surplus fund, 1,135 billion 
yen will be allotted as an addition to tax grants to local 
government, and 950 billion yen will be earmarked for 
the government bond redemption fund. 
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Other outlays include about 200 billion yen for an 
increase in personnel expenses, 400 billion yen to 
finance recovery of damages caused by natural disasters, 
72 billion yen as a welfare fund for low-income families, 
and 15 billion yen to help alleviate the heavier tax 
burden the oil industry will have to shoulder after the 
introduction of the consumption tax. 


Takeshita Vows Political Reform on Shrine Visit 
OW 0401101389 Tokyo KYODO in English 0906 GMT 
4 Jan 89 


[Text] Ise, Mie Pref., Jan. 4 KYODO—Prime Minister 
Noboru Takeshita paid an annual visit to Ise Grand 
Shrine here on Wednesday and reiterated his pledge to 
give top priority this year to achieving what he calis 
“political reform.” 


Takeshita, who offered new year's prayers at Ise Shrine, 
one of Japan's most important Shinto centers, met 
reporters there and said that each politician is, first of all, 
required to make political ethics an individual concern 


The prime minister said there was a need to prepare the 
environment to help each politician apply a high stan- 
dard of ethics to political activities, and reaffirmed his 
determination to make efforts to revise the Political 
Funds Control Law and the Election Law. 


Political reform has emerged as a major political concern 
for the Takeshita cabinet after two cabinet members—- 
Kiichi Miyazawa and Takashi Hasegawa—resigned in 
December. 


Hasegawa resigned as justice minister on December 30, 
only some 60 hours after he was named, because the mass 
media learned that he had received 480,000 yen annually 
from Recruit Co., the information business giant which is 
accused of selling unlisted shares of its subsidiary to a 
number of politicians and government officials. 


Miyazawa stepped down as deputy prime minister and 
finance minister on Deceinber 9 because of his involve- 
ment in the Recruit stock scandal. 


Takeshita said that the budget to be formulated | .ier this 
month would be gearec ‘uward steady growth based on 
domestic expansion. 


He said fie expected to have a tough time in the Diet when 
it reconvenes i1 February regarding the Recruit scandal. 


Political aides to Takeshita and other influential politi- 
cians ave been implicated in che scandal. 


On the controversial consumption tax passed into law in 
December, Takeshita said he would try to ease the public's 
uncertainty about it before it is implemented in April. 


NORTHEAST ASIA 


Once introduced, the new 3 percent tax on goods and 
services would become a regular part of life, he said, 
noting that citizens are primarily concerned about future 
hikes in the tax rate. 


He said the government would set up a monitoring 
system to ensure that prices would decrease as expected 
in some cases due to the repeal of the commodity tax on 
such items as cars, furniture, electrical appliances and 
musical instruments, among other things. 


Takeshita said he is to launch a series of public talks in 
Mito on January 14 to discuss the new tax, as well as 
political reform and his “furusato” or hometown 
national development and decentralization plan. 


Each local government will receive a grant of 100 million 
yen next year as part of the “furusato” plan. 


Takeshita told reporiers he prayed for Emperor Hiro- 
hito’s recovery at the ancient Shinto shrine which is said 
to be the home of the mythical ancestor of the imperial 
family, ““Amaterasu Omikami.” 


He said he also prayed for world peace. 


The new year’s visit to Ise Shrine by Japan's prime 
minister has been an annual event since 1967. 


Takeshita was accompanied by only one cabinet minis- 
ter, Agriculture, Forestry and Fisheries Minister Tsu- 
tomu Hata, who was one of Takeshita’s closest aides. 


Government officials said Takeshita limited the size of 
the delegation out of respect for the ailing emperor and 
because a large delegation would project an undesirable 
image at home and overseas. 


Last year Takeshita was criticized by the media for leading 
a record g. 2up of 13 cabinet members to the shrine. 


Cabinet Convenes Ordinary Diet Session 
OW 3012085888 Tokyo KYODO in English 0513 GMT 
30 Dec 88 


[Text] Tokyo, Dec. 30 KYODO—-The cabinet on Friday 
convened a 1 50-day ordinar session of the Diet (parlia- 
ment) to run until May 28. 


Diet business 1zmediately went into a month-long new 
year recess after both houses designated seats for their 
members and established committees. 


Full-fledged discussions are expected to start in early 
February, after the cabinet compiles a fisca' !989 budget. 


The government of Prime Minister Noboru Takeshita 
plans to adopt the new budget around January 24, 
government sources said. 
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Opposition Leaders Appealing for Voter Support 
OW 3112080488 Tokyo in English 0658 GMT 
31 Dec 88 


[Text] Tokyo, Jan. | KYODO—Opposition leaders 
appealed for voters’ support in the next elections for 
their efforts to break the Liberal Democratic Party’s 
(LDP) overwhelming majority in the Diet. 


Japan Socialist Party Chairwoman Takako Doi, in a new 
year message, said Japan’s democracy faces a crisis 
because of the Recruit Cosmos scandal, whic. involves a 
number of LDP politicians. 


Prime Minister Noboru Takeshita’s tax reform package 
which includes the imporition of a 3 percent consumption 
tax, also poses a major challenge to democracy, Doi said. 


The JSP, the No. | opposition party, hopes to win the 
House of Councillors election, scheduled for the summer, 
and to score a major victory in the next general election for 
the powerful House of Representatives, she said. 


Junya Yano, chairman of the No. 2 opposition party 
Komeito, also vowed in his message to defeat the ruling 
conservative party in the Upper House election. 


Democratic Socialist Party leader Saburo Tsukamoto 
said his party will press the Government to carry out a 
sweeping political reform and settle housing difficulties 
for wage earners. 


The Japan Communist Party’s supreme leader Kenji 
Miyamoto said his party will continue to demand that 
the cabinet of Prime Minister Takeshita dissolve the 
House of Representatives for a general election. 


Mongolia 


Paper Reports on Forthcoming Census 
OW0101132689 Ulaanbaatar NOVOST! MONGOLII 
in Russian 22 Nov 88 p 1 


{Article: “On Forthcoming Population Census”’] 


[Text] The next MPR population and housing resources 
census will take place early next year. 


On an average, 169 children were born and 44 people 
died daily in Mexgolia in 1987, and the population 
increased by 125 people. This means an hourly popula- 
tion increase of six people. 


In 1918, Mongolia’s population was only a little over 
500,000, but the 2 millionth citizen of the country was 
b.im on 10 July [no year given]. Thus, the country’s 
popuiation increased more than threefold during the 
years of people’s power. These figures eloquently attest 
to the fact that sood health and increased standard of 
living are great achievements of the Mongolian people. 
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If one is to examine the difference in childbirth in urban 
and rural areas, then the index shows 33.4 percent and 
38.2 percent respectively. 


The MPR party and government pay constant attention 
to guaranteeing stable population growth of the country 
and care for the health of mothers and children. Thus, 
according to the 1987 data alone, over 65 million tugnks 
was paid in the country for allowances to 47,200 mothers 
and 12,8 million tugriks were paid in allowances for the 
care of their children. 


With the steep population increase, a natural process of 
rejuvenation of the Mongolian people is iaking place. 
Presently, young men and women under 30 represent 
more than 30 percent of the population. If one examines 
this index for the various branches of the national 
economy, the portion of youth engaged in industry and 
construction represents 50 percent and that in agricul- 
ture and the cultural sphere, more than 40 percent. 


Presently, great attention is paid in Mongolia to 

of the specific features of the demographic proc: = vhivu 
is taking place in society to utilize rationally labo: 
resources, consumer goods production, and to 
the high rate of population increase. In doing so, iiucn 
attention is paid to a meticulous adherence to the 
principles of social justice, broad democratization of 
society as a whole, as well as education of demographers 
and the establishment of specialized institutions to deal 
with these important problems of Mongolian social life. 


Places Named in “loner of Stalin Renamed 
OW0301111089 Ulaanbaatar International Service 
in English 0910 GMT 3 Jan 89 


‘Text] The Presidium of the Great People’s Hural wf 
Mongolia, on 31 December 1988, passed a decree which 
annulled previous de:'rees according to which the {2th 
Detachment of the Frontier Internal Forces, the State 
Library, and ore of the central streets in Ulaanbaatar 
were named after Stalin. 


Status of Livestock at Start of New Year 
OW0301004189 Ulaanbaatar MONTSAME in English 
1725 GMT 2 Jan 89 


[Text] Ulaanbaatar, 2 Jan (QANA-MONTSAME)—I* 
has become a tradition in Mongolia to count the live- 
stock population on the eve of every new year. The total 
head of publiciy-owned livestock increased in 1988 by 
more than 30,000 head and reached 23.1 million. The 
head growth, first of all, is the direct result of herdsmen’s 
selfless labour. Or ihe other hand, the Soviet Union at 
the request of the MPR has agreed to consi‘terably 
reduce the meat delivery. 
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This greatly promoted the improveinent of the structure 
of public herd. At present, the dam population accounts 
for about 11.1 million head, which is by 79,000 head 
more than that in 1987. Thus, the task set by the 19th 
MPRP Congress on increasing the dam population by || 
mullions has been achieved. 


MPRP Greets SED on KPD Anniversary 
AUN201132089 East Berlin NEUES DEUTSCHLAND 
in German 30 Dec 88 p 2 


[Message froin the MPRP Central Committee to the 
SED Central Committee on the 70th anniversary of the 
founding of the Communist Party of Germany] 


[Text] To the SED Central Committee, Berlin 


On behalf of the Mongolian communists and the Mongo- 
lian people, the Central Committee of the MPRP conveys 
to the SED Central Committee, the communists, and the 
working people of the GDR cordial fraternal greetings and 
congratulations on the 70th anniversary of the founding of 
the Communist Party of Germany [KPD]. 


The KPD, th. Marxist-Leninist vanguard of the German 
workers class, which was established as a result of the 
development of the revolutionary workers movement in 
Germany, unshakably pursued the struggle against the 
imperialist war, against fascist barbarism, and for the 
happy future of the people. For this the KPD deserves the 
respect of the Mongolian Communists and working people. 


The Mongolian people are sincerely pleased that the GDR 
people—led vy the SED, wh ch honorably continues the 
glorious traditions and the cause of the German workers 
movement—are successfully shaping the developed social- 
ist society in the first worker-peasant state on German soil 
and are making an important contribution to safeguarding 
peace and to the security and cooperation of the peoples. 


We note with satisfaction that the fraternal relations and 
overall cooperation between the MPRP and the SED, 
between our two peoples and countries, are expanding 
and deepening and that they are contributing to consol- 
idating the positions of world socialism. 


We wholeheartedly wish the SED Central Committee ard 
our friends and comrades from the GDI. great successes in 
implementing the decisions of the 11th SED Congress. 


[Signed] MPRP Central Committee 
North Korea 


Ho Tam Supports High-Level Talks With South 
SK0401103389 Pyongyang KCNA in English 
1009 GMT 4 Jan 89 


[Text] Pyongyang January 4 (KCNA)—Ho Tam, member 
of the Political Bureau and secretary of the Central Com- 
mittee of the Workers’ Party of Korea and chairman of the 
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Committee for the Peaceful Reunification of the Father- 
land, in his press statemeat on January 4 expressed the 
belief that, if the Icadership-level people of the North and 
South discussed with sincerity the questions on the agenda 
at their political consultative meeting, subordinating 
everything to the great cause of reunification, shelving the 
differences in ideology, system and political view, they 
would be able to find an excellent way of reun “ication 
b.« ' on a nationwide agreement. 


The new proposal of negotiation made by the great 
leader Comrade Kim Il-song in his new year address, 
that is, the proposal to seek a way of reunification 
through the form of confederation by opening a political 
consultative meeting of leadership-level people in the 
North and the South, is a most reasonable national 
salvation measure for resolving the question of the 
country’s reunification at an early date by reflecting the 
will and demand of the people of all strata in the North 
and the South at the present stage, stressed ho tam. 


Under the present situation in which the compatriots of all 
circles in the North and the South and overseas earnestly 
demand their being allowed to take an active part in the 
dialogue for reunification, it is the only realistic way of 
successfully resolving the reunification question by repre- 
senting the broad will of the people of all walks of life in 
both parts of the country to call the political consultative 
meeting of leadership-level people in the North and the 
South with the participation of personages who can speak 
for the will of all the political parties and groupings and 
people of all strata, he stressed. 


He stressed that the leadership-level people in the North 
and the South will be able to have not only multilateral, 
but also bilateral talks within the framework of this 
political consultative meeting. 


Ho Tam continued: 


Now that there exist different socio-political systems and 
ideologies in the North and the South, there is no better 
way than the establishment of a unified state in the form 
of confederation in order to resolve the problem of 
national reunification on the three principles of national 
reunification—independence, peaceful reunification 
and great national unity. 


Referring to the acute political and military confronta- 
tion between the North and the South, he said: Whether 
the South Korean authorities stage ““Team Spirit” joint 
military maneuvers in South Korea this year, too, or not, 
will be a touchstone showing whether they still want 
North-South confrontation or want the relaxation of the 
tension. This will inevitably have a serious effect on the 
future of the expected dialogues of various channels. 


If the present political and military confrontation is to be 
defused and national reconciliation and unity achieved 
in our country, he stressed, North-South high-level polit- 
ical and military talks should be called at an early date. 
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Ho Tam went on: 


The great leader in his new year address clarified once 
again the principled position to fight against the “two 
Koreas” plot of the separatists at home and abroad. This 
is an expression of the unshakable will and position of 
our party and people to accomplish the cause of national 
reunification, the cherished desire of our nation, pulling 
through whatever difficulties in the way of national 
reunification. 


All Koreans who are concerned for the destiny of the 
country and the natiou. should turn out as one man in the 
patriotic struggle to achieve great national unity, tran- 
scending ideology, idea and the system, and oppose the 
“two Koreas” plot of the separatists. 


We express the hope that all countries and p. oples that 
love peace will invariably express firm solidarity with 
our people in the just struggle for peace and peaceful 
reunification of the Korean peninsula. 


Editoria! Urges End to ‘Team Spirit’ Exercise 
SK0401044189 Pyongyang KCNA in English 
0427 GMT 4 Jan 89 


[Text] Pyongyang January 4 (KCNA) —The great leader 
President Kim Il-song put forward a most reasonable 
policy and tasks to make subs’ al progress 1n ensuring 
peace in the country andh-. ___..g its peaceful reunifi- 
cation in his new year address for this year. 


In this connection NODONG SINMUN today carries an 
editorial entitled “‘Highly Important Guideline To Ensure 
Peace in the Country and Hasten Its Peaceful Reunifica- 
tion”, which says; 


The great leader Comrade Kim Il-song taught: 


“This year we should actively facilitate the phase of the 
present situation which is developing favourably for 
national reunification and thus make _ substantia. 
progress in ensuring peace in the country and hastening 
its peaceful reunification.” 


Stressing that, before anything else, the North and the 
South should make a breakthrough for mutual trust and 
unity as early as possible by taking an effective measure 
for the removai of political and military confrontation, 
he said we have already proposed to the South side a 
concrete suggestion for the removal of the present polit- 
ical and military confrontation and, if the South Korean 
authorities are ready to bring about a new turn in their 
policy in response to these endeavours of ours, they 
should, at least, clearly express their attitude not to stage 
the “Team Spirit” joint military exercises this year. 


We should reach a national agreement on the way for the 
solution of the national reunification problem this year, 
he said, adding that we, with a view to discussing this 
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matter earnestly, respectfully propose that a North- 
South political consultative meeting be held in Pyong- 
yang in the near future with the participation of leader- 
ship-level people who can represent the will of various 
political parties and groupings and people of all walks of 
life in the North and the South. 


Attaching great importance to a North-South summit 
talks, he stated that we will continue to make persistent 
efforts to create conditions for and an atmosphere of its 
realization. 


He set it as the pressing task facing our nation today to 
fight against the move to create “two Koreas”. 


The “two Koreas” plot is the product of international 
conspiracy by the United States, Japan and South Korea 
and a criminal scheme to use South Korean territory 
continuously as an aggressive military base and a break- 
water against communism. 


The U.S. imperialists must not pursue their “two Koreas” 
policy as ever against the current of the time but look 
squarely at the actual situation in Korea in which the 
tendency towards national reunification has become the 
irresistible trend, alter their Korea policy in conformity to 
the trend and, as a manifestation of their readiness to do 
so, accept, above all else and as soon as possible, the 
proposal of the tripartite talks we have made. 


The South Korean authorities must not follow confron- 
tation and division among fellow-countrymen defying 
the peace of nation and desire for the reunification, but 
turn out to a road of peace and reunification and now 
affirmatively accede to our just demand to remove the 
political and military confrontation between the North 
and the South and our proposal for a North-South 
polit‘cal consultative meeting. 


Daily Demands Suspension of Exercise 
SK0401063589 Pyongyang Domestic Service in Korean 
0008 GMT 4 Jan 89 


[NODONG SINMUN 4 January commentary: “Preme- 
didated Act To Distrub North-South Dialogue’’] 


[Text] To eliminate the misunderstanding and distrust 
between the North and the South and to resolve the 
reunification issue through faithful dialogue one should not 
Carry out acts that may provoke the other side and strain 
the situation. One should strive to remove the factors that 
may create a source of discord anc’ cause a clash. 


The impending urgent issue raised in connection with 
this is the “Team Spirit” joint military exercise which 
the South Korean puppets are going to stage with the 
U.S. imperialists. 


Today the South Korean ruling bunch, while paying lip 
service to North-South dialogue and easing tension, has 
not expressed its will to suspend the “Team Spirit” joint 
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military exercise, wh’ch runs counter to dialogue and 
relaxation of tension. Furthermore, the South Korean 
ruling bunch did not accept our proposal to place the 
issue of suspending the joint military exercise on the 
agenda in the meeting between the parliamentarians of 
both sides for the preparation of a North-South joint 
parliamentary meeting. Rather they showed a provoca- 
tive attitude toward this issue. 


Returning from the seventh meeting, Chae Mun-sik, 
head of the South side’s delegation to the meeting 
between the parliamentarians of the North and the 
South, made the derogatory remark that he doubted our 
willingness to hold dialogue while mentioning the issue 
of suspending the “Team Spirit” joint military exercise 
that we proposed. 


Prior to this, in an interview with the Japanese newspa- 
per SANKEI SHIMBUN, No Tae-u babbled that the 
issue of suspending “Team Spirit” can be resolved only 
when the both sides do not feel a sense of harm concern- 
ing security. In short, he has no intention of suspending 
the “Team Spirit” joint military exercise. 


We cannot but do other than consider this a demonstration 
of the criminal, true intention of the traitors who do not 
want North-South dialogue, peace, and reunification. 


As is known to the entire world, the “Team Spirit” joint 
military exercise is an act of war waged by mobilizing 
morc than the enormous sum of 200,000 troops, more 
than sufficient for staging a full-scale war. It is an 
extremely provocative act of playing with fire designed 
to launch a full-scale offensive against the northern half 
of the republic based on a preemptive nuclear strike. 


For the North and the South to sit face to face under the 
circumstances in which one side is staging an aggressive 
northward offensive exercise is itself unsuitable. Even if 
they sit together, an affirmative agreement cannot be 
reached for resolution of the reunification question. 
Dialogue and a war exercise cannot be consistent with 
each other. 


An important lessoi: shown by dialogue held between the 
North and the South in the past is that progress in 
dialogue is impossible amid a powder-reeking wr exer- 
cise and that confrontation is enhanced. This is p-oved 
by the historic fact that preliminary contact for North- 
South parliamentary talks, the North-South economic 
talks, and the full-dress talks between the North-South 
Red-Cross organizations merely repeated ineffective 
activities without any fruition and were suspended one 
morning all of a sudden due to the maneuvers of the U.S. 
imperialists and the South Korean puppets for aggrava- 
tion of tensions, including the “Team Spirit’ joint 
military exercise. 


The remarks that they would continue the “Team Spirit” 
joint military exercise cannot but be regarded as an 
expression of the will not to hold dialogue with us. As for 
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now, it is a time when the meeting between the parlia- 
mentarians of both sides for the preparation of North- 
South joint parliamentary talks is being held and other 
various talks including the North-South high-level polit- 
ical and military talks, tripartite talks, sports talks, and 
student talks, have been placed on the agenda for discus- 
sion and when our new proposal for a North-South 
political consultative meeting is being put forward. 


This year, multi-faceted dialogues will undoubtedly be 
held in a positive way between the North and the South. 
However, the South Korean ruling bunch said that it will 
continue the offensive exercise against us together with 
the U.S. imperialists, while noting that it will hold 
dialogue with us. What on earth ts the dialogue aimed at? 


The South Korean ruling bunch’s intentional and fre- 
quent staging of the “Team Spirit” joint military exer- 
cise iS a premeditated and preplanned maneuver to 
disturb the North-South dialogue which is being placed 
on the agenda for discussion thanks to our just proposals 
and sincere efforts and our proposals for peace and 
reunification, lest they be realized. 


The act of the South Korean authorities to continue the 
war exercise against us runs counter to the demand of the 
South Korean people aspiring for peace and reunifica- 
tion and to the development of the situation. Their act is 
also contradictory to the international trend toward 
detente and peace. Furthermore, their act runs counter 
to their own remarks. 


As has been known, in his 7 July declaration, on many 
other occasions, and even on international stages, No 
Tae-u raved as if he has the will to bring the spring of 
harmony to the Military Demarcation Line, to turn the 
North-South relations from those of confrontation to 
those of national common body and for this, to develop 
the North-South dialogue. 


No Tae-u’s remarks that he would continue the aggres- 
sive northward offensive exercise show that he himself 
even denied what he has already stated and that his only 
intention is to pursue the North-South confrontation, 
war and division. 


The No Tae-u group said that only when the fear of 
suffering damage [pihae uisik] concerning security is 
removed, can the question of withdrawal of the U.S. 
troops and the issue of suspending the “Team Spirit” 
joint military exercise be resolved. This is an unworthy, 
stubborn excuse for continuously pursuing the policy of 
North-South confrontation, while leaving South Korea 
in the hands of the U.S. imperialists as their nuclear 
forward base and a breakwater of communism. 


As for us, we repeatedly declared that we had no inten- 
tion of invading the South and even recently, we put 
forward a number of proposals for peace and reunifica- 
tion including the comprehensive peace proposal. 
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The remark of the South Korean ruling bunch about the 
fear of suffering damage concerning security and so forth 
while slandering us is indeed preposterous. 


If the South Korean ruling bunch continues the war 
exercise together with the imperialist aggressor forces in 
South Korea, while begging for the latter’s presence in 
South Korea on the pretext of a fictitious threat of a 
southward invasion, we will be forced to take measures 
corresponding to this and the tension on the Korean 
peninsula will not be forever eliminated. Thus, the 
remark that something will be done only after the sense 
of damage concerning the security is removed is indeed 
a proposterous utterance similar to waiting for a fire to 
be extinguished while playing with it. 


The “Team Spirit” joint military exercise is, in essence, 
a criminal maneuver designed to permanently leave 
South Korea in the hands of the U.S. imperialists as their 
colony and military base and to make the Korean people 
victims of the confrontational policies of outside forces. 
This exercise should be unconditionally suspended. 


In his New Year speech, the great leader Comrade Kim 
Il-song again urged the removal of political and military 
confrontation between the North and the South. He said 
that if the South Korean authorities are ready to change 
their policy in response to our efforts, they should clearly 
express, at least, the attitude not to stage the “Team 
Spirit” joint military exercise this year. 


The issue of whether the South Korean authorities stage 
the “Team Spirit” joint military exercise or not will be a 
basis on which to decide whether or not they have the 
will to resolve the issue of peace and reunification 
through dialogue with us. We will watch the attitude of 
the South Korean authorities. 


South Said To Begin ‘Repressive Offensive’ 
SK0401043289 Pyongyang KCNA in English 
0424 GMT 4 Jan 89 


[Text] Pyongyang January 4 (KCNA}—The South 
Korean puppet clique Monday issued a “statement” on 
the police intervention in the dispute of workers of the 
Angang factory of the Pungsan metal, a comprador busi- 
ness in Wolsong County, North Kyongsang Province, 
according to a report from Seoul. 


They blared in the statement that they would take “stern 
measures” including “prompt exercise of government 
power” in the future against a collective action in order 
to “stabilize people's life,’ “ensure public peace,”’ and 
“establish the legal order.” 


This is a tyrannical declaration of the No Tae-u military 
fascist clique openly proclaiming that they have set out 
on a repressive offensive and a scorched earth operation 
at the beginning of the new year against the patriotic 
people calling for independence, democracy and reuni- 
fication and demanding their rights to existence. 
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They arrested 22 workers in a sit-in strike by mobilising 
many police at dawn on January 2 and detained 12 
“invited police” who joined them in their struggle. 


CPRF Denounces ‘Repression’ in South 
SK0401042789 Pyongyang KCNA in English 
0418 GMT 4 Jan 89 


[Text] Pyongyang January 4 (KCNA)—The Secretariat 
of the Committee for the Peaceful Reunification of the 
Fatherland (CPRF] issued Information No. 522 on Jan- 
uary 3 denouncing the scheme of the South Korean 
military fascist clique to launch into a wholesale repres- 
sion of the people’s struggle for independence, democ- 
racy and reunification. 


The traitor No Tae-u held an “enlarged party-government 
meeting” at “Chongwadae” on December 28 last year and 
issued a “special directive on people's life and public 
peace,” blaring that labour-management disputes and col- 
lective demonstrations “will not be left alone any longer.” 


Earlier, on December 26, the puppet prime minister, 
“justice minister” and “prosecutor-general” cried for 
“strict legal punishment” of “offenders”. 


Noting that a terror-ridden atmosphere is prevailing in 
South Korea due to a savage sword brandishing by the 
fascist police on the new suppressive order, the informa- 
tion says: 


The No Tae-u group advertise their fascist offensive as 
intended for “defence of the system” and “maintenance 
of order.’ But “defence of the system” brought forward 
by them is no more than a replica of the anti-communist 
slogan employed by the preceding dictators as a “pan- 
acea” in suppressing the democratic forces each time 
their rule was at stake. 


The No Tae-u group must clearly know that such des- 
perate act can never be a way out of the ruling crisis but 
is a way of precipitating their own destruction. 


Kim il Exchanges Cards With World Leaders 
SK0201093389 Pyongyang KCNA in English 
0856 GMT 2 Jan 89 


[Text] Pyongyang January 2 (KCNA)}—Comrade Kim 
Chong-il, member of the Presidium of the Political 
Bureau and secretary of the Central Committee of the 
Workers’ Party of Korea, exchanged new year’s cards 
with foreign party and state leaders on the occasion of 
the new year 1989. 


He exchanged them with Comrade Zhao Ziyang, genera! 
secretary of the Central Committee of the Communist 
Party of China; Comrade Deng Xiaoping, chairman of 
the Military Commission of the Central Committee of 
the CPC; Comrade Yang Shangkun, member of the 
Political Bureau of the CPC Central Committee and 
president of the People’s Republic of China; Comrade Li 
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Peng, member of the Standing Committee of the Politi- 
cal Bureau of the CPC Central Committee and premier 
of the State Council of the People’s Republic of China; 
Comrade Wan Li, member of the Political Bureau «“ the 
CPC Central Committee and chairman of the Standing 
Committee of the National People’s Congress of the 
PRC; Comrade Li Xiannian, chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference; Comrade Chen Yun, chairman of the 
Central Advisory Commission of the Communist Party 
of China; Comrade Qiao Shi, member of the Standing 
Committee of the Political Bureau of the CPC Central 
Committee, member of the Secretariat of the CPC Cen- 
tral Committee and secretary of the Central Commission 
for Discipline Inspection of the CPC; Comrade Hu Qili, 
member of the Standing Committee of the Political 
Bureau and member of the Secretariat of the CPC 
Central Committee; Comrade Yao Yilin, member of the 
Standing Committee of the Political Bureau of the CPC 
Central Committee and vice-premier of the State Coun- 
cil of the PRC; Comrade Peng Zhen, former chairman of 
the Standing Committee of the National People’s Con- 
gress of the PRC; Comrade Deng Yingchao, former 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference; Comrade 
Erich Honecker, general secretary of the Central Com- 
mittee of the Socialist Unity Party of Germany and 
chairman of the State Council of the German Demo- 
cratic Republic; Comrade Wojciech Jaruzelski, first sec- 
retary of the Central Committee of the Polish United 
Workers’ Party; Comrade Nguyen Van Linh, general 
secretary of the Central Committee of the Communist 
Party of Vietnam; Comrade Vo Chi Cong, member of 
the Political Bureau of the Central Committee of the 
Communist Party of Vietnam and president of the State 
Council of the Socialist Republic of Vietnam; Comrade 
Stipe Suvar, president of the Presidency of the Central 
Committee of the League of Communists of Yugoslavia; 
and Comrade Raif Dizdarevic, president of the Presi- 
dency of the Socialist Federal Republic of Yugoslavia. 


New year’s cards came to Comrade Kim Chong-il from 
Kare Andre Nilsen, chairman of the Central Committee 
of the Norwegian Communist Party, Agatha Barbara, 
ex-president of the Republic of Malta, and Fritz Marsch, 
former central secretary of the Socialist Party of Austria. 


Kim Il-song Receives New Year's Greetings 
SK0401041989 Pyongyang KCNA in English 
0409 GMT 4 Jan 89 


[Text] Pyongyang January 4 (KCNA)}—Comrade Kim 
Il-song, general secretary of the Central Committee of 
the Workers’ Party of Korea and president of the Dem- 
ocratic People’s Republic of Korea, received messages of 
greetings from foreign party and state leaders on the 
occasion of the new year 1989. 


They came from Felix Houphouet-Boigny, president of 
the Republic of the Cote d'Ivoire: Mohamed ‘Abd al- 
Aziz, president of the Saharan Arab Democratic Repub- 
lic and secretary general of the Polisario Front; Ahmad 
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‘Ali al-Mirghani, president of the Council of the Head of 
State of the Republic of the Sudan; Jabir al-Ahmad 
al-Jabir al-Sabah, amir of State of Kuwait; Zayid Ibn 
Sultan al-Nahayyan, president of the United Arab Emir- 
ates; Didier Ratsiraka, president of the Democratic 
Republic of Madagascar; ‘Ali Salim al-Biydh, secretary 
general of the Central Committee of the Yemen Socialist 
Party; and Haydar Abu Bakr al-Attas, chairman of the 
Presidium of the People’s Supreme Council of the Peo- 
ple’s Democratic Republic of Yemen; Muhamad Husni 
Mubarak, president of the Arab Republic of Egypt: 
Captain Blaise Compaore, chairman of the People’s 
Front of Burkina Faso and head of state and govern- 
ment; Mohamed Siad Barre, general secretary of the 
Somali Socialist Revolutionary Party and president of 
the Democratic Republic of Somalia; France Albert 
Rene, president of the Republic of Seychelles; Mathieu 
Kerekou, chairman of the Central Committee of the 
Party of the People’s Revolution of Benin, president, 
head of state of the Republic and chairman of the 
National Executive Council; Phumiphon Adunyade1, 
king of Thailand; Yasir ‘Arafat, chairman of the Execu- 
tive Committee of the Palestine Liberation Organisation 
and commander-in-chief of the Palestine Revolutionary 
Armed Forces; Rigoberto Padilla Ruz, general secretary 
of the Central Committee of the Communist Party of 
Honduras; Gus Hall, general secretary of the Central 
Committee of the Communist Party of the United States 
of America; Jose Francisco Aguilar Bulgarelli, general 
secretary of the Popular Force Organized in Costa Rica; 
Jean Spielmann, general secretary of the Workers’ Party 
of Switzerland; Lenin Chacon, secretary general of the 
Central Committee of the People’s Party of Costa Rica; 
Gert Petersen, chairman of the Socialist People’s Party 
of Denmark; Carmelo Mifsud Bonnich, leader of the 
Malta Labour Party; Takako Doi, chairwoman of the 
Central Executive Committee of the Japan Socialist 
Party; Jarmo Wahlstrom, chairman of the Central Com- 
mittee of the Communist Party of Finland; George 
Hewison, general secretary of the Communist Party of 
Canada; and Lars Werner, chairman of the Left Party- 
Communists of Sweden. 


They wish President Kim I]-song good health and long life 
in the new year 1989 and sincerely wish him greater 
success in his noble efforts for the progress and prosperity 
of the Democratic People’s Republic of Korea. 


Kim Il-song Greets Chongnyon Chairman 
SK0201090389 Pyongyang KCNA in English 
0848 GMT 2 Jan 89 


[Text] Pyongyang January 2 (KCNA) —The great leader 
President Kim Il-song sent a message of greetings on 
January | to Han Tok-su, chairman of the Central 
Standing Committee of the General Association of 
Korean Residents in Japan (Chongnyon) on the occasion 
of the new year 1989. 


Noting that 1988 was a historical year when the 40th 
anniversary of the founding of the Democratic People’s 
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Republic of Korea, the glorious fatherland, was cele- 
brated grandly as a big festival of victors, and a fruitful 
year when great progress has been made in the work of 
Chongnyon, the message says: 


Last year the functionaries of Chongnyon and Koreans 
in Japan, with unshakable confidence ‘n the socialist 
homeland, creditably defended Chongn,'on organiza- 
tions from all manner of the subversive mai oeuvres and 
plots of the reactionaries at home and abroad and 
successfully carried out the patriotic tasks facing them. 


Chongnyon has given powerful support to the South 
Korean students and people in their righteous struggle 
for independence against the United States, for democ- 
racy against fascism and for national reunification and 
greatly contributed to the development and prosperity of 
the socialist homeland by actively organizing and invig- 
orating the strength and wisdom of its functionaries and 
compatriots. 


This year, a significant year, the entire Chongnyon 
functionaries and Koreans in Japan must more force- 
fully push ahead with the patriotic work, closely united 
behind the government of the Republic with a firm 
conviction of victory of the revolutionary cause of chu- 
che and decisively improve and strengthen the work of 
Chongnyon in keeping with the requirements of the 
developing reality. 


Chongnyon should further deepen the work of firmly 
establishing the chuche outlook on the revolution among 
the functionaries and compatriots and direct big efforts 
to strengthening its organizations. 


It should strive in every way to smash the “two Koreas” 
plot of the U.S. imperialists and their stooges for the 
perpetuation of the division of the country and to carry 
into effect the new all-inclusive peace overture of the 
government of the Republic and dynamically support and 
encourage the just struggle of the South Korean people for 
independence, democracy and national reunification. 


It should establish a proper outlook on the socialist home- 
land among the functionaries and compatriots so that they 
may have a warm love for our Republic and devote all 
their strength and wisdom to the patriotic work for the 
development and prosperity of the homeland. 


Expressing the belief that all the functionaries of Chongn- 
yon and Koreans in Japan will make this year a year of new 
victory in the development of the movement of Koreans in 
Japan, the message wishes happiness to the entire Chongn- 
yon functionaries and 700,000 Koreans in Japan. 


Kim Chong-il Receives Letter From Chongnyon 
SK0301152089 Pyongyang KCNA in English 
1502 GMT 3 Jan 89 


[Text] Pyongyang January 3 (KCNA) —The dear leader 
Comrade Kim Chong-il received a congratulatory letter 
dated January | from the Central Standing Committee 
of the General Association of Korean Residents in Japan 
(Chongnyon) on the new year 1989. 
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The year 1988 was a year of victory, a year of glory in 
which the 40th anniversary of the foundation of the 
Democratic People’s Republic of Korea, our glorious 
homelaid, was proudly celebrated as a grand national 
fete and a new historical milestone marked on the road 
of the sacred struggle to accomplish the revolutionary 
cause of chuche; it was a year which will shine forever in 
the annals of the country, the congratulatory letter says. 


It notes that last year, a significant year, the dear leader 
with his outstanding leadership and tireless, energetic 
activities augmented the might of chuche Korea where 
the leader, the party and the masses are united in one 
purpose to be invincible and had the heroic spirit and 
fame of chuche Korea which is advancing as a powerful 
socialist country, independent, self-sustenant and self- 
reliant in national defence throw its bright rays all over 
the world. 


Under the wise guidance of the dear leader, it stresses, 
epochal peace programmes and grand nation-saving pro- 
grammes for reunification of the Republic were provided 
and the struggle to check and frustrate the “two Koreas” 
plot of the enemies within and without and achieve the 
cause of reunification in our generation gained momen- 
tum as the current of the times. 


The dear leader, the master of thought and theory and 
giant star of guidance, gave lucid expositions of problems 
of principle which are raised by the present era and thus 
indicated the most correct road so that the motherland of 
chuche rose higher as the peak of hope, the peak of ideal of 
the cause of anti-imperialist independence, socialism and 
communism and saw to it that great achievements and 
advance were made in the patriotic work of Chongnyon, 
the letter says. Noting that Chongnyon proudly demon- 
strated its indestructable might and patriotic spirit and 
registered worthy fighting achievements in the activities to 
defend the honor of the socialist homeland and national 
dignity of compatriots and contribute to the reunification 
of the country under the complicated and strained circum- 
stances in which last year anti-DPRK, anti-Chongnyon 
manoeuvres of the reactionaries within and without were 
committed more viciously as never before, it stresses that 
this was the precious fruition of the deep care of the great 
leader Marshal Kim Il-song and the dear leader Comrade 
Kim Chong-il. 


We, it says, will carry out the sacred task Chongnyon 
assumes in checking and frustrating the “two Koreas” plot 
of the reactionaries within and without, realising the four 
principles for the guarantee of peace and comprehensive 
peace overture and bringing earlier a new morning of 
reunified Korea by means of founding the democratic 
confederal republic of Koryo and make more positive 
contributions to further enhancing the high international 
authority of the great leader and the dear leader. 


The letter wholeheartedly wishes Comrade Kim Chong-il 
good health and long life. 
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Hanminjon Greets Kim Il-song on New Year 
SK0301102789 Pyongyang KCNA in English 
1006 GMT 3 Jan 89 


[Text] Pyongyang January 3 (KCNA)—The great leader 
President Kim Il-song received a congratulatory message 
dated January | from the Central Committee of the 
South Korean National Democratic Front (Hanminjon) 
on the occasion of the new year 1989. 


The message notes that last year, 1988, was an eventful 
year of victory when a high tower of creation and feats 
was set up in the course of accelerating the cause of 
chuche and an epochal change took place in accomplish- 
ing the sacred cause of nation-saving reunification. 


In the North last year the 40th anniversary of the 
foundation of the Democratic People’s Republic of 
Korea, the first man-centred state to be born in the East, 
was grandly celebrated amidst a high degree of political 
enthusiasm and upsurge of labour under the wise lead- 
ership of you respected President Kim Il-song, the sun of 
the nation and peerless hero, thereby highly exalting to 
the whole world the dignity and honour of the nation and 
the authority of the country and giving fuller play to the 
superiority of the socialist system of chuche, the message 
says, and stresses: 


Respected President Kim Il-song, you are the genius of 
creation and construction who are constantly performing 
great feats with his rare wisdom, outstanding leadership 
and noble personality, and a symbol of true human life 
and happiness and a distinguished leader of the people. 


The message goes on: 


To our Hanminjon and the patriotic people last year was 
a year when they hardened the faith and will of indepen- 
dence and sovereignty under the rays of chuche, and 
days of the worthwhile struggle when they activated as 
never before the people-oriented anti-U.S. nation-saving 
movement for reunification. 


As it has adopted as a nutriment the rays of chuche shed 
by you respected President Kim Il-song, the sun of the 
nation, our Hanminjon has been able to forcefully push 
ahead with the movement of transformation on the basis 
of the scientific line and strategy and tactics and 
smoothly carry into effect the work of awakening and 
organizing the people and developing the struggle into a 
massive one. 


In the new year, too, we will more thoroughly strengthen 
the ranks of Hanminjon, energetically leading and matur- 
ing the current phase of the situation developing in favour 
of ihe cause of independence, democracy and reunifica- 
tion, continually under the uplifted banner of the great 
chuche idea, and unremittingly wage the anti-U.S. national 
salvation movement for reunification by more closely 
rallying the entire democratic patriotic forces. 


NORTHEAST ASIA 


The message sincerely wishes President Kim Il-song 
good health and long life. 


Greets Kim Chong-il 
SK0301103189 Pyongyang KCNA in English 
1014 GMT 3 Jan 89 


[Text] Pyongyang January 3 (KCNA) —The dear leader 
Comrade Kim Chong-il received a congratulatory mes- 
sage dated January | from the Central Committee of the 
South Korean National Democratic Front (Hanminjon) 
on the new year 1989. 


The year 1988 was a year of victory and glory when the 
strong political and economic power of chuche Korea 
was fully demonstrated and a great progress was made in 
the struggle of the people in the South for anti-US. 
independence, democracy and national reunification, 
the message points out, and continues: 


The Democratic People’s Republic of Korea which was 
founded by respected President Kim Il-song and is being 
glorified by you, dear Comrade Kim Chong-il, had its 
40th birthday celebrated as a grand political festival 
amidst the blessing of the times, and thus the brothers 
and sisters in the North fully demonstraied throughout 
the world the great honour of the natiun of having two 
great leaders, symbols of development and prosperity, in 
one generation. 


All the victories and achievements of last year which merit 
the attention of the world are a precious fruition which can 
be produced only by you comrade sagacious leader who are 
racing against the century and making a history of great 
change with an extraordinary wisdom, universal strategy, 
outstanding leadership and noble virtues. 


Sagacious leader Comrade Kim Chong-il, you are indeed 
a genius of creation and construction, master of thought 
and theory and tender-hearted teacher of al! people, 
produced by the times. 


When the “two Koreas” plot of the U.S. imperiaiists and 
their agents reached its grave height, our people 
undauntedly kindled an unprecedented torchlight of 
reunification movement on the road of anti-U.S. inde- 
pendence with a firm determination to terminate the 
tragic sufferings of the national split. 


This year we will increase the militancy and influence of 
Hanminjon in every way, dynamically awaken and organ- 
ise the masses and include the masses in the struggle as 
required by chuche and open a new radical phase in the 
anti-U.S., anti-dictatorship nation-saving movement for 
independence, democracy and reunification under the 
uplifted banner of the chuche idea. 


The message sincerely wishes Comrade Kim Chong-il 
good health and long life. 
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Koreans in Japan Greet Kim Il-song 
SK0401101489 Pyongyang KCNA in English 
1000 GMT 4 Jan 89 


[Text] Pyongyang January 4 (KCNA) —The great leader 
President Kim Il-song received messages of greetings 
from many Koreans under the influence of the “South 
Korean Residents Association in Japan” (Mindan) resid- 
ing in Tokyo, Osaka, Kyoto, Hyogo, Aichi, Yamaguchi, 
Fukuoka, Hokkaido and scores of other areas of Japan 
and South Koreans staying in Japan on the occasion of 
the new year 1989. 


The messages say that under the leadership of the great 
leader President Kim I1-song our nation could clear away 
the dark clouds of the Japanese imperialist rule, the 
Democratic People’s Republic of Korea greet a great 
heyday today and demonstrate the resourcefulness and 
dignity of the Korean nation to the whole world. 


They note that immensely high is the pride and honor of 
the Korean nation which is successfully fulfilling the noble 
cause of the national history under the guidance of Presi- 
dent Kim Il-song, the sun of the nation, the peerless patriot 
and the great leader and bright, indeed, is the prospect of 
the nation advancing under his wise leadership. 


Manifested in the ...essages is the resolution of the 
‘**Mindan”-lining Koreans and South Korean people in the 
new year to actively contribute to independence against 
the U.S. and to democracy against fascism and to the 
accomplishment of the noblest cause of the nation for the 
reunification of the country, holding high the proposals for 
national reunification advanced by President Kim I]-song, 
the great lodestar of national reunification. 


They sincerely wish President Kim Il-song good health 
and long life. 


KCNA Notes First Achievements in New Year 
SK0301104589 Pyongyang KCNA in English 
1029 GMT 3 Jan 89 


[Text] Pyongyang January 3 (KCNA)}—Working people 
in various parts of Korea are registering palpable suc- 
cesses in their work from the first days of the new year in 
hearty response to the new year address of the great 
leader President Kim Il-song. 


A great upswing in production has been effected at the 
Hwanghae iron and steel complex, the Chollima steel 
complex and other iron and steel works. 


Notably, the Hwanghae iron and steel complex carried 
out the first shift plan of the new year at 101.5 percent 
for pig iron, 113.6 percent for steel and 155.5 percent for 
rolled steel. 


The first day power production plan was overfulfilled 
also at the Pyongyang thermal power plant and the 
Pukchang thermal power complex. 
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The Chongjin thermal power complex turned out 
upwards of 15,900 kwh of electricity more than was 
planned on the firsi day. 


The Chonnaeri cement complex carried out the first day 
commitments at 148 percent by effecting joint innova- 
tions of every and each process. 


As a result, in the first battle of the new year the produc- 
tion of clinker rose above 1.2 times and that of cement 
over 3 times the average figure of December last year. 


The first day plans were overfulfilled also at the Nam- 
hung youth chemical complex, the October 5 automation 
combine and at the construction sites of the Sunchon 
Vinalon Complex and the Sariwon potassic fertilizer 
complex, etc. 


Kim I]-song Greets Polish Party Anniversary 
AU2812095388 Warsaw TRYBUNA LUDU 
in Polish 20 Dec 88 p 4 


[Greetings message from President Kim Il-song to Polish 
People’s Republic State Council Chairman Wojciech 
Jaruzelski on the 40th anniversary of the Polish United 
Workers Party] 


[Text] To Comrade Wojciech Jaruzelski, Polish United 
Workers Party |PZPR]} Central Committee first secretary 
and Polish People’s Republic [PPR] State Council chair- 
man, Warsaw: 


On the 70th anniversary of the emergence of the Polish 
Communist Party and the 40th anniversi.y of the 
PZPR, I send to you, and through you to the PZPR 
Central Committee, every member of your party, and to 
the working people warm greetings and wishes on behalf 
of the WPK Central Committee, all communists and 
working people, and on my own behalf. The emergence 
of the Polish Communist Party and the PZPR was a 
historic breakthrough in the development of the workers 
movement in your country and in the Polish people's 
struggle for national and class liberation. The Polish 
communists and the entire people fovght for their 
country’s liberation and independence for a long time, 
waging a bloody battle against fascism. In the most 
recent years, the Polish people, under the leadership of 
the PZPR which is headed by you, has overcome the 
antisocialist dealings of domestic enemies, has firmly 
defended the fruits of the revolution and national iden- 
tity, and has achieved major success in accelerating 
socialist construction. 


The Korean people are genuinely pleased with and 
warmly welcome all the successes achieved by your 
people under the leadership of the PZPR. 


I wish to take this opportunity to express my conviction 
that the friendly relations and cooperation between our 
parties and states will continue to develop on the basis of 
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Marxism and proletarian internationalism. I sincerely 
wish you and your party and people new successes in 
implementing the resolutions of the 10th PZPR Congress. 


{Signed} Kim Il-song, WPK Central Committee general 
secretary and DPRK president, Pyongyang, 


[Dated] 14 December 1988 


Kim Il-song Greets GDR’s Honecker 
SK3112124088 Pyongyang Domestic Service in Korean 
2200 GMT 30 Dec 88 


[Congratulatory message from “the great leader 
Comrade” Kim Il-song to Erich Honecker, general sec- 
retary of the Central Committee of the Socialist Unity 
Party of Germany] 


{Text} Berlin, 


Comrade Erich Honecker, general secretary of the Cen- 
tral Committee of the Socialist Unity Party [SED] of 
Germany, 


On the occasion of the 70th anniversary of the four. ng 
of the Communist Party of Germany, I, on behalf. « .e 
WPK Central Committee and all of our party members 
and working people, extend warm congratulations and 
fraternal greetings to you and, through you, to the SED 
Central Committee and to all party members and work- 
ing people of your country. 


The founding of the Communist Party of Germany was an 
important event of historic significance in the develop- 
ment of the German working class movement and com- 
munist movement. Since its founding the Communist 
Party of Germany has traversed the road of arduous but 
glorious struggle against all sorts of maneuvers of the class 
enemies and opportunists and for the freedom and libera- 
tion of the German working class and working people. 


The SED, which was founded in conformity with the 
demands of the prevailing situation after the liberation 
of the country from the yoke of fascism, has successfully 
led the struggle of your people to establish an advanced 
socialist system in the territory of Germany, smashing 
the sabotage and subversive activities of the enemies at 
home and abroad and firmly defending the gains of the 
revolution. 


Our party and people rejoice over the great successes 
achieved by your party and people in the struggle to 
firmly defend the cause of socialism and peace and 
security in Europe even under the difficult condition in 
which they are in direct confrontation with imperialism 
and extend firm solidarity with their struggle. 


Believing that the friendly and cooperative relations 
between our two parties and peoples will further 
strengthen and develop in the future on the principles of 
Marxism-Leninism and proletarian internationalism, | 
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sincerely wish your party and people new succ: sses in the 
struggle for the building of a developed socialist society 
laid down at the | 1th party congress and for the imple- 
mentation of the current 5-year plan under the correct 
leadership of the SED headed by you. 


[Signed] Kim Il-song, general secretary of the WPK 
Central Committee 


[Dated] 29 December 1988, Pyongyang 


Kim I]-song Sends Greetings to Castro 
SK3112103388 Pyongyang KCNA in English 
1023 GMT 31 Dec 88 


[Text] Pyongyang December 31 (KCNA)}—Comrade 
Kim Il-song, general secretary of the Central Committee 
of the Workers’ Party of Korea and president of the 
Democratic People’s Republic of Korea, sent a message 
on December 31 to Comrade Fidel Castro Ruz, first 
secretary of the Central Committee of the Communist 
Party of Cuba and president of the Council of State and 
president of the Council of Ministers of the Republic of 
Cuba, greeting the 30th anniversary of the victory of the 
Cuban revolution. 


The message reads in part: 


The victory of the Cuban revolution was a fundamental 
turn in the life of the Cuban people and a historical event 
which declared the birth of the first socialist state in the 
Western hemisphere. 


Since the victory of the revolution the Cuban people 
have reliably defended the country and revolutionary 
gains and changed the looks of the country by dynami- 
cally pushing ahead with socialist construction under the 
difficult conditions caused by the unending aggression 
and blockade on the part of U.S. imperialism. 


The revolutionary change which has taken place in the 
land of Cuba over the past 30 years fully shows the 
superiority of the socialist system and its invincible 
vitality; it serves as an inspiring banner for the Latin 
American people fighting for freedom and liberation. 


The Korean people highly estimate all the successes 
made by the fraternal Cuban people under your out- 
standing leadership in the revolution and construction 
and express full support and solidarity for them in their 
struggle to maintain the principle of socialism and 
defend the dignity of the country, achieve territorial 
integrity and safeguard peace in the Caribbean region 
and Central America. 


The Korean and the Cuban people, though they are far 
away from each other geographically, have forged firm 
bonds of kinship as class brothers and revolutionary 
comrades-in-arms standing together on the forefront of 
the anti-imperialist struggle. 
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We are very much satisfied to note that the militant 
relations of friendship and cooperation between our two 
parties, two countries and two peoples based on prole- 
tarian internationalism and noble revolutionary obliga- 
tion have constantly developed and consoliated under 
the complicated situation. 


Believing that the traditional relations of friendship and 
cooperation between Korea and Cuba will be brought 
into fuller bloom and developed in the common struggle 
for strengthening and developing peace, socialism and 
the Nonaligned Movement, I take this opportunity to 
wholeheartedly wish you and the Cuban people greater 
success in the struggle to carry out the resolutions of the 
Third Congress of the Communist Party of Cuba and 
further develop socialism in depth. 


Kim Il-song Sends Message to Sudanese President 
SK3112102688 Pyongyang KCNA in English 
1021 GMT 31 Dec 88 


[Text] Pyongyang December 31 (KCNA) —President 
Kim Il-song of the Democratic People’s Republic of 
Korea today sent a message to Ahmad ‘Ali al-Mirghani, 
president of the Council of the Head of State of the 
Republic of the Sudan, greeting the 33rd anniversary of 
the independence of the Sudan. 


The message sincerely wishes President Ahmad ‘Ali 
al-Mirghani and the Sudanese people greater success in 
their work to achieve the stability of the country and 
build a new prosperous society. 


WPK Greets Indian Communist Party Secretary 
SK0401043089 Pyongyang KCNA in English 
0422 GMT 4 Jan 89 


[Text] Pyongyang January 4 (KCNA) —The Central 
Committee of the Workers’ Party of Korea sent a mes- 
sage of greetings on January 2 to E.M.S. Namboodiripad 
on his reelection as general secretary of the Central 
Committee of the Communist Party of India (Marxist). 


The message said: 


Your reelection as general secretary this time is a token 
of high respect and deep trust of the entire members of 
your party and people in you. 


Believing that the favourably developing friendly rela- 
tions between the two parties will grow in scope and 
develop in the future, we wish you greater success in your 
responsible work to implement the decisions of the party 
congress, the message said. 
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Kim Il-song Receives CPRF’s Choe Tok-sin 
SK0301064489 Pyongyang KCNA in English 
0626 GMT 3 Jan 89 


[Text] Pyongyang January 2 (KCNA)—The great leader 
President Kim Il-song today received Choe Tok-sin, 
vice-chairman of the Committee for the Peaceful Reuni- 
fication of the Fatherland. 


Kim Chung-nin was present on the occasion. 


Vice-Chairman Choe Tok-sin congratulated President 
Kim Il-song on the new year and wished him good health 
and long life. 


President Kim Il-song expressed thanks for this, had a 
cordial conversation with Vice-Chairman Choe Tok-sin 
and arranged a luncheon for him. 


Kim I]-song, Others Attend Opera Performance 
SK0301063689 Pyongyang KCNA in English 
0622 GMT 3 Jan 89 


[Text] Pyongyang January 2 (KCNA)—The great leader 
President Kim Il-song saw a performance of the national 
opera “The Tale of Chun Hyang” by artistes of the 
Pyongyang art troupe at the Mansudae Art Theatre this 
evening. 


He was presented with a bunch of flowers by artistes. 


Seeing the performance were O Chin-u, Yon Hyong- 
muk, Yi Chong-ok, Kim Yong-nam, Choe Kwang, Hyon 
Mu-kwang, Kim Pok-sin, Chong Chun-ki, Kim Chang- 
chu, Yun Ki-pok and Choe Tok-sin, vice-chairman of the 
Committee for the Peaceful Reunification of the Father- 
land, functionaries of party and central organs and 
scientific, educational and cultural personages. 


Invited to see the performance was Osorsurengin Cherma 
of Mongolia and her companion on a visit to Korea. 


Also appreciating the performance were the members of 
the school children’s art troupe and students’ home- 
visiting group of Choson University of the General 
Association of Korean Residents in Japan staying in the 
socialist homeland. 


The national opera “The Tale of Chun Hyang” is 
adapted from the national classic of our count’y by 
artistes of the Pyongyang art troupe to meet the demands 
of the time upholding the party’s literary and art ideas. 


This opera, a successful work which broke a new ground 
in the creation of operas of our own style, was highly 
acclaimed by the audience for its high ideological and 
artistic value. 


President Kim Il-song congratulated the artistes on their 
successful performance. 


FBIS-EAS-89-002 
4 January 1989 


Kim Il-song Meets Chongnyon Schoolchildren 
SK0301064789 Pyongyang KCNA in English 
0628 GMT 3 Jan 89 


[Text] Pyongyang January 2 (KCNA)—The great leader 
President Kim Il-song today met the school children’s art 
troupe and students’ home-visiting group of Choson 
University of the General Association of Korean Resi- 
dents in Japan [Chongnyon] staying in the homeland. 


Present on the occasion \’ere Chong Chun-ki and Choe 
Nyong-hae, chairman of tiie Central Committee of the 
League of Socialist Working Youth of Korea. 


Chongnyon students congratulated President Kim Il- 
song on the new year and wished hin. good health and 
long life. 


President Kim Il-song had a cordial talk with Chongn- 
yon students and posed for a souvenir picture with them. 


South Korea 
Reaction to Kim Il-song’s Invitation to Talks 


Opposition Leaders Reject Invitation 
SK0401040589 Seoul Domestic Service in Korean 
0300 GMT 4 Jan 89 


[Text] The three opposition parties said North Korean 
leader Kim Il-song’s invitation of the presidents of four 
political parties in his new year speech on | January is a 
proposal that does not suit our actual situation, thus 
expressing negative positions. 


Kim Tae-chung, president of the PPD, flatly rejected the 
proposal by North Korea’s Kim Il-song, noting that this 
proposal is not in correspondence with our reality. 


PPD spokesman Yi Sang-su said that North Korea’s 
proposal seems to be the expression of an intention to 
put North-South relations in deadlock and stated that 
such an unrealistic proposal appears to be the expression 
of a desire not to have rapid progress in the North-South 
negotiations concerning reunification. 


RDP Assemblyman Pak Kwan-yong, who is chairman of 
the Assebmly Special Committee for Reunification, ana- 
lyzed that Kim Il-song’s proposal could not be regarded as 
a genuine proposal for North-South dialogue, but is 
prompted from a strategic aim. Pak said that this proposal 
appears to be desinged to cause confusion on our side. 


Kim Chong-pil, president of the NDRP, said the fact 
that North Korea’s Kim Il-song invited President No 
Tae-u as president of the DJP, merely the head of a social 
organization, together with presidents of other opposi- 
tion parties, shows that there is no change in North 
Korea. He then stressed that one should not have any 
illusions about pushing ahead with a northward policy 
that includes North-South relations. 
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Parties React to Invitation 
SK040 1060389 Seoul YONHAP in English 
0554 GMT 4 Jan 89 


[Text] Seoul, Jan. 4 (YONHAP)—South Korea’s ruling 
and opposition parties rejected North Korean leader 
Kim I]-song’s invitation for President No Tae-u and 
other southern leaders to visit Pyongyang for an inter- 
Korean political conference. 


South Korean politicians labeled the invitation as “‘polit- 
ically motivated and impure” as they commented on 
Kim’s Jan. | invitation that No and other leading 
politicians in the South visit the North. 


In his new year message, Kim suggested that No visit the 
North Korean capital as president of the ruling Demo- 
cratic Justice Party (DJP) rather than as president of 
South Korea. 


DJP spokesman Pak Hui-tae dismissed it as an utterance 
harldy worthy of comment. 


Kim Tae-chung, president of the largest opposition Party 
for Peace and Democracy, who was also among those 
invited to visit the North, turned down the North Korean 
overture by saying that the proposal is “unrealistic.” 


Also invited was Kim Chong-pil, president of the third 
largest Opposition New Democratic Republican Party, 
who said that “the North Korean offer is a conventional 
trick and we should not act thoughtlessly.” He also s. id 
that the proposal shows North Korea’s unchanged posi- 
tion on the pending South-North summit talks proposed 
by the South. 


So Chong-won, spokesman of the second largest opposi- 
tion Reunification Democratic Party, said the overture 
does not seem to be an innocent invitation for dialogue. 


Leaders Reject North Proposal 
OW0401084489 Tokyo KYODO in English 
0827 GMT 4 Jan 89 


[Text] Seoul, Jan. 4 KYODO—South Korean ruling and 
opposition leaders rejected on Wednesday North Korean 
President Kim Il-song’s latest proposal for a North- 
South meeting of key members from political and other 
sectors, calling it an empty gesture. 


Political party leeders dismissed the proposal made on 
Sunday as “‘out of touch with present realities” and as 
“vague and arrogant...not worthy of evaluation.” 


New Democratic Republic Party President Kim Chong- 
pil saw no change in the North’s rejection of South 
Korean proposals for a summit, pointing out that South 
Korean President No Tae-u was invited to attend the 
meeting as leader of the Democratic Justice Party and 
not as head of state. 
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One representative of the ruling Democratic Justice 
Party doubted the sincerity of the latest proposal, saying 
it was a move to provoke unrest in South Korea. Seoul 
has been wracked by student protests in recent months. 


South Korean Government officials said the North's 
continuing insistence on the cancellation of the U.S.- 
South Korean “Team Spirit” military manuevers as a 
preconditi- .. to any North-South summit was an attempt 
to obstruct the peace process. 


Source Comments on North-South Talks 
SK040105 1689 Seoul YONHAP in English 
0455 GMT 4 Jan 89 


[Text] Seoul, Jan. 4 (YONHAP)—South Korea will seek 
to realize an inter-Korean summit between President No 
Tae-u and North Korean leader Kim Il-song as early as 
the latter half of this year, informed government sourres 
said Wednesday. 


In line with the efforts toward such a summit, South 
Korea will seek fruitful .<s:.!ts in the first half of this year 
in the other ongoing or stalled inter-Korean talks. 


South Korea will also unveil a new reunification formula 
in February calling for “a union of states” with North 
Korea, the sources said. 


Under the new formula, the North will be recognized as a 
state, marking a departure from the 40 years of bitter 
hostility between the two Koreas. The formula will also 
call for formation of a single nation in all fields except 
foreign affairs and national defense, stepped-up personnel 
and material exchanges between the two sides, and for the 
two Koreas to maintain their respective political systems. 


In addition, South Korea is studying a change of attitude 
under which it might “progressively” reconsider its 
viewpoint toward the U.S. forces in South Korea. The 
North has argued that the U.S. iorces are the biggest 
obstacle to the inter-Korean dialogue. 


President No will explain and discuss the formula with 
leaders of the United States and Japan wher he is to visit 
those countries in April, according to the sources. 


“The North has not yet reached an internal consensus on 
the inter-Korean dialogue, but it has come to share the 
recognition that the time has come for the South and the 
North to deal with the national problem in a sincere 
manner. The two sides have built up mutual trust to a 
considerable level,”’ a government official said. 


The official, speaking on condition of anonymity, said, 
“we expect the two sides will continue dialogue through 
the existing channels as well as unofficial contacts to 
realize the inter-Korean summitry between No and Kim 
in the latter half of this year.” 
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“Although the political dialogues like the parliamentary 
talks and the military and political talks have made no 
progress due to differences on the format and agenda, the 
two sides have made considerabie progress in economic 
exchanges. The two sides will make brisk contacts and 
exchanges this year on the occasion of our business 
leaders’ visit to the North,” he said. 


Parliamentary delegates of the two sides failed in seven 
rounds of preparatory contacts last year to iron out their 
differences on the format and agenda of full-dress par- 
liamentary talks. The eighth contact is scheduled for 
February. 


In December, the South responded to an earlier North 
Korean proposal that the two sides hold military and 
political talks on the deputy prime-muinister level. Under 
the South's proposal, prime ministers of each side would 
head the delegations to the talks. 


The South has also accepted a North Korean proposal that 
talks be held to discuss the formation of a single Korean 
team to compete in the 1990 Beijing Asian Games. 


However, the North, in an abrupt change of attitude, 
demanded in the seventh parliamentary preparatory 
contact in December that the agenda item for the parlia- 
mentary talks be that of ending the annual South Korea- 
U.S. joint military exercises. The North korean demand 
has cast a shadow over prospects for the talks. 


RDP Says North Policy Lacks Perspective 
SK3112025688 Seoul THE KOREA HERALD in English 
31 Dec 88 p 2 


[Text] The Reunification democratic Party yesterday 
argued that the government's northern policy lacks a 
long-term perspective. 


In a special statement issued by party spokesman So 
Chong-won, the RDP maintained that the government is 
manipulating nord politik to ease popular demands for the 
immediate liquidation of the Fifth Republic irregularities. 


So also called on the government to show sincerity in 
pushing its northern policy by abolishing undemocratic 
laws including the National Security Law and making 
materials and information .oout north Korea available 
to the general public. 


He renewed his party's basic position that northern 
policy should not be linked to the proposed mid-term 
assessment of President No Tae-u. 


“The government should keep in mind the fact that the 
northern policy is something linked with the survival of 
the national community as a whole,” So added in the 
statement. 
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Unification Minister Visits Kim Chong-pil 
SK2912012788 Seoul THE KOREA H? RALD in English 
29 Dec 88 p 3 


[Text] Yi Hong-kun, minister of national unification, 
yesterday visited Kim Chong-pil, president of the New 
Democratic Republican Party, to brief him on the pre- 
liminary round of an inter-Korean parliament confer- 
ence scheduled for today. 


Yi also explained the background of the south-north 
contacts while expressing his optimistic views on rela- 
tions between the south and north in the coming months. 


“We will be flexible and accommodative on the north’s 
stance, and expect that both sides will be able to agree to 
hold a main meeting next spring,” Yi told Kim asking for 
cooperation. 


Paper on North's Invitation to .1yundai 
SK3112010488 Seoul THE KOREA TIMES in English 
31 Dec 88 pl 


[Text] Chong Chu-yong, honorary chairman of the 
Hyundai group, will visit North Korea probably next 
month to discuss economic cooperation. 


The Trade-Industry Ministry said yesterday that the 
Hyundai group had formally requested the government 
to allow Chong to visit Pyongyang. 


The application for the visit to the north is the first since 
ihe ministry announced steps for exchange of business- 
men between the south and north on Dec. 15. 


According to the steps ithe ministry will allow business- 
men to visit North Korea in principle in case they apply 
for entry three weeks before their departure to the north. 


If the ministry permits Chong’s visit to North Korea, he 
will be the first southern businessman to officially enter 
the north with which the nation maintains no diplomatic 
relations like other Communist countries. 


It was reported that Chong’s visit to the north was 
arranged by a tcp official of the Hyundai group who 
recently visited China. 


Business circles said that the authorities in Seoul and 
Pyongyang had already negotiated the visit. 


The ministry sources suggested on the other hand that 
North Korea might have invited Chong to visit as the 
Hyundai group is one of the largest southern business 
conglomerates and he was born in Tongchon, Kangwon- 
do, now located in the north. 


They also said that Pyongyang seemed to be giving its 
invitation to Chong a symbolic meaning for exchange of 
businessmen between the south and north. 
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It is generally expected that Chong, concurrently honor- 
ary chairman of the Federation of Korean Industries 
[FKIj, will formally visit North Korea in January via the 
Soviet Union. 


Meanwhile, .he Hyundai group formally announced yes- 
terday that Chong would depart for the Soviet Union on 
Jan. 6. 


Hyundai said that he would enter the Soviet Union 
through Japan and would stay in the Communist country 
for about one week to discuss the participation of Hyundai 
and other Korean business concerns in Siberian develop- 
ment projects and other Soviet econromic projects. 


Many business experts predicted that Chong would visit 
North Korea following his trip to the Soviet Union. 


They said that he would particularly ask Pyongyang to 
allow southern business concerns to take part in its 
economic development projects including the develop- 
ment of Mt. Diamond. 


Last week, Ku Cha-kyong, chairman of the FKI, one of the 
nation’s biggest economic organizations, said that Pyong- 
yang had formally invited Chong to visit the north through 
Hungary, the Eastern European Communist country with 
which the nation has exchanged trade offices. 


In a meeting with reporters, he said that Chong wanted 
to make his visit to the north. 


Hyundai Chairman To Visit Pyongyang 
SK0401110589 Seoul YONHAP in English 
1046 GMT 4 Jan 89 


[Text] Seoul, Jan. 4 (YONHAP)}—Chong Chu-yong, 
South Korea's leading industrialist owning the Hyundai 
business group, is likely to visit North Korea right after 
he finishes a scheduled trip in the Soviet Union this 
month, a responsible business source said Wednesday. 


Chong is scheduled to depart Seoul for the Soviet Union 
on Friday, the source added. 


Chong’s visit, if realized, will mark the first time that a 
South Korean businessman enter North Korea at the 
invitation of Norih Korean authorities. 


“Ii is highly possible that Chong, who is honorary chair- 
man of the Hyundai business group, will visit North Korea 
as soon as he finishes his planned trip to the Soviet Union, 
which begins Friday,” said the source, adding, “however, I 
have no idea ov which date he will enter Pyongyang.” 


Chong has recently filed an application at the Trade- 
Industry Ministry here seeking official permission for his 
visit to Pyongyang after unconfirmed reports insisted that 
North Korea had invited the North Korea-born business 
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tycoon. His birthplace is near Mt. Diamond on North 
Korea’s east coast, which Pyongyang rc sime is reportedly 
considering to develop as a major sightseeing spot. 


“It is possibl. that Chong has already acquired an entry 
visa to enter Pyongyang,” the source said, adding, “if he 
has not yet acquired it, he will probably obtain it at the 
North Korean Embassy in Moscow during his visit to the 
Soviet Union.” 


“If I am pressed to guess on his entry to the North, I 
might say it would be around Jan. 16,” the source said. 
However, the source did not explain why he selected 
such a date. 


Meanwhile, reports here have said that Chong may meet 
with Soviet !cader M'“naii Gorbachev during his visit to 
the socialist country. Chong’s upcoming visit to the 
Soviet U:sion has been made possible at the invitation of 
the president of the Soviet Chamber of Commerce and 
Industry. 


Kim Yong-sam on Evaluation, North-South Relations 
SK0301122089 Seoul TONG-A ILBO in Korean 
27 Dec 88 p 3 


[Report on interview with RDP President Kim Yong-sam 
by reporter !/am Chan-sun- -date and place not given] 


[Excerpts] The RI P, which despite the sheer volume of 
public support it garnered in the last general election, has 
become the third largest party in number of National 
Assembly seats, has now regained its vigor after seeing its 
public support soar in the wake of the recent National 
Assembly hearings. Emphasizing such public support his 
party now enjoys, RDP President Kim Yong-sam said: 
Toward the end of this year, the RDP has once again 
proved itself to be a most trustworthy party. 


“The year 1988 has been a year during which the 
people's political awareness has grown greatly thanks to 
the heat of the National Assembly hearings. But on the 
whole, we find it greatly regrettable that the liquidation 
of the Fifth Republic’s irregularities and the effort to 
bring the true picture of Kwangju resistance for democ- 
racy to light have not been completed. Despite our 
tireless call for the settlement of these two issues before 
the opening of the Olympics, they still remain unre- 
solved due to the lack of political ability on the part of 
the ruling DJP.” [passage omitted] 


[Reporter Nam] How do you view the RDP’s role in 
particular? 


[Kim Yong-sam] Our party has pursued policies that we 
can responsibly translate into action. Of course, we were 
aware of the importance of the cooperation among the 
three major opposition parties, but we have paid no 
attention to criticism while pursuing our policies. [pas- 
sage omitted] 
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[Nam] When do you think the parties can complete the 
effort to liquidate the legacy of the Fifth Republic? 


[Kim] The earlier, the better. I think we should complete 
it by next spring at the latest. We cannot possibly afford 
to be indefinitely immersed in the National Assembly 
hearings. In this regard, willingness and decisiveness on 
the part of the government and ruling party count most. 


[Nam] Don’t you see the possibility of the government 
and ruling party attempting to resolve these things with 
one stoke, with a fronta! assault, lumping these matters 
with an interim evaluation of President No? 


[Kim] That is not a solution. Undoubtedly, it will only 
result in complicating the issues. An interim evaluation 
should be conducted only after the legacy of the Fifth 
Republic is liquidated and the probes of the Kwangju 
incident are completed. There can be no interim evalu- 
ation without cleaning up the mess created by the Fifth 
Republic. Whzn I called for the settlement of all issues 
before the Olympics, the government and ruling party 
seemed to hush up everything by taking advantage of the 
Olympics. They must have thought that public sentiment 
concerning these issues would have been far less strong 
after the Olympics. What result have they seen instead? 
[passage omitted] 


[Nam] Some people say the government and ruling party 
will try to associate the interim evaluation with a vote of 
confidence on President No. This appears to be related 
to “a frontal assault strategy” mentioned previously. 


[Kim] Let me repeat: Liquidation comes first. My party 
will come up with countermeasures after seeing what 
decision the government and ruling party will make. 


[Nam] The ruling camp openly talks about forming a 
grand conservative coalition or alliance with opposition 
parties based on the merit of policies. Don’t you think 
the ruling camp keeps your party in mind when it talks of 
this idea? 


[Ki] The DJP is using the opposition parties in a bid to 
stay in power and to prolong its stay in power. In terms 
of the background against which our party has been 
founded and grown, our party is entirely different from 
the DJP. Our paciy is the mainstream opposition party 
that has never compromised with or succumbed to the 
ruling party. The so-called grand conservative coalition 
is out of the question. Under the present circumstances 
in which the president is responsible for all state affairs, 
I don’t know what an alliance based on the merit of 
policies means. 


[Nam] Relations between the North and South are likely 
to arrive at a new turning point next year. What princi- 
pled stand does your party takes on them? 
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[Kim] First of all, we should make it clear that reunifi- 
cation should be achieved by democratic means. We 
must guard against such things as unconditional praise of 
North Korea. it is true that one must think of North- 
South relations in a progressive perspective, but they 
should be sought based on national consensus. I will do 
my best as president of a responsible party. [passage 
omitted] 


‘Technical Problems’ Threaten Sports Team Talks 
SK3112011588 Seoul THE KOREA HERALD in English 
31 Dec 88 p 1 


[Text] South Korea has accepted north Korea’s proposal 
to hold talks on the formation of a single Korean 
delegation to the 1990 Beijing Asian Games. 


South Korean Olympic Committee [KOC] President 
Kim Chong-ha agreed to the proposal in a letter sent 
yesterday to his north Korean counterpart Kim Yu-sun, 
a KOC spokesman said. 


Kim Yu-sun made the proposal in a letter to Kim 
Chong-ha Dec. 21. 


Pyongyang suggested in the letter that five officials from 
each side meet for the talks at the truce village of 
Panmunjom in late February with the vice president as 
chief delegate. 


But Kim Chong-ha proposed in his reply that the meet- 
ing be held at the Freedom House in the south Korean 
section of the border village at 10 a.m. on March 9. 


He is said to have suggested the March meeting because 
the south-north economic talks are slated for late Febru- 
ary and the Red Cross talks in mid-March. 


‘“‘We sincerely welcome your proposal for the talks,” 
Kim Chong-ha said in his letter. “There is a dire need for 
south and north Korea to lay the groundwork for har- 
mony and reconciliation for all Korean people.” 


As the first step toward this end, he said both sides 
should spare no effort to realize mutual sports exchanges 
and cooperation. 


“We are living in the age when all the countries in the 
world are moving in the direction of peace and cooper- 
ation irrespective of their ideological differences,” he 
said. ‘““‘The Korean peninsula should be no ex -ption to 
this trend. 


“All the Korean people have aspired to see a single 
delegation fielded in major international sports tourna- 
ments, including the Olympics,” Kim said. “South 
Korea has devoted itself to converting their aspiration 
into reality.” 
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South and north Korea met six times in the past to 
discuss fielding a single team in the Olympics only to fail 
to reach agreement. 


The two sides held three rounds of talks in Lausanne, 
Switzerland, and Hong Kong in 1964 for the Tokyo 
Olympics, and another three session at Panmunjom in 
1984 for the Los Angeles Games. 


With almost two years to go to the Beijing Asiad, some 
local sports officials say the two Koreas stand a good 
chance of organizing a unified delegation to the Games. 


Others remain skeptical, noting the twu sides have only 
one year and four months to meet the entry deadline of 
July 22, 1990. 


The skeptics say they have too many technical problems 
to settle in so short a time. 


The national anthem, national flag, country name and 
the method of selecting athletes will be the major stum- 
bling blocks. 


In the 1964 meetings, they agreed to play the Korean 
traditional folk song Arirang leaving the matter of national 
flag to the discretion of the International Olympic Com- 
mittee. 


But the talks eventually ended in failure because of other 
technical problems. 


Even if they clear all of the technical hurdles, it remains 
to be seen if the Olympic Council of Asia, the governing 
body of the Asian Games, will endorse a single team 
from two member nations. 


The KOC plans to pool officials of the Beijing Games 
sports organizations to draft its own proposal in prepa- 
ration for the meeting. 


The KOC is considering suggesting holding working- 
level talks every week to expecite the negotiations. 


If they reach areement, it will mark the second time that 
two countries have fielded a unified team in a major 
internationa/ multisport tournament. 


East and \Vest Germany held more than 200 rounds of 
talks before entering a single team in the 1956 Mel- 
bourne Olympics. 


Building of Industrial Complex in DMZ Possible 
SK3112011888 Seoul THE KOREA TIMES in English 
31 Dec 88 p 1 


[Text] The government is considering establishing an 
industrial complex in the demilitarized zone (DMZ) in a 
bid to promote economic cooperation with North Korea, 
government sources said yesterday. 
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Under the government scheme, the industrial complex 
will house plants for textile, footwear, fabrics and clo- 
things industries. 


The south will provide capital and technology, while the 
north will supply low-cost labor when the industrial 
complex is built, the sources said. 


The sources said that the construction of the industrial 
complex is part of government plans to expand economic 
exchange with the north. 


Samsung To Import 1,000 Tons of Fish From North 
SK0401062989 Seoul YONHAP in English 
0604 GMT 4 Jan 89 


[Text] Seoul, Jan. 4 (OANA-YONHAP)—Samsung Co. 
Ltd., a trading arm of the Samsung business group, 
obtained approval Wednesday from the Trade and 
Industry Ministry to import 1,000 tons of frozen pollack 
from North Korea. 


The pollack, to be shipped from the North Korean port 
of Heungnam, is expected tu arrive at either Pusan on 
the southeastern coast or Tonghae on the east coast in 
early February. 


IFA Food, a North Korean fishery agent in France, 
suggested that suck a shipment be mr de in a proposal to 
Samsung’s locally incorporated firm in France. 


The pollack is to be sold at 233 U.S. dollars per ton at a 
total cost of 233,000 dollars. 


Political Leaders Give New Year’s Messages 
SK3112065488 Seoul YONHAP in English 
0239 GMT 31 Dec 88 


[Text] Seoul, Dec. 31 (YONHAP)—South Korean oppo- 
sition leader Kim Tae-chung called Saturday for read- 
justment of his country’s relations with the United States 
and Japan. 


“I make it clear that the people will now support o ‘ly 
independent, reciprocal, and equal relationships with the 
United States and Japan,” Kim said. 


In a new year message, the president of the leading 
opposition Party for Peace and Democracy said his party 
will exert its best efforts to help make ‘“epoch-making 
progress” in the new year toward peace and reunification 
of South and North Korea. 


Kim said he will visit Washington, Tokyo, Beijing, and 
Moscow in 1989 to request the cooperation of those 
countries in resolving the inter-Korean question. 
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Calling the year 1988 “the first year of people’s politics in 
South Korea,” Kim called on the government of President 
No Tae-u to eradicate the legacies of his disgraced prede- 
cessor Chon Tu-hwan at the earliest possible date for 
“progress in people’s politics” in the new year. 


Kim Tae-chung’s rival opposition leader KF 'm Yong-sam 
echoed the call for No’s departure from Chon’s legacies 
as the top agenda item of the new year. 


Kim Yong-sam proposed in his new year message a five- 
step formula calling on the ruling party to agree to the 
introduction of a special prosecutor system for use by 
parliament, testimony before parliament by former Presi- 
dents Choe Kyu-ha and Chon Tu-hwan, judicial action by 
the envisaged special prosecutors, presidential measures 
on the special prosecutors’ action and a popular verdict on 
the president’s steps on the prosecutors’ action. 


Kim Yong-sam said he and his party, the reunification 
democratic party, will also lead the political community 
with a reform drive, labeling such efforts as the other 
wheel of the wagon. 


Kim also said the Korean people will uv iergo a new 
experience through ‘“‘epoch-making progress” in inter- 
Korean relations and in diplomatic efforts to improve 
ties with communist countries. 


Kim Chong-pil, president of the conservative opposition 
New Democratic Republican Party, said the nation’s 
search for settlement of democracy through leniency and 
reconciliation in 1988 was in line with the global trend 
seeking reconciliation and coexistence. 


In his new year message, Kim, a former prime minister 
during the presidency of the late Pak Chong-hui, called 
on the nation to drive out all oppression once and for all 
and redress the imbalance in the distribution of wealth as 
well as regional antagonism in the new year. 


Pak Chun-kyu, chairman of the ruling Democratic Jus- 
tice Party, said democratization is the current of history 
which no one can turn back. 


Pak, in a new year message, said the year 1988 marked 
South Korea’s first year as a democratic nation, adding 
that he has no doubt that the new year will see further 
promotion of democracy in South Korea. 


Pak said the ruling party will work for revision or 
removal of undemocratic law, improvement in the 
distribution of wealth, and stepped-up diplomatic efforts 
to improve ties with communist countries. 
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Daily Sees 1989 as ‘Crossroads’ for Nation 
SK0201010089 Seoul THE KOREA TIMES in English 
I Jan 89 p8 


[Editorial: “New Year for Progress”’] 


[Text] There is nothing new under the sun. Today, we 
greet a New Year’s Day—but we see this morning the 
same sun rising from the east sky that rose yesterday, the 
day before yesterday, and the day before—. The word 
new year is a mere device of convenience to distinguish 
the coming time and tide from the bygone. 


However, we want to call the same old day a New Year’s 
Day in order to give it a special meaning. That is, we 
want the day to be a starting point for the coming age, 
something distinct from the undesirable past. The new- 
ness must derive from doing away with the old. In this 
respect, we have the feeling that we have failed to do 
what we should have ‘one. 


To our regret, the professed liquidation of the past 
legacies left by the authoritarian regime of former pres- 
ident Chon Tu-hwan has been left hardly attempted, 
standing in the way of national progress. Unless we make 
progress, we will drop back in the rapidly changing 
world. We have wasted too much time and energy in 
political strife, social disturbances and class antagonism. 


If things had gone in a favorable way, we would have still 
basked in the glory of the successful staging of the Seoul 
Olympics last fail. With self-confidence, our people 
could be embarking on a new series of democratic 
reforms and ambitious economic undertakings. 


Regrettably, we could not fully utilize the great achieve- 
ments of the Seoul Olympiad for the revitalization of the 
national potential mainly due to political and social con- 
flicts over a lingering dark past. What we had expected to 
be gigantic stride in the wake of the international festival 
has ended up in the air. But we have still a chance. That is 
why we want to greet the new year with aspirations. 


If we persist with the past, there is no reason to welcome 
a new year as it is no more than an extension of the past. 
“No one patches up an old coat with a piece of new cloth; 
nor does anyone pour new wine into used wineskins.”’ It 
is incumbent upon us to bury the dark pat and make a 
new Start at the soonest possible date. 


We are now at the crossroads of an ignominious past and 
a glorious future. The choice is up to us. As a matter of 
fact, we have made unparalleled accomplishments rang- 
ing from the power transfer through presidential and 
parliamentary elections to the successful holding of the 
Olympic Games. 


Nonetheless, festering disputes over and violent protests 
against the Fifth Republic irregularities overshadowed 
much more positive events. The parliamentary hearings 


NORTHEAST ASIA 


on the Fifth Republic scandals and the Kwangju upris- 
ings only deepened public grievances despite their con- 
tribution to political development. How to manage pop- 
ular indignation is a mater of great concern. 


The intriguing task of charting the direction of the nation 
is shouldered by not only the government and its party 
but also the rival opposition camp and the people alike. 
Yet, the ruling camp needs to take primary responsibility 
in redressing past maladministration. The No Tae-u 
government, with its origins rooted in the previous Chon 
Tu-hwan regime, is trying to dissociate itself from the 
past but there seems to be limits to its work there. 


At least, the government should resolutely act to make 
former president Chon testify before the National 
Assembly probe committee. This is the only way to crack 
the core of the power-oriented scandals. 


It is not good for the rival parties to take an attitude of 
waiting for the present government to fall prey to past 
mischief so that they may win unearned political power. 
The opposition parties need to do their best to cooperate 
with the ruling camp in tiding over the current adversity. 
If the No government is incapable of solving the problem 
with their combined efforts, they may well link the 
p.onounced interim appraisal of the administration with 
a no-confidence vote against the No government. 


At any rate, any partisan entanglement should not work 
against national stability and the public interest. Demo- 
cratic reforms in every field need to be continued. 
Economic growth must be stepped up. Government 
authority should be properly exercised to control labor 
and campus disturbances. 


With the strong backup of domestic solidarity, the nation 
is well posed to tackle external problems by continued 
promotion of the northern policy and dialogue with North 
Korea. Enormous challenges are in store, but we are 
destined to overcome them with wisdom and dynamics so 
as to boost democratic reform, economic development and 
international advancement. It is our earnest desire that 
this year will mark another great leap. 


CHUNGANG ILBO Conducts New Year Poll 
SK0301010989 Seoul CHUNGANG ILBO in Korean 
1 Jan 89 pp I, 8-9 


[Excerpts] Conflicts our society is undergoing, particu- 
larly conflicts between strata, between labor and man- 
agement, between regions, and between generations, are 
perceived as serious. However, it has been found that 
ideological conflict is less serious and that conflict 
between men and women is not felt much. 


This has been revealed by the results of a “‘survey of the 
perception of conflicts in the Korean society” which 
CHUNGANG ILBO SVP [expansion unknown], a 
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CHUNGANG ILBO affiliated survey organization, con- 
ducted from 9 to 16 December with a sample of 150 
figures from the older generations and 150 university 
students. [passage omitted) 


Regarding the question of removing ideological conflict, 
64.4 percent of the respondents demanded that 
“freedom of ideology and idea be guaranteed.”’ Twenty- 
five percent responded that ‘““democracy should be estab- 
lished.” In addition, 15.2 percent answered that outside 
forces should be rejected and the people’s awareness 
should be reformed; 14.8 percent demanded political 
and social reform; and 11! percent called for realizing 
economic democratization. 


Concerning a way for removing ideological conflict, 76.8 
percent of the student respondents and 50 percent of the 
respondents from the older generations believe that 
“freedom of ideology and idea should be guaranteed.” 
And more respondents from the older generations 
demanded “political and social reform” and “realization 
of economic democratization.” 


The majority (51 percent) of the respondents from both 
the older and younger generations held the view that the 
irregularities of the Fifth Republic, even though the 
wrongdoings involving Chon Tu-hwan are not included, 
would not be judicially solved. And approximately 50.7 
percent foresaw that power-abusing irregularities would 
continue as well in the Sixth Republic. [passage omitted] 


Concerning relations with the United States, 54 percent 
of the respondents objected to the continuous presence 
of U.S. troops in Korea and 55.3 percent opposed an 
increase in importing U.S.-made agricultural products. A 
total of 62.7 percent answered that the United States had 
sacrificed Korea for the sake of its own national interests 
and would do so in the future, and 72 percent responded 
that anti-U.S. sentiments would further expand. How- 
ever, there existed a disagreement on the prospects for 
relations with the United States between the older and 
the younger generations. 


In connection with North-South dialogue in the new 
year, 69.4 percent held the view that North-South dia- 
logue would be more vigorous, but only 34.6 percent 
answered that North-South relations would be substan- 
tially improved. Concerning this question, respondents 
from the older generations showed a more affirmative 
response, but the gap was not big. 


Concerning the question of President No Tae-u’s interim 
evaluation, 55 percent of the respondents answered that 
if President No holds a national referendum for his 
interim evaluation at this moment, they would oppose 
him. Of the total 36.7 percent responded that they would 
support him, and 6 percent showed an ambiguous 
response. [passage omitted] 
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Of the total respondents, 39.5 percent demanded the 
eradication of the irregularities of the Fifth Republic and 
the settlement of the Kwangju problem. 


To the question of what the government should place 
emphasis on, 18.2 percent of the respondents demanded 
political and social stability; 13.2 percent the promotion of 
the rights and interests of workers and farmers, 12.8 
percent the northward policy and diplomacy with commu- 
nist countries; 7.8 percent the enforcement of the local 
autonomy system, the removal of regionalism, and bal- 
anced regional development, 5.1 percent the establishment 
of national independence; 4.7 percent a guarantee for the 
people's basic rights; 3.4 percent the implementation of the 
commitment to an interim evaiuation and other commit- 
ments during the presidential election campaign; and | 1.5 
percent the settlement of other issues. 


Only 32.2 percent of the student respondents and 51.0 
percent of those polled from all walks of life called for 
democratization, civilian-led politics, and autonomy, 
whereas 55.7 percent of the former group of respondents 
and only 23.1 percent of the latter group called for the 
liquidation of the legacy left behind by the Fifth Repub- 
lic and for the settlement of the Kwangju issue. [passage 
omitted] 


Soviet Approaches Make Citizens ‘Dizzy’, ‘Insecure’ 
SK3112021188 Seoul THE KOREA TIMES in English 
31 Dec 88 p 3 


[““News in Review” column by city editor Chong Un-pong: 
“Russian Approach to Seoul Leaves Much To Ponder”’] 


[Text] The United States will be displeased at the social 
and political developments now taking place here in 
Korea. 


No day presses without reports about government 
approaches to the Soviet Union, and vice versa, along 
with anti-American slogans being heard loudly. 


At times, American establishments including civilian 
living quarters in Hannam-dong were attacked. 


How angry they are well illustrated by a report that an 
American serviceman serving in the Joint Security Area 
in Panmunjom said he feels at ease more with North 
Korean soldiers than KATUSA [Korean Augmentation 
Troops to U.S. Army] soldiers who serve together. [sen- 
tence as published] 


Of course, the report should not be taken literally 
because it is no doubt exaggerated grossly. 


The feelings of Americans are understandable as even 
many Koreans feel insecure at the current developments, 
not knowing how they will wind up in the end. 
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They feel dizzy. Powerful men just a year ago are now 
being put behind bars, not to say the banishment of 
former president Chon Tu-hwan into a humble temple 
on a mountain in Kangwon-do. 


Two former ministers were disgraced with their wrists 
snapped into cold handcuffs, just on Thursday. 


Prosecution wheels have been set in motion against a 
long string of people who had their hands deep in the 
reservoir of the so-called Fifth Regime irregularities. 


Topping it off, once-banned ideological books make 
fiagrant inroads onto the shelves of book stores. Even 
textbooks used at universities in North Korea are on sale 
here without any expurgation. 


Anti-American sentiments along with trendy leftism are 
strong on the campus. Homing in on such atmosphere, 
North Korea is pressing hard with all kinds of propaganda 
offensives apparently to have U.S. troops pulled out. 


The Soviet Union is adroitly advancing into South Korea, 
having sent artistic teams on the occasion of the Seoul 
Olympics. A ballet troupe rendered its dazzling perfor- 
mance here. Woman vocalists of Korean ethnic back- 
ground also made appearances before Korean audiences. 


Combined with the “well-mannered” Soviet Olympic 
athletes’ more favorable impression than some “mis- 
chievous” American athletes, the Soviet move is enough 
to disarm the Korean people. 


| aking advantage of a thawing mood between East and 
West, the government appears to give full weight to what 
is called ““Nordpolitik” to open up relations with Com- 
munist countries so that peace can be better guaranteed 
on the Korean peninsula. 


The efforts have earned some results. But, they are not 
enough to dissipate lingering concern some people have 
if they may end up being swallowed up. 


Lots of businessmen are trying to start business with the 
Soviet Union even in the absence of sure signs of 
profitability. 


The contacts are sure to increase in the New Year, despite 
fears they will result in ideological disarmament here 
without a corresponding development in North Korea. 


Just on Friday, North Korea abruptly demanded that to 
the annual Korea-U.S. military exercise, dubbed “Team 
Spirit,” shattering expectations of the realization of the 
parliamentary conference in the near future. The turn- 
about is only natural in view of precedents seen in 
previous dialogue with South Korea. 


It may not be going too far to think that the Soviet 
Union, a staunch ally of North Korea, is attempting to 
move into South Korea while it is off its guard. 
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Fishing Company To Operate Off Kamchatka 
SK040 1084189 Seoul YONHAP in English 
0815 GMT 4 Jan 89 


[Text] Seoul, Jan. 4 (YONHAP)—A South Korean fish- 
ing company recently gained Soviet approval to operate 
off the Kamchatka Peninsula beginning in February, 
business sources said Wednesday. 


“Exploitation,” a 26,830-ton-class factory ship of Korea 
Wonyang Fisheries Co. will begin participation in a joint 
fishery operation with the Soviet Union on Feb. 10 in the 
sea of Okhotsk, off Kamchatka, according to the sources. 


It marks the first time that a Korean company will 
extend its business into the Soviet Union with which 
South Korea has no diplomatic ties. 


On his fourth visit to the Soviet Union, Yi Hak-su, 
president of Korea Wonyang, signed a contract for joint 
fishing on Dec. 27 with Nikolay Nikichenko [name as 
received], director for fisheries in the littoral province of 
Siberia based in the Far Eastern seaport of Vladivostok, 
sources said. 


The contract, signed in Moscow, was realized through 
the good offices of Mikhail Titarenko, director of the 
Institute for Far Eastern Affairs at the Soviet Academy 
of Sciences, the sources said, adding that Titarenko 
visited Korea in September. 


Korea Wonyang will purchase Alaska pollack from 
Soviet ships in the sea area where foreign ships have 
been banned since March 1977 when the Soviet Union 
declared the area as its 200-mile economic sea zone. 


Under the contract, the Korean ship will introduce into 
Korea or process on board 33 million U.S. dollars worth 
of Alaska pollack in exchange for repairs of the Soviet 
18,000-ton-class factory ship “Spassk” operating from 
Vladivostok. 


The pollack purchasing price will be 382 dollars per ton 
for pollack containing roe and 175 dollars for ones 
without roe, the sources said. 


Hungarian Officials To Visit This Year 
SK2912085888 Seoul YONHAP in English 
0812 GMT 29 Dec 88 


[Text] Budapest, Dec. 29 (YONHAP)}—Two Hungarian 
vice ministers will visit South Korea early next year for 
talks on upgrading the permanent mission status between 
South Korea and Hungary and on bilateral cooperation in 
economy, science and technology, South Korea’s Vice 
Foreign Minister Sin Tong-won said Thursday. 


Sin, now on a visit here, invited the Hungarian offi- 
cials—Vice Foreign Minister Horn Gyula and Vice 
Finance Minister Andras Patko—to visit Seoul. 
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Sin conveyed the invitations to Horn at the first confer- 
ence between the two nations’ vice foreign ministers on 
Dec. 27 and the other letter to Andras after the signing of 
an investment guarantee accord. 


Meanwhile, a senior Hungarian Foreign Ministry official 
said Korean Air (KAL) is expected to launch flight 
services to Budapest sooner or later, adding that South 
Korea could use Hungary as a foothold for trade as well 
as flight services in its bid to extend Korean businesses’ 
operation into elsewhere in East Europe. 


Oszi Istvan, a vice foreign minister-level official, made 
the remarks when asked about the possibility of the 
Korean national flag carrier inaugurating flight services 
between the two countries. 


When asked about the possibility of flights by Malev 
Hungarian Airlines to Seoul via Moscow, Oszi did not 
rule out such an occurrence. 


As for Korea national tourism corporati n’s interest in 
opening a branch in Budapest, Oszi said there is no 
problem on the Hungarian side for such a step. 


Friendship Group With Hungary Suggested 
SK3012002488 Seoul THE KOREA TIMES in English 
30 Dec 88 p 2 


[Text] The National Assembly decided in a meeting of its 
leaders yesterday to promote the forming of a parliamen- 
tary friendship association with Hungary with which 
Korea is expected to open diplomatic relations soon. 


It will also positively promote exchange of visits of Assem- 
blymen with Hungary and other Communist countries to 
help expedite the government’s northern policy which has 
made substantial progress in recent months. 


House speaker Kim Chae-sun, his two deputies, No Sung- 
hwan and Kim Chae-kwang, and floor leaders of the 
governing and three opposition parties finalized a plan for 
Assemblymen’s international activities next year. 


According to the plan, 204 foreign Assemblymen and 
politicians in 34 groups will be invited to visit Korea and 
120 parliamentarians will visit foreign countries. 


Assembly sources said that a Korean delegation had 
reached a general consensus on the parliamentary 
exchanges with Hungary during a general meeting of the 
International Parliamentarians Union (IPU) at Sofia, 
Bulgaria, last October. 


The sources then observed that the exchange of visit of 
parliamentarians between the two countries will be made 
this year. 
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However, he said that the Assembly leaders did not 
discuss forming a parliamentary friendship association 
with the Soviet Union, something which local papers 
have reported is being promoted by the Korean National 
Assembly. 


In the meeting prior to the preliminary contacts between 
South and North Korea for full-dress parliamentary 
conference at the truce village of Panmunjom yesterday, 
Rep. Pak Kwan-yong, chairman of the special House 
committee on unification affairs, suggested that his ad 
hoc panel members visit East and West Germany to look 
into the situation at a divided nation. 


The Assembly leaders decided to positively promote 
such a visit, though expenses for the purpose have not 
been appropriated in the Assembly budget for next year. 


Vice Foreign Minister Comments on H Trip 
SK0201005789 Seoul THE KOREA HERALD in English 
1 Jan 89 pl 


[Text] Vice Foreign Minister Sin Tong-won yesterday 
denied the local newspaper reports that he and Hungar- 
ian Officials signed the agreement for upgrading Korean- 
Hungarian relationship to diplomatic ties in Budapest. 


Upon arriving at the Kimpo International Airport from 
his three-day visit to Budapest, Sin said he and Hungar- 
ian officials he met reconfirmed the necessity to normal- 
ize the bilateral relations as soon as possible. 


He, however, refused to elaborate on when the ties will 
be formally made. The Hungarian officials he met 
included Premier Nemeth. 


Sin said, in addition to signing the agreement for invest- 
ment protection, he and Hungarian officials exchanged 
heir own versions of drafts of the agreements on dual 
taxation prevention and cooperation in trade and the 
fields of culture, education, science and technology and 
aviation. 


Sin said State Secretary for Foreign Affairs Gyula Horn 
accepted his invitation to visit Seoul but he has not yet 
informed Sin of the detailed schedule. 


He also invited verbally Vice Finance Minister Andras 
Patko and other officials to visit Korea for talks on 
bilateral cooperation in economy, trade, science. 


Sin said he was much impressed by the friendliness and 
hospitality of the Hungarian officials and reached the 
agreement with them that the Korean-Hungarian rela- 
tionship will be the moc el case of reconciliation between 
the East and West. 


Vice Foreign Minister Sin visited Budapest Wednesday 
through Friday. 
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Economic Cooperation With Communists Heating Up 
SK3112022688 Seoul THE KOREA TIMES in English 
31 Dec 88 p 6 


[““News in Review” column by Economic Editor Yu 
Chin-su: ““Northern Policy Toward Communist Coun- 
tries To Crown Cooperation” 


[Text] These days, news reports on economic cooperation 
with Communist nations are breaking out and hitting the 
headlines almost every day. A brutal competition to grab 
scoops is being waged. 


Economic exchanges with Communist countries are 
heating up and, in fact, things are moving swiftly beyond 
expectation in this country, an anti-Communist strong- 
hold for decades. 


Frozen relations with the Communist world began to 
thaw, occasioned by the summer Olympics in Seoul. Led 
by Hungary, Yugoslavia has exchanged trade offices with 
this country. The Soviet Union, Poland, Bulgaria, 
Czechoslovakia, East Germany and China are expected 
to follow suit. 


Riding the crest of the wave, domestic enterprises are 
trying hard to open the door in North Korea. There are 
indeed signs that the south and north will cooperate 
economically. 


Economic exchanges between Korea and the Communist 
nations are gaining momentum to satisfy mutual interests. 


In a bid to boost trade and investments, the government 
is revising regulations or laws governing ties with the 
Communists under the “northern policy” championed 
by President No Tae-u. 


Businessmen, big and small, have been all out to tap the 
erstwhile closed markets under socialist rule. At least 
3,000 businessmen have reportedly visited Communist 
countries this year, palpable proof that local enterprises 
are fervent to cash in on the on-going reforms there. 


During the first 10 months of this year, the nation’s direct 
trade with Communist nations recorded $1,799 million, 
according to figures available at the Office of Customs 
Administration. The trade, directly and indirectly, 
between Korea and socialist nations reached $1,840 mil- 
lion last year. The trade volume was predicted to come to 
$2.5 billion this ear and to $3.5 billion next year. 


According to government and business sources, 17 local 
companies have established aid are negotiating a com- 
bined total of 28 joint ventures with their Chinese 
counters. The business tieups include electronic parts, 
refrigerators, microwave ovens, other household elec- 
tronic appliances, fishing rods, hotels and restaurants. 
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In addition, |! business concerns have set up tie-up 
firms or are seeking business partners in some 15 
projects based in the Soviet Union, Hungary and Poland. 
The new partnerships will involve such diverse projects 
as footwear, clothes, color television sets, construction of 
a sports center and hotels. The domestic companies 
involved are Hyundai, Samsung, Daewoo and Lucky- 
Goldstar. Of the 15 projects, 10 are in Hungary, four in 
the Soviet Union and the remaining one in Poland. 


In Korea’s way to promoting economic exchanges with 
Communist countries, Hungary is the trailblazer. Fol- 
lowing the exchange of permanent missions, Seoul and 
Budapest are scheduled to announce the establishment 
of formal relations next month. 


Recently, Korea signed a contract to provide Hungary 
with $125 million in loans from a consortium of eight 
Korean banks. The loan offer to a Communist country is 
the first of its kind in Korean history and spells out 
virtual transactions between the two governments. 


The Soviet Union, suzerain of the Communist world, 
did not hesitate to set up new economic ties with Seoul. 
Last week, a Soviet state-run bank entered into a corre- 
spondent contract with the Commercial Bank of Korea 
and the Korea Exchange Bank to make direct financial 
transactions between the two countries. 


Encouraging signs are that the Soviet Union has asked 
Korea to build hotels in Moscow and other major cities 
and plants to produce construction materials. The Soviet 
request was made public by Hong Son-kil, president of the 
Overseas Construction Association of Korea, who 
returned home last week from a one-week tour of Moscow. 


The Soviet Union also wanted Korean loaiis. Earlier this 
month, Soviet Chamber of Commerce and Industry 
chairman Vladislav Malkevich [spelling of name as 
received] requested a $300 million loan for a Siberian 
furniture plant in return for repayment in logs, reports 
said. The request was made when Yi Son-ki, president of 
the Korea Trade Promotion Corp., signed an agreement 
in Moscow on the exchange of trade representatives. 


The Soviets have also invited Korean contractors to bid 
for the construction of a $40 million trade center din 
Nakhodka near Vladisvostock. 


Lucky-Goldstar has signed five contracts recently with the 
Soviets in the first direct trade for sale of electric products, 
chemicals and machinery to the Soviet Union, according 
to the Korean company. The contracts will inaugurate the 
direct trade with the Soviets. Samsung Co. is expected to 
open a liaison office in Moscow in January. 
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The other Korean companies including Hyundai are seeking 
partnerships with the Soviets or sounding out the possibility 
of participating in Siberian development projects. Hyun- 
dai’s top executives, led by boss Chong Chu-yong and 
Hyundai Construction Chairman Yi Myong-pak are sched- 
uled to visit Moscow early next month. 


The biggest attraction for Korean businessmen is China. 


During the first half of this year, 1,570 businessmen 
exchanged visits between the nation and China. Of them, 
931 made trips to China and Korea: 225 Chinese came to 
Korea and 706 Koreans went to China. 


The frequent contacts between Korea and China engi- 
neered active joint ventures or investments among pri- 
vate companies. At present, |! joint ventures in China 
are active. The projects involve fisheries, musical instru- 
ment, toys and restaurant. 


As the first case, China is expected to invest in a joint 
venture plant in Korea next year under a partnership 
agreement with Daewoo. The planned $77 million plant 
for shipping color television tubes to China will be 
concluded early next year, according to business sources. 


The “Communist trade” fever was finally spreading to 
North Korea as the “year of policy toward the north” 
closed Nearly all general trading companies have asked 
government to allow imports of coal from the north. 
Four of them are likely to bring in some 370,000 tons of 
lump coal. 


In addition, electrolytic copper and fishery products are 
also coming from the north. Biggest department stores 
are engaging in fierce competition to run fairs of North 
Korean commodities next year. 


Auguring well for the south-north economic exchanges is 
that the nation’s top industrialist Chong Chu-yong for- 
mally requested the government following reports last 
week that North Korea has formally invited him to come 
to Pyongyang secretly to discuss economic cooperation. 


The application is of vital significance as the Soviet Union 
and its allies are accelerating their economic reforms drive 
and market-opening in an era of East-West detente. 


The trade with Communist nations will play a tractor 
role in pulling the national economy toward another 
economic boom. 


However, many bottlenecks lie ahead along the road to 
crowning the cooperation. Communist countries, which 
suffer from a shortage of foreign currency reserves, want 
compensation trade and capital investment whereas 
Korea is looking forward to merchandise trade. Korean 
firms must be prepared to take the risks of carrying out 
joint ventures there because no guarantees of investment 
are being provided. 
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The northern policy should be carried out gradually on a 
basis of benefits. And the prime policy should not neglect 
close economic partners with which Korea achieved its 
huge trade surplus. 


Electronics Firms To Boost Exports to East Bloc 
SK 3012073988 Seoul YONHAP in English 
0608 GMT 30 Dec 88 


[Text] Seoul, Dec. 30 (YONHAP)—Korea’s three major 
electronics makers plan to boost their exports to East 
bloc countries by 44 percent next year to a total of 1.55 
billion U.S. dollars, an industry source said Friday. 


By the end of this year, the three electronics compa- 
nies—Samsung, Goldstar and Daewoo—are expected to 
ship 1.08 billion dollars worth of products to China, the 
Soviet Union and other East European countries, 
according to the source. 


The recent export drive to the East bloc apparently 
reflects their efforts to diversify export markets, seeking 
a breakthrough in the rising protectionism in North 
America and the European Community. 


Samsung Electronic Co. plans to increase exports to 
Communist countries by some 40 percent from this 
year’s estimated 510 million dollars to 700 million 
dollars next year. 


Samsung's China-bound export target was set at 600 
million dollars with the remaining amount of some 100 
million dollars worth intended for the Soviet Union and 
other East European nations. Most of the firm’s ship- 
ment goal in the East bloc market. 


Its exports to China are expected to reach 430 million 
dollars by the end of this year, compared with 80 million 
dollars for Soviet- and other East European-bound exports. 


Goldstar Co. expects to increase exports to the commu- 
nist bloc to 650 million dollars, up from this year’s 
estimated 450 million dollars. 


Goldstar’s China-bound export target is set at 550 million 
dollars, up from this year’s estimated 400 million dollars, 
while its target for Soviet- and East European-bound 
exports has been set at 100 million dollars, a twofold 
increase from this year’s estimated 50 million dollars. 


Daewoo plans to boost exports to communist countries 
from this year’s estimated 120 million dollars to 180 
million dollars. 


Its China-bound export has been set at 150 million dollars, 
up from this year’s estimated 100 million dollars, com- 
pared with 30 million dollars for Soviet- and other East 
European-bound exports, up from 17 million dollars. 
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Book Exchanges With Communist Nations Promoted 
SK3112021388 Seoul THE KOREA TIMES in English 
31 Dec 88 p 3 


[Text] Exchanges of printed material with Communist 
countries are expected to become brisk due to the 
government’s open-door policy. 


Authorities concerned are now promoting book 
exchanges with libraries of 28 Communist countries 
including the Soviet Union, China, Hungary and Poland. 


It was made known that the would be materials for 
exchange will be limited for the time being to ideology- 
free books concerning philosophy, religion, history, lit- 
erature, linguistics and art. 


Meanwhile, the National Library plans to equip itself with 
a wide range of books on a regional and linguistic basis. 


The library now exchanges books with 219 libraries of 75 
non-Communist countries. 


Japanese Businessmen Seized by Workers Released 
SK3112050488 Seoul THE KOREA HERALD 
in English 31 Dec 88 p 3 


[Text] Chinchon, Chungchongpuk-do—T wo Japanese busi- 
nessmen were released about two and a half hours after they 
were taken captive Thursday by workers of a machinery- 
making company here, who demanded compensation for 
allegedly defective Japanese-made machinery. 


Scores of workers at Namil Machinery Co. had held the 
Japanese hostage since 7 p.m. to press their demand that 
Osawa Press Manufacturing Co. provide compensation 
for the defective machinery it supplied to Namil. 


Locked up at the Korean machinery firm were Yuji 
Gato, an Osawa manager, and Jiofumi Gobayashi, who 
acted as a middleman in the deal for the sale of the 
machinery in question. It was not known on what terms 
they were released. 


Prosecution Questions Ex-Deputy Prime Minister 
SK2412011488 Seoul THE KOREA HERALD in English 
24 Dec 88 p 4 


[Text] Prosecutors questioned Kim Man-che, former 
deputy prime minister and minister of economic plan- 
ning, to determine whether he used his influence to 
dissolve the Kukje-ICC Group in 1985. 


Kim denied allegations yesterday that he worked to 
disband the business group, one prosecutor said. 


Kim, according to investigators, said the Kukje Group 
was disbanded, because it faced immediate bankruptcy 
due to its “insolvent management and heavy debts.” 
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He also said he arranged for financially solid companies 
to take over firms affiliated with the group. 


It was erroneously reported earlier that the ex-deputy 
premier was called in Wednesday to undergo question- 
ing by prosecutors in connection with the Kukje case. 


Yang Chong-mo, founder of the now defunct Kukje 
Group, has said his conglomerate collapsed because he 
angered former President Chon Tu-hwan. 


Yang claimed he was disliked by Chon because he gave 
small amounts to the controversial Ilhae Foundation, he 
was late in coming to a Chongwadae dinner Chon hosted 
in honor of big donors to the foundation and that he was 
“uncooperative” in the parliamentary elections held in 
1985. 


Yang said he gave | billion won to Ilhae, but denied 
allegations that he was given the right to operate a gof 
course near Tongdo Temple in Yangsan-gun, Kyongsan- 
gnam-do, in return for his contribution to the foundation. 


Kwon Chol-hyon, former president of Union Steel Megf. 
Co., earlier told prosecutors that he heard from a high- 
ranking official of the Finance Ministry that the Kukje 
Group would be liquidated soon and that he was asked 
to take over 10 companies under the group’s umbrella. 


But Kwon said Union Steel was unexpectedly handed 
over to a third firm, Tongguk Steel Mill Co., raising the 
possibility that political power was involved in the 
demise of the Kukje Group. 


Investigators said they will probe Chang Se-tong, former 
director of the Agency for National Security Planning, 
early next week in connection with the Ilhae case. 


Recent parliamentary hearings on Ilhae found no major 
irregularities in the establishment and operation f the 
foundation. 


Opposition lawmakers have claimed that businessmen 
were forced to donate large sums to Ilhae and that Chon 
had tried to use it as a second Chongwadae. 


Meanwhile, prosecutors said there were no wrongdoings 
in the disappearance of 950 million won from the coffers 
of the presidential mansion. The money was found at 
Chongwadae after the assassination of then President 
Pak Chong-hui on Oct. 26, 1979. 


Of the money, investigators said, 600 million won went 
to Pak Kun-hae, eldest daughter of the dead president, 
200 million won to Chong Sung-hwa, ex-Army chief of 
staff, and 50 million won to former Defense Minister No 
Chae-hyon. The remaining 100 million won was used by 
the now-defunct Joint Investigation Headquarters 
headed by Maj. Gen. Chon Tu-hwan. 
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Paper Urges Ex-Presidents To Testify at Hearings 
SK25 12113088 Seoul CHOSON ILBO in Korean 
20 Dec 88 P 2 


[Editorial: “Testimony of Former Presidents Chon and 
Choe at the National Assembly”’] 


[Text] Former Presidents Chon Tu-hwan and Choe 
Kyu-ha should testify before the National Assembly. 
However, the present way of interrogating and treating 
witnesses and of operating the hearing sessions in the 
National Assembly that we have seen thus far should be 
changed and rectified. If and when the four political 
parties agree to change and rectify these problems, we 
believe the current political argument surrounding testi- 
mony by the two former presidents at the hearings can be 
easily resolved. 


Mr Chon Tu-hwan and Mr Choe Kyu-ha cannot escape 
testifying before the National Assembly hearings. The 
issue of thoroughly revealing those who were ordered to 
fire at the people who rose up in the movement for 
democratization in Kwangju in 1980 has become an 
unavoidable issue, because Mr Chon Tu-hwan and Mr 
Choe Kyu-ha were the highest responsible pesons in state 
affairs at that time. Furthermore, Mr Chon Tu-hwan 
played the most pivotal role in the new military group at 
the time of the 12 December incident, the 17 May 
incident, and the Kwangju incident. Therefore, we can- 
not prevaricate on the role played by Mr Chon Tu-hwan 
during these incidents without revealing it. 


As for Mr Choe Kyu-ha, he should also have at least 
moral responsibility for laying bare the relations between 
Chongwadae and the new military group to the people. 
This is because he was the president of this country at 
that time, even though he was said to be powerless before 
the new military group. Such being the case, we believe 
that Mr Chon Tu-hwan and Mr Choe Kyu-ha cannot 
turn away the truth that everyone is equal under the law. 


On the other hand, however, we hold that the dignity and 
personality of the two persons as former heads of state 
should be guaranteed to the maximum. Accordingly, we 
hold that the two former presidents should be treated 
with courtesy when they testify before the Assembly 
hearings. 


The hearing is intended to reveal truth, not to humiliate 
witnesses. Some hold that humiliating witnesses at the 
hearings is an expression of the people’s indignation with 
them. We realize this. However, we strongly suggest that 
in the case of Mr Chon and Mr Choe the hearings should 
avoid interrogating the two in such a way as to disgrace 
their reputation at least. Humiliating the former heads of 
state at the hearings is tantamount to an act of disgracing 
ourselves. This is our people’s feelings. Therefore, if and 
when such a problem is firmly guaranteed, we believe the 
problem of the attendance of the two former presidents 
in the hearings can be easily resolved. 
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One thing we can consider is having a recorded relay 
broadcast instead of a live televised relay of the interro- 
gation of the two former presidents. Another thing that 
we can consider is creating an atmosphere so that inter- 
rogating lawmakers cannot sense television watchers and 
television cameras. 


In a nutshell, we advise the four political parties to 
deeply study and review a way to bring the two persons 
to the hearing session without disgracing their honor and 
dignity. The ruling party should know that there is no 
justification whatsoever for it to oppose the attendance 
of Mr Chon and Mr Choe at the hearing session. At the 
same time, the opposition parties should know that there 
is a way for them to find out the truth without disgracing 
the dignity and personality of these two persons. 


Mr Chon and Mr Choe alike should know that it is right 
for them to stand before the people with the firm 
determination to reveal the truth. We urge the four 
political parties to make efforts to seek an agreement on 
this problem without delay. 


Former Senior Officials Under Chon Arrested 
SK2912115488 Seoul YONHAP in English 
1120 GMT 29 Dec 88 


[Text] Seoul, Dec. 29 (YONHAP)}—Two senior officials 
of former President Cho. Tu-hwan’s administration 
were formally arrested by the prosecution for their 
alleged involvement in corruption. 


Kim chong-ho, former construction minister, allegedly 
took some 160 million won (about 234,000 U.S. dollars) 
in bribes from several contractors in return for his 
arranging their participation in a massive urban renewal 
project in downtown Seoul, the prosecution said 


Former Transportation Minister Cha Kyu-hon was also 
arrested on charges of graft in connection with the 
licensing of a golf course. 


According to the prosecution, Kim received bribes from 
four construction companies which were allowed to take 
part in the urban renewal project while he served as 
minister in 1983. 


He allegedly received 30 million won (44,000 U.S. 
dollars) on two occasions in 1983—June and July—and 
3,000 dollars as overseas travel expenses from the Pacific 
Construction Company. 


He also allegedly received health club memberships at a 
luxury hotel worth 20 million won (29,000 dollars) for 
his five-member family as well as 100 million won worth 
(146,000 dollars) of shop-rent privileges from the Lotte 
Construction Company. 


He was charged of having collected 10 million won (14,500 
dollars) from the Jinduk Construction Company. 
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Cha is accused of taking 500 million won (730,000 
dollars) in connection with the licensing of a golf course. 


Cha allegedly received the money in return for licensing 
a golf course in the suburbs of the southeastern port city 
of Pusan in December 1987 while he was transportation 
minister. 


Cha reportedly denied any involvement in graft in 
connection with the golf course licensing, but the prose- 
cution said sufficient evidence has been collected to 
charge him with graft, adding that the evidence involves 
checks which were allegedly handed over to him by a golf 
course Owner. 


The golf course owner will also be arrested shortly, 
according to the prosecution. 


Kim Chong-pil Reverses Stance on Prosecutor 
SK0201002189 Seoul THE KOREA TIMES in English 
1 Jan 89 p 2 


[Text] New Democratic Republican Party president Kim 
Chong-pil reversed his earlier position by demanding the 
introduction of neutral special prosecutors to probe the 
irregularities of the Fifth Republic as a way of clearing 
up the Fifth Republic’s negative legacy during the first 
half of next year. 


Kim said the two ex-presidents, Choe Kyu-ha and Chon 
Tu-hwan, must testify to the people either through 
Assembly hearings or personal interviews conducted by 
Assembly special panel members. 


He said it is appropriate for President No to undergo a 
mid-term appraisal of his performance, not this year but 
nex: year. Kim also expressed his hope for the introduc- 
tion of the parliamentary form of government to root out 
parochial provincialism but said revision of the Consti- 
tution should not be made for two or three years. 


The NDRP president said tax reform and administrative 
revamping must be made before the nation implements 
the local autonomy system and his party will exert all its 
energy in revising and abolishing all undemocratic laws. 


Kim said the nation’s northern policy should be con- 
ducted in a fruitful and steady manner and said domestic 
stability and harmony is the most pressing task the 
nation must tackle during 1989. 


He said the four parties must shred their partisan and 
arrogant attitudes and seek harmony for national stabil- 
ity. Kim warned any strong government action against 
numerous demands from every sector of the society will 
bring about a noisy political situation in the spring of 
this year. 
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PPD To Set Up Institute To Promote Peace 
SK3112023688 Seoul THE KOREA TIMES in English 
31 Dec 88 p 2 


[Text] Kim Tae-chung’s Party for Peace and Democracy 
will set up an institute next year designed for promoting 
global peace and friendship. 


The institute, tentatively named the International Peace 
Institute, will conduct a series of overseas training pro- 
grams and operate a language training center for party 
cadre members. 


Han Hwa-kap, special advisor to PPD president Kim 
Tae-chung, said yesterday the institute will also study 
ways of promoting the status of Korean people abroad. 


It will hold seminars and symposiur’s on international 
affairs affecting the Korean peninsula, Han added. 


Daily Says Chon Tu-hwan Apology ‘False’ 
SK0201042189 Seoul HANGYORE SINMUN 
in Korean 24 Dec 88 p 6 


[Editorial: ““The Apology and Explanation by the Chon 
Couple Were False—Clear Testimony by Former Chong- 
wadae Senior Secretary for Governmental Affairs”’] 


[Text] ihere have been reports that a considerable 
number of people do not want criminal punishment for 
Mr Chon Tu-hwan and Mrs. Yi Sun-cha who are in 
“false seclusion” at Paektam Temple. Along with naive 
sympathy, this must be a result of their believing Mr 
Chon Tu-hwan’s “apology statement to the people,”’ in 
which he said that the leftover of political fund from the 
Fifth Republic amounted to | 3.9 billion won and that his 
private property amounted to only 1.6 billion won. If it 
should be revealed that the private property of the Chon 
Tu-hwan couple far exceeds these amounts and that they 
have property hidden abroad, the people who advocated 
forgiving him will feel a bitter sense of betrayal. 


Meanwhile, Mr Chon Sok-yong, former Chongwadae 
senior secretary for governmental affairs, who testified 
as a witness at a National Assembly subcommittee 
meeting for the investigation of the Fifth Republic 
irregularities, stated that “I purchased uninscribed 
industrial finance bonds, small and medium industry 
bonds, and long-range credit bonds on many occasions 
with certified checks I received from Mrs. Yi Sun-cha 
from Saesedae Educet‘onal Foundation funds. I handed 
these bonds over to her. I also deposited 11.5 billion won 
which I directly received from Mrs. Yi Sun-cha on 10 
occasions from 8 June 1981 to 16 April 1982 in the Seoul 
Trust Bank as trust funds. I gave the interest I received 
every 3 months to Mrs Yi.” 


His testimony reveals that Mrs Yi Sun-~ ‘1a collected an 
enormous amount of money from many business firms 
in the name of funds for the Saesedae Educational 
Foundation and that she not only managed this money 
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personally but also misappropriated some of the money. 
Furthermore, this fact proves that the remark made by 
Mrs. Yi Sun-cha on 14 October when she resigned the 
presidency of the Saesedae Educational Foundation that 
“she has never misappropriated even a penny” and her 
public statement that “she has never used even a penny 
for her personal objectives,” made in a large newspaper 
advertisement, are all false. 


Besides, all these facts show that the seclusion of the 
Chon Tu-hwan couple in Paektam Temple after publish- 
ing ‘he “statement of apology to the people” is not an act 
of repentance for their past crimes and a sincere apology 
to the people but another false, deceitful drama designed 
to evade the crisis. 


Since the explanation and apology by the Chon Tu-hwan 
couple have been proven false through the recent testi- 
mony of Chon Sok-yong, Presideri No Tae-u should 
cancel the political pardon for }Ar Chon and hand down 
a directive for an overall investigation of political funds 
collected by Chongwadae for the Ilhae Foundation and 
Saesedae Educational Foundation. 


The irregularities and corruption of the Fifth Republic 
which the government is attempting to cover up are 
destined to be fully revealed by the sunlight of truth. If 
the government deiays or ignores taking judicial steps 
against the Chon couple, the people’s indignation will 
further increase. 


President No Vetoes Compensation Bill 
SK0201005089 Seoul THE KOREA HERALD in English 
Il Jan 89 pl 


[Text] President No Tae-u Friday vetoed a National 
Assembly bill on reinstating and compensating the vic- 
tims of the 1980 purge of civil servants, and sent it back 
to the Assembly for reconsideration. 


It is the second time that President No has exercised his 
right to veto an Assembly bill. the first was in July when 
the opposition parties tried to enact a law that would 
force former president Chon Tu-hwan to testify in the 
Assembly. 


The bill on the handling of the dismissed officials was 
jointly proposed by the opposition and passed by the 
Assembly last month, with the ruling party opposing it. 


The bill call for reinstating the dismissed officials and 
giving them their full salaries for the past eight years. 


In a written request for reconsideration, President No 
said the bill, if enacted, would undermine the existing 
hierarchy and overall order in officialdom. 


Government officials said they will push ahead with their 
original plan under which the dismissed officials would 
receive half of the full salary for the past eight years. 
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No Concerned Teachers Instigating Students 
SK3112041683 Seoul THE KOREA HERALD in English 
31 Dec 88 p 2 


[From the “Out and About” column: “Democratic Edu- 
cation”’} 


[Text] President No Tae-u expressed concern Thursday 
about some young teachers at middie and high schools 
who are instigating students to chailenge the established 
liberal democratic system. 


It is time not only for colleges and universities but also 
middle and high schools to cope with the situation from all 
angles, No said at a luncheon meeting with mayors and 
governors of the provincial governments at Chongwadae. 


“To prepare ourselves for the forthcoming local auton- 
omy era, we have to pay more attention to the education 
system because education is the basis of nai:onal pros- 
perity,” he said. 


Science Institute, Motorola Strikes End 
SK3112052988 Seoul THE KOREA HERALD in English 
31 Dec 88 p 3 


[Text] The labor strike that had plagued ihe Korean 
Advanced Institute of Science and Technology (KAIST) 
for the past 16 days ended yesterday as labor and 
management reached a four-point agreement. 


In another labor dispute, nonunion members of Motorola 
Korea, a U.S.-owned company in Seoul, overpowered the 
striking unionists and led them out of the company build- 
‘ng Thursday and early yesterday morning. 


The KAIST agreement, which was made early yesterday 
morning, ended fears at the government-financed think 
tank of a shutdown of important computer systems, 
including those for weather forecasting. 


Its trade union, which began a limited strike Dec. 14 for 
greater autonomy in research activities and better work- 
ing conditions, had threatened a total shutdown of the 
KAIST computer systems. 


Yesterday's agreement, all pectaining io pay increases, 
called for management to create various kinds of allow- 
ances for research fellows and other employees. 


But the issue of autonomy in research activities, ancther 
ke’ union demand, remained deadlocked as manage- 
ment refused to accept the union request for the organi- 
zation of a special committee for studying the institute's 
research and personne! administration. 


Both labor and management intend to continue talks on 
that issue. 
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In contrast to the peaceful settlement at the KAIST, 
“promanagement™ workers of Motorola Korea used 
physical force to end the | |1-day-long strike there. 


About 2,000 nonunion members stormed the headquar- 
ters building in Kwangjang-dong, eastern Seoul, Thurs- 
dy afternoon to drive out about 150 striking unionists. 


Five unionists were reported injured. 


Eight key union members, including president To 
Chong-hwan, 34, who had been occupying a computer 
room, were overwhelmed by a 200-strong “save-the- 
company force” early yesterday morning. 


No Names Taegu Mayor, CEMC Member 
SK0201002089 Seoul THE KOREA TIMES in English 
1 Jan 89p!1 


[Text] President No Tae-u yesterday gave letters of appoint- 
ment to Han Won-to, standing member of the Central 
Election Management Committee (CEMC), and Yi Pong- 
hak, new mayor of Taejon special city at Chongwadae. 


Han, 53, once served as chief of the Legislation Coord’ - 
nation Office of the Government Legislation Agency and 
the secretary general of the CEMC. 


Yi, 47, was vice provincial governor of Chungchongnam- 
do and Chungchongpuk-do and vice mayor of Taegu. 


Overall Exports Up 28 Percent in 1988 
SK3112070288 Seoul YONHAP in English 
0249 GMT 31 Dec 88 


[Text] Seoul, Dec. 31 (YONHAP)—Korea’s exports in 
1988 will total 60.672 billion U.S. dollars, up 28.3 
percent from 1987, whil: imports will reach 51.81 billion 
dollars, both on a custonis clearance basis, according to 
a tentative tally released Saturday by the Trade and 
Industry Ministry. 


The 1988 trade surplus will slightly exceed 11 billion 
dollars on a balance of payments basis. 


However, this year’s export amount will increase only 14 
percent to 44.16 trillion won on the basis of the Koreaa 
won currency, reflecting sharp appreciation of the won 
against the U.S. dollar, the tally showed. 


Exports this year were led by electric and electronic 
products, exports of which totaled 15.65 billion dollars, 
up 39.3 percent over a year ago, followed by textile 
products with 14.12 billion dollars, up 19.4 percent. 


NORTHEAST ASIA 


Steel exports increased 32.5 percent to 3.87 billion dollars, 
those of footwear to 3.8 billion dollars, up 34.6 porcent, 
automobiles to 3.62 billion dollars, up 23.4 percent, ships 
to 1.74 billion dollars, up 52.6 percent, and plastic prod- 
ucts to 1.28 billion dollars, up 39.4 percent. 


However, toy exports wer: seriously damaged by the 
sharp appreciation of the won, decreasing 9.5 percent to 
975 million doilz-s. 


Trade imbalances in Korea’s trade with the United 
States and Japan have improved consid*rably, compared 
with 1987, according to the ministry t ily. 


This year’s trade surplus with tlie United States 
decreased by one billion dollars to 8.5 billion dollars 
while the trade deficit with Japan, which has been 
regarded as chronic, declined by 1.3 billion dollars to 3.9 
billion dollars. 


“The considerable increase in Korea’s total exports this 
year is attributable to hikes in export prices as well as 
improvement in productivity and quality of export 
goods despite the continued appreciation of the won 
currency and labor disputes,” ministry officials said. 


YONHAP Reports Population at 42.17 Million 
SK0401082689 Seoul YONHAP in English 
0642 GMT 4 Jan 89 


[Text] Seoul, Jan. « (QANA-YONHAP)—South Korea’s 
population reached 42.17 miilion as of Jan. 1, 1989, 
ranking Korea as the 23rd most populous nation and 
third in terms of population density. 


Males outnumbered females by 340,000, according to the 
census released Wednesday by the Economic Planning 
Board \EPB). 


The population per square kilometer was 425, following 
499 for Taiwan and 720 for Bangladesh. 


The share of the economically active age group (15-64) 
supporting the rest of the population accounts for 45.3 
percent, down from last year’s 46.7 percent. (lie share 
compares with 50 percent in industrialized countries and 
70 percent in developing countries, according to the data. 


If such a trend continues, as *xpected through 2015, 
South Korea will enjoy a younger population which 
should mean benefits in economic development. 


Meanwhile, as the population migration to cities from 
rural areas continues, the urban population ‘atio among 
the entire nation in 1989 is expected to rise to 70.8 
percent from 69.9 percent for the previous year. 
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Burma 
Political Parties Continue To Register 


Southern Chin Democracy Party 
BK0301084089 Rangoon Domestic Service in Burmese 
1330 GMT 2 Jan 89 


[Text] The Southern Chin Democracy Party, which has its 
headquarters at No 58, Lanthit Road, Nant-thagon Ward, 
Insein Township, Rangoon Division, has been permitted 
to register as of 2 January in accordance with Section 5A of 
the Political Parties Registration Law. This was 
announced in Announcement No 179 of the Commission 
for Holding Democratic Multiparty General Elections. 


The Southern Chin Democracy Party has been formed 
with the following Central Executive Committee: 


Chairman: U Kyin, BA; 

Vice Chairman: Sayama Gyi Daw Ohn Myaing, BA, 
Education Diploma; 

General Secretary: Salai Aung Tun, BA; 

Joint Secretary: Salai Aung Nyo, AGTI, BE mathematics; 

Members: Mai San San Myint, BA; Mai Khin Than, 
Paukkaung; Salai Kyaw Zin; U Sein; and U Thein Zaw, 
BA. 


Youths, Students Democracy Forces 
BK0301090289 Rangoon Domestic Service in Burmese 
1330 GMT 2 Jan 89 


[Text] The Youths and Students Democracy Forces—a 
merger of eight political parties registered with the Com- 
mission for Holding Democratic Multiparty General Elec- 
tions—and which has its headquarters at No 145, second 
floor, Lewis Street, Kyauktada Township, Rangoon Divi- 
sion, has been permitted to register as of 2 January in 
accordanwe with Section 5A: f the Political Parties Regis- 
tration Law. This was annoi anced in Announcement No 
180 of the Commission. 


The Youths and Students Democracy Forces party has 
been formed with the following Central Executive Com- 
mittee: 


Chairman: U Hla Htwe, Patriotic League for Peace [PLP]; 
Central Executive Committee members: U Kyaw Swa 
Aung, All-Burma National Youth League [ABNYL]; 
Store Myint Hsaing, Youth Union for Burma Progress 
{[YUBP]; U Myo Aung, People’s Students Democratic 
Party [PSDP]; U Aung Zaw Min, Association of Bur- 
mese Patriotic Youth [ABPY]; U Aung Myat Tun, Youth 
and Student Union Association [YSUA]; U Thet Win 
Tin, Northern Shan State Youth Unity & Development 
Organization [NSSYUDO]; U Aung Naing, Organiza- 
tion for Students and Youths for National Politics 
[OSYNP]; U Soe Hlaing U, ABNYL; U Hlaing Aung U, 
YUBP; U Zaw Win, PSDP; U Aung Kyaw Myint, 
ABPY; U Charlot Cho, YSUA; U Thein Swe Myint, 
NSSYUDO, U Zaw Lin U, OSYNP; Daw Cho Cho 
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Than, PLP; U Thein Htay, ABNYL; U Htin Aung 
Hlaing, YUBP; U Moses, PSDP; U Zaw Ye Win, ABPY; 
U Aung Win, YSUA; U Aung Naing U, NSSYUDO; and 
U Maung Maung Lwin, OSYNP. 


Amyotha Party 
BK0301 145389 Rangoon Domestic Service in Burmese 
1330 GMT 3 Jan 89 


[Text] The Amyotha Party, AP, which has its headquarters 
at No 78, 155th Street, Tamwe Township, Rangoon Divi- 
sion, has been permitted to register as of 3 January 1989 in 
accordance with Section 5A of the Political Parties Regis- 
tration Law. This was announced in announcement No 
181 of the Commission for Holding Democratic Multi- 
party General Elections. 


The Amyotha Party has been formed with the following 
Central Executive Committee: 


Chairman: U Tun Kyaw U, retired Air Force major, 
advocate, holds arts, science, and law degrees; 

Vice Chairman-!: U Kyaw Tin; 

Vice Chairm:..-2: U Zaw Win, retired middle school 
principal, 

General Secretary: U Hla Kyaw, retired serviceman; 

Joint General Secretary: U Tin Aung, alias U (Pidius); 

-1: Daw Aye Tint; 

Secretary-2: U Tin Aung, alias U D. Mohamed; 

Members: U Pe Yin; U Kyaw Soe, retired serviceman; U 
Khin Maung Win, alias U Noor Mohamed; U (Zaw 
Biyar); and U (Amal Ullah). 


More Political Parties Issue Objectives 


Democratic Multiparty Unity 
BK0301112989 Rangoon Domestic Service in Burmese 
1330 GMT 2 Jan 89 


(“Press Release No 4/89 of the Commission for Holding 
Democratic Multiparty General Elections, dated 2 Janu- 
ary—the 10th day of the waning moon of Nadaw, 1350 
Burmese era’’! 


[Text] 1. The following are extracts of the objectives and 
future programs of the Coalition League for Democratic 
Multiparty Unity, which has registered with this Com- 
mission for Holding Democratic Multiparty General 
Elections in accordance with the Political Parties Regis- 
tration Law, and which has its headquarters at No 84, 
Hume Road, Sanchaung Township, Rangoon Division. 


2. Aims: 

A. For the democratic forces within the country that 
have faith in the democratic processes and that share 
common objectives to work together through to the 
elections. 

B. To serve, in the period prior to elections, as a bridge 
between political parties and the authorities and between 
the parties and the Elections Commission for the success- 
ful and fully democratic participation in the elections. 
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C. To facilitate work through collective efforts and 
contacts with delegates from the other parties and to 
serve as a good model for the growth of democracy. 

D. To strive to the utmost for unity among pro-democ- 
racy parties, and to work until a national government is 
established on the basis of democracy and through a 
disciplined and systematic approach. 


3. Programs: 

A. To always coordinate with authorities concerned to 
gain political freedom, such as the right to freely organize 
and to freely make speeches and write. 

B. To work through the unity of the parties to ensure that 
the elections to be held are free and fair. 

C. To work jointly from time to time with blocs grouped 
together on the basis of their common policy, ideology, 
or line, and with other party organizations or fronts in 
the tasks that further the interests of the state. 

D. To remove through the strength of the unity of parties 
all obstacles and threats that exist or that may arise so 
that the Union will remain intact; 

E. To work to ensure that there is no inequality among 
national groups because of different geographical loca- 
tions, to achieve a strong unity among the national 
groups, and to assure autonomy of and democratic rights 
for national groups. 

F. To set up a stable and firm education and health 
system, and to narrow the gap between academic learn- 
ing and actual job requirements; 

G. To permit cultivation without restrictions, to grant land 
ownership to the tillers, and to advance, in accordance 
with the requirements of the country, from manual to 
mechanized farming. 

H. To establish organizations that will protect the inter- 
ests of the workers, and within the framework of democ- 
racy, to enable each worker to enjoy benefits according 
to his labor. . 

I. To permit freedom of religion. 

J. To avoid an unrestrained open-door policy, and to 
expand international economic relations in accordance 
with the requirements of the country. To work through 
systematic economic plans to ,».omote the private, the 
cooperatives, and the public sectors. 

K. Foreign affairs: to avoid extremism that affects the 
interests of the country, and to promote international 
relations based on practicality and beneficial results. 


Union’s Genuine Democratic Party 
BK0301113389 Rangoon Domestic Service in Burmese 
1330 GMT 2 Jan 89 


[“‘Press Release No 3/89 of the Commission for Holding 
Democratic Mul!tiparty General Elections, dated 2 Jan- 
uary—the 10th day of the waning moon of Nadaw, 1350 
Burmese era’’] 


[Text] |. The following are extracts of the objectives and 
future programs of the Union’s Genuine Democratic Party, 
which has registered with this Commission for Holding 
Democratic Multiparty General Elections in accordance 
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with the Political Parties Registration Law, and which has 
moved its headquarters to No 64, ground floor, 10th Street, 
Lanmadaw Township, Rangoon Division. 


2. Aitas: 

A. To build a united, consolidated, and strong Republic of 
the Union of Burma through a genuine democratic system. 
B. For all the citizens of the Union to show a Union spirit 
in cooperating with each other in the efforts to eternally 
safeguard and defend the sovereignty of the Union. 

C. To work to ensure that all citizens of the Union fully 
enjoy universal human rights. 

D. To lay the foundation for a basic economic policy that 
concerns the whole nation and to ensure that the policy 
lasts eternally. 

E. To work to achieve a situation under which the ever- 
growing youths of the Union will be given the opportunity 
to perform the tasks of the Union through a process of 
transferring duties from one generation to the next. 

F. To practice active neutrality in international relations, 
and to always work hand in hand with neighboring coun- 
tries on the basis of friendship and mutual assistance. 


3. Programs: 

A. For each citizen to show a Union spirit in always 
cooperating w:th each other in the efforts to perpetuate 
the sovereignty of the Republic of the Union of Burma. 
B. For all the citizens to always cooperate and work hand 
in hand on the basis of self-awareness, consideration for 
others, and equal rights with the aim of ensuring an 
everlasting unity within the Republic of the Union of 
Burma. 

c. To draft a state constitution that guarantees universal 
human rights and genuine democratic rights and to work 
for the emergence of a union government that can help 
realize the objectives of that constitution. 


Union Danu League for Democracy 
BK0401044589 Rangoon Domestic Service in Burmese 
1330 GMT 3 Jan 89 


(“Press Release No 6/89 of the Commission for Holding 
Democratic Multiparty General Election dated 3 Janu- 
ary—the | 1th day of the waning moon of Nadaw, 1350 
Burmese era’’] 


[Text] 1. The following are the extracts of the objectives 
and future programs of the Union Danu League for Democ- 
racy, which has registered with this Commission for Hold- 
ing Democratic Multiparty General Elections in accor- 
dance with the Political Parties Registration Law, and 
which has its headquarters at No 14, Aung San Road, Aung 
Ban Ward No 4, Kalaw Township, Rangoon Division. 


2. Aims 

A. To establish a genuine democratic government that 
guarantees human rights in accordance with the people’s 
will. 

B. To work for perpetuation of the state through unity of 
all national people. 
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C. To further promote political, economic, social, educa- 
tional, and cultural development of the national people. 
D. To enable Danu nationals to work freely together wit) 
other national people for political, economic, and sociai 
development based on their concrete local conditions in 
accordance with the policies of a genuine democratic 
government. 

E. To join, cooperate, and form alliance with other 
organizations which have common programs. 


Programs 

A. To work for promulgation of a constitution which will 
implement the right of each national group’s full right to 
legislate, adjudicate, and administer in accordance with 
the policy to fairly ensure prosperity of the entire Union. 
B. To establish a genuine Union system and to strive to 
achieve internal peace. 

C. To establish a free and just economic system. 

D. To establish a modern industrialized country based 
on agriculture. 

E. To ensure free medical care for citizens and to expand 
modern indigenous medicine clinics and hospitals. 

™. To work in stages for compulsory basic education 
policy and free education; to allow free choice of subjects 
at university level; to allow private schools which 
observe discipline. 

G. To practice independent foreign policy and to live in 
harmony with all countries. 


Pa-o National Development 
BK0401051289 Rangoon Domestic Service in Burmese 
1330 GMT 3 Jan 89 


{“*Press Release No 7/89 of the Commission for Holding 
Democratic Multiparty General Elections, dated 3 Jan- 
uary—the | 1th day of the waning moon of Nadaw, 1350 
Burmese era’’] 


[Text] 1. The following are the extracts of the objectives 
and future programs of the Pa-o National Development 
Association, which has registered with the Commission 
for Holding Democratic Multiparty General Elections in 
accordance with the Political Parties Registration Law, 
and which has its headquarters at No 98/2, Merchant 
Street, Zaypaing Ward, Taunggyi, Shan State. 


2. Aims: 

A. To work for economic and social de -elopment of Pa-o 
nationals. 

B. To work for social prosperity through promotion of 
friendship and mutual assistance among union national 
people. 

C. To obtain modern sciences and technology. 

D. To modernize and develop agriculture, livestock 
breeding, and manufacturing sectors. 

E. To promote racial, religious, literature, and cultural 
developments. 


3. Programs: 
A. To establish regional social and economic projects. 
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B. To base relations among national people of the union 
on loving-kindness and goodwill. 

C. To develop technologies through domestic and for- 
eign models and to search and develop modern scientific 
methods. 

D. To promote educational programs through: libraries, 
museums, training courses and talks on literature, and 
publications of journals. 


Kachin National Congress 
BKO0101 100289 Rangoon Domestic Service in Burmese 
1330 GMT 31 Dec 88 


(“Press Release No 190/88 of the Commission for Hold- 
ing Democratic Multiparty General Elections, dated 31 
December—the 8th day of the waning moon of Nadaw, 
1350 Burmese era’’] 


[Text] |. The following are extracts of the objectives and 
future programs of the Kachin National Congress, which 
has registered with this Commission for Holding Dem- 
ocratic Multiparty General Elections in accordance with 
the Political Parties Registration Law, and which has its 
headquarters at No 74, Myoma Ward, Myitkyina, 
Kachin State. 


2. Aims 

A. To defend and safeguard a genuine democratic system 
and the perpetuation of the Union of Burma. 

B. To build national solidarity, peace, and prosperity. 
C. To strive for every member of the Union to obtain 
basic human rights, which should be enjoyed by all 
national people, and genuine democracy. 

D. To strive for national economic reconstruction on all 
fronts in order to establish an economically strong country. 
E. To strive for development and prosperity of Kachin 
State on all fronts. 

F. To work hard to obtain internal peace for perpetuation 
of the Union and to cooperate and strive constantly vith 
peace-loving organizations in working for world peace. 


Programs 

A. To strive for all citizens of the Union of Burma to 
obtain and enjoy all rights and benefits they deserve 
without discrimination between the people of the plains 
and <he hills. 

B. To strive for mutual respect and recognition of 
traditions and customs among the people of the Union, 
to promote mutual friendship, assistance, and exchange 
of views; and to unitedly develop traditional customs. 
C. To work for free basic education for everyone and free 
choice of academic subjects and vocational education. 
D. To enable full freedom of worship according to the 
religion of one’s choice. 

E. To obtain modern medicines and medical equipment for 
public health; to encourage and develop indigenous medi- 
cine and to give priority to underdeveloped hill regions. 
F. To strive on all fronts to modernize outmoded agri- 
culture and farming in the Kachin State. 
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G. To hold consultations and discussions to achieve 
internal peace through peaceful means based on Union 
spirit, so as to perpetuate the Union. 


More Students Said To Return From Thailand 
BK3012151488 Rangoon Domestic Service in Burmese 
1330 GMT 30 Dec 88 


[Excerpts] A second batch of 36 students left a student 
reception camp in Thailand’s Tak Province at 1030 local 
time this morning. The students who returned to Burma 
were bid farewel at Tak Airport by Sombun Phrommet, 
Tak Province governor and chairman of Tak Province 
Red Cross; Mrs Bunsi Chaiphai, deputy chairman of the 
Red Cross; Brigadier General (Chula Sawet); military 
officials; and the Burma Red Cross delegation led by Dr 
U Hla Nwe. [passage omitted] 


The second batch of 36 youths and students returned to 
*angoon at | 130 today in a special plane sent by Burma 
u.ider a cooperation program between the Burma Red 
Cross and the Thai Red Cross as agreed upon by the 
Burmese Government and the Thai Government. The 
students were welcomed at No 502 Air Force Camp by 
Brigadier General Khin Nyunt, secretary-1 of the State 
Law and Order Restoration Council; Brigadier General 
Myo Nyunt, Rangoon military commander; Dr Tin U, 
deputy chairman of Burma Red Cross and director 
general of the Health Department; Colonel Aung Thein, 
director of public relations and militia of the Ministry of 
Defense; Lieutenant Colonel Kyaw Win, acting medical 
officer; Colonel Ket Sein, deputy commander of 
Rangoon Command; Colonel Maung Maung, com- 
mander of No 502 Air Force Camp; Lt Col Tin Pe of the 
Ministry of Information; Lt Col Than Tun, deputy 
director of the Defense Services Intelligence; Lt Col Ye 
Htut, colonel of the General Staff; local and foreign 
correspondents led by U Soe Nyunt, general manager of 
the News and Periodicals Corporation; parents and 
relatives of the returning students; and 100 members of 
the Red Cross. [passage omitted] 


Three monks, one civilian, and four students also returned 
to Rangoon Airport from Bangkok at 1700 today by a 
Burma Airways Corporation plane. [passage omitted] 


Arrival of Students Reported 
BK0301150989 Rangoon Domestic Service in Burmese 
1330 GMT 3 Jan 89 


[Excerpts] Under arrangement of the Thai and Burmese 
Red Cross Societies made in accordance with the agree- 
ment reached between the Thai and Burmese Govern- 
ments, 37 Burmese students and youths flew back from 
the Tak reception center in Thailand this aiternoon in an 
aircraft specially dispatched to bring them home and 
arrived in Rangoon at 1345. 


The students were received at the 502d Air Base by 
Brigadier General Khin Nyunt, secretary-1 of the State 
Law and Order Restoration Council; Brigadier Gencral 
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Myo Nyunt, commander of the Rangoon Military Com- 
mand; U Ohn Kyaw, director general of the Foreign 
Ministry’s Political Department; Dr Tin U, vice chair- 
man of the Burma Red Cross Society and director 
general of the Health Department; Colonel Aung Thein, 
director for People’s Militia and Public Relations, Min- 
istry of Defense; Col Myo Thant, director of communi- 
cation, Ministry of Defense; Lieutenant Colonel Kyaw 
Win, acting director of Medical Corps; Col Kett Sein, 
deputy commander of Rangoon Military Command; Col 
Maung Maung of the 502d Air Base; Lt Col (Tin Pe) of 
Ministry of Information; Lt Col Than Tun, deputy 
director of Defense Services Intelligence; Lt Col Ye Htut, 
general staff officer grade 1; U Kyaw Sann of Informa- 
tion Committee; U Soe Nyunt, managing director of the 
News and Periodicals Corporation, local and foreign 
newsmen; parents and relatives of returning students, 
and 100 members of the Red Cross Society . 


Students and youths disembarked from the aircraft, 
waving the national flags, and proceeded to the reception 
center at the Rangoon Military Command. They were 
welcomed by Lt Col Sein Htwar, acting tactical com- 
mander of the Rangoon Command Headquarters; Lt Col 
Khin Maung, deputy director of Medical Corps and 
other officials concerned. Dependents of the personnel 
of the Rangoon Command Headquarters heartily wel- 
comed the returning students with traditional Burmese 
music and dances. 


Later, the students were systematically settled in dormi- 
tories, offered light refreshments, and presented with 
towels, T-shirts, and vests by the Red Cross Society. 
[passage omitted] 


Similarly, two students also returned from Bangkok by a 
Burma Airways Corporation flight at 1650 today, and 
were welcomed at the Rangoon airport by Col Kett Sein, 
deputy commander of the Rangoon Military Command; 
Col Myo Thant, director of communications, Ministry of 
Defense; Col Aung Thein, director of People’s Militia 
and Public Relations, Ministry of Defense; Lt Col Than 
Tun, deputy director, Defense Services Intelligence; Lt 
Col Khin Maung, deputy director of the Medical Corps; 
Lt Col Than Htut, officer on special duty, Information 
and Broadcasting Department; Red Cross members; and 
parents of the returning students. 


Commander Addresses Students 
BK0401041289 Rangoon Domestic Service in Burmese 
1330 GMT 3 Jan 89 


[Excerpts] Brigadier General Myo Nyunt, chairman of 
Rangoon Division Law and Order Restoration Council 
and commander of the Rangoon Military Command, 
greeted and met with 37 students who returned this 
afternoon from Thailand. The meeting took place from 
1515 to 1550 at the reception hall of the reception camp 
at the Rangoon Military Command Headquarters. [pas- 
sage omitted] 
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Speaking at the meeting, Brig Gen Myo Nyunt said he 
would like to say a few words on the eve of the 4lIst 
independence anniversary on the independence struggle 
as he had a chance to receive the third batch of students 
returning under the arrangement between the govern- 
ments of Burma and Thailand. 


He said: You are probably aware that General Aung San, 
the father of the Defense Forces, together with the Thirty 
Comrades, formed the Defense Forces in fighting to recap- 
ture the independence we had lost. The Defense Forces, 
which stands basically for the country, cannot afford to 
lose the independence which had been achieved after 
sacrificing many lives, much blood, and sweat in fighting 
to expell the colonialists and imperialists. Hence, the 
Defense Forces has to defend each time a national crisis 
arises. The Defense Forces has been a target of criticism 
through various eras. The Defense Forces, which main- 
tains its noble tradition of following orders accurately and 
which defends the country to prevent the loss of its 
independence and disintegration, has been called a run- 
ning dog of those in power through various eras. 


Democracy has its essence. However, the recent demon- 
strations for democracy not only ran counter to Burmese 
culture, but were anarchic in nature with killings and 
lootings taking place. Speeches by General Aung San, the 
father of the Defense Forces, contain calls for observance 
of discipline and avoidance of anarchic acts. Our 
Defense Forces on its part is striving constantly to 
improve qualitatively and to be in harmony with the 
people in accordance with the instructions of the 
Defense Forces chief of staff. The Defense Forces 
remains in harmony wi*!: the people at present. 


Continuing, he said the rumors had prompted students 
and youths to flee to the jungle out of fear and they had 
gained the experience of being in close contact with the 
insurgents in the jungle. Such experience could not be 
taught or bought. It is believed that they had learned 
from their experience. They witnessed that the insur- 
gents, who uphold narrow racist views, are engaged in 
smuggling activities. According to some, the students left 
to receive foreign assistance. Foreign assistence tends to 
nurture not only one follower, but two so as to ensure the 
second one remains a follower if the first one leaves. 


When the Thirty Comrades left to receive foreign assis- 
tance, the Navy was in charge of Thakin Ba Sein’s group 
and the Army was in charge of the group led by Gen 
Aung San and Thakin Kodaw Hmaing to ensure follow- 
ers on both sides. Search for dependence on others is like 
a mother rat in search of a powerful son-in-law. [passage 
omitted] 


The students and youths should take a lesson from this 
by not trying to depend on others. Our strength lies 
inside the country. 
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No organization has approached us for the return of 
students and youths. Only the parents and relatives con- 
cerned had sought our assistance. The students and youths 
should understand and appreciate the goodwill and love of 
their parents. They will understand more when they them- 
selves become parents. The parents do not want their 
children’s lives to be destroyed after being used by profes- 
sional politicians. The experience should enable the stu- 
dents and youths to judge the right from wrong. They 
should also explain their experience to their friends. 


The Defense Forces cannot remain indifferent to the 
prospect of the country being disintegrated. The students 
and youths are urged to work hand in hand with the 
Defense Forces in time of need. 


After he spoke, the commander and his party greeted the 
students, youths, and their parents individually. 


Students Complete Military Training With Karens 
BK0301012989 Bangkok BANGKOK POST in English 
3 Jan 89 p 3 


[Text] Tak—About 700 Burmese students, including 
more than 20 girls, have completed military training at 
the Karen rebels’ They Baw Bo camp opposite Phop 
Phra District here, a reliable source said yesterday. 


About 150 of them will receive advanced training at the 
rebels’ Kaw Moo Rah camp opposite Tak’s Mae Sot 
District and Kledy camp opposite Tak’s Tha Song Yang 
District, according to All Burma Student Democratic 
Front chairman Ko Ktun Aung Kyaw. 


The 15(€ will be trained to use heavy weapons, he said. 


About 72 of those remaining at They Baw Bo have 
already been armed with G-3, G-4 and M-16 rifles and 
rocket-propelled grenade launchers, he said. 


Aung Kyaw said the students who called themselves the 
“All Burma Student Army” will never accept the 
Rangoon government's call for them to return home and 
will continue to fight the military regime. 


Meanwhile, sources said a group of students in California, 
the United States, has donated to Bumese students $1,000 
cash and essential supplies such as medicine aid clothing. 


Brunei, Malaysia & Singapore 
Malaysia 


PRC Construction Minister Visits Housing Projects 
BK3112102488 Kuala Lumpur BERNAMA in English 
0938 GMT 31 Dec 88 


[Text] Pulau Pinang, Dec 31 (QANA-BERNAMA)}— 
Chinese Construction Minister Lin Hanxiong, Saturday 
toured several housing projects in the north-west island 
state of Pulau Pinang. 
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Lin and his six-man delegation visited the Pulau Pinang 
Development Corporation (PDC) flats project and sev- 
eral low-cost housing projects. 


Immediately on arrival, the Chinese delegation held 
talks with the state’s Chief Minister Dr Lim Chong Eu 
and atteuded a briefing on development given by PDC 
General Manager Chet Singh. 


Lin arrived in Kuala Lumpur on Wednesday for a 
six-day visit to Malaysia. The Chinese visitors leave for 
Kuala Lumpur Sunday. 


Comments on Outcome of Visit 
BK0401045489 Kuala Lumpur BERNAMA in English 
0337 GMT 4 Jan 89 


[Text] Kuala Lumpur, Jan 4 (OANA-BERNAMA)— 
China’s Construction Minister Lin Hanxiong Tuesday [3 
January] said he was impressed with housing develop- 
ment programmes in Malaysia and that his ministry 
could put into practice in China what he had observed 
and learnt about housing programmes in this country. 


Speaking to newsmen before leaving for Bangkok after a 
week-long visit to Malaysia, he said he was struck with 
Malaysia’s housing policy of encouraging house owner- 


ship by its people. 


He said he was also particularly impressed with the 
design of traditional Malay houses. 


Lin, who visited several housing projects including those 
in the island state of Pulau Pinang, was here with a 
delegation at the invitation of the Malaysian Government. 


He said he also invited Housing and Local Government 
Minister Ng Cheng Kiat to visit China. 


Among the highlights of his visit was a pact reached 
between the China State Construction Engineering Cor- 
poration and a Malaysian company, YTL Corp BHD, to 
set up joint ventures to tap the housing market in the two 
countries. 


Security Measures Further Tightened at Airports 
BK3112073488 Kuala Lumpur International Service 
in English 0600 GMT 31 Dec 88 


[Text] Security measures at Malaysian airports have 
been further strengthened following a warning that guer- 
rillas plan to hijack an Asian airliner. 


A spokesman at the Civil Aviation Department security 
division said the measures implemented a few days ago 
are now being strictly enforced. 


The warning that guerrillas plan to hijack an Asian 
airliner came 9 days after the crash of a Pan Am jumbo 
jet in Scotland, believed to have been caused by a bomb 
on board the airliner. 
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Curfew Relaxed in Grik, Kampar Regions 
BK0301102289 Kuala Lumpur BERITA HARIAN 
in Malay 24 Dec 88 p 6 


[Text] Ipoh, Friday—The curfew and highway closure in 
three districts of Pengkalan Hulu, Grik, and Kampar has 
been relaxed effective | December. 


Pengkalan Hulu police chief, deputy commissioner, Ali 
Hanafiah, said the curfew imposed between Kilometer 
212 and Kilometer 186 of the Pengkalan Hulu/Grik 
highway has been relaxed to 1:00 am to 5:00 am until 
further notice. 


He said following the curfew relaxation, the order issued 
forbidding the use of highways dated 14 July 1976 has 
been abolished. 


Assistant Commissioner Ibrahim Haji Mohamed 
Rashid, police chief of Grik, said the imposition of 
curfew from 10:00 pm to 5:00 am along the Grik/Peng- 
kalan Hulu highway has been relaxed to 12:00 pm to 
5:00 am daily. 


He said the curfew involves several highways in the 
affected area. 


Kampar District Police Chief, Deputy Commissioner, 
Rithwan Datuk Mustapha, said the highways affected by 
the curfew relaxation are from: 


—The north of Gunung Chabang to the west of the iron 
bridge spanning Sungai Tekkah at Kilometer 14.4 of 
the Ipoh/Gopeng road; 

—The west of the Ipoh/Gopeng road to the south and 
toward Sungai Itek; 

—To the south from the road to Sungai Itek toward the 
east where the wooden bridge spans over Sungai 
Kampar; and 

—To the east stretching from Sungai Geruntom to 
Gunung Chabang. 


He said a 24-hour curfew has been imposed in the forest 
and agricultural regions surrounding the curfew area. 


He said the curfew will not affect any residential area, 
and the public has been warned not to move closer than 
200 meters from any point on the boundary of the curfew 
region. 


PKMRM Chairman Gives New Year Greetings 
BK0201 105589 (Clandestine) Voice of Malayan 
Democracy in Malay 1215 GMT7 I! Jan 89 


[1989 new year greetings from Brother Abdullah C.D., 
chairman of the Malay Nationalist Revolutionary Party 
of Malaya (PKMRM): “Let Us Unite!”’] 


[Text] Beloved brothers and sisters! On behalf of the 
PKMRM, I wish a Happy New Year to every cadre, 
member, and supporter of the PKMRM and to every 
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member of the 10th Regiment in particular and the 
Malayan People’s Army in general. I also wish a Happy 
New Year to all countrymen and, in particular, patriots 
and democrats. 


Welcoming the arrival of 1989, we cannot forget events 
which we experienced in our struggle last year, because 
experience is a very valuable teacher. Based on this 
experience, we must be able to adjust ourselves with the 
latest situation and must develop in continuing our 
struggle in the future. 


Our country’s economy seemed to have recovered last 
year. On the one hand, its growth was better than in the 
previous year. Foreign investments seemed to have fur- 
ther increased. The country’s exports also increased. 
However, we were in the darkness in other aspects. This 
is mainly because the structural crisis of the world 
capitalist system continued to seriously beset the 
advanced capitalist countries. As a result, its effects on 
our country’s economic growth were inevitable. Thus, 
our country’s economic growth, which had been exagger- 
ated by the Kuala Lumpur government, was really unsta- 
ble and haunted by a more serious overproduction [as 
heard] economic crisis. 


Although our country’s economy has slightly recovered 
lately, the amount of the federal government’s debts— 
including domestic debts—continued to increase. By the 
end of 1988, the amount of the debts reached 87.08 billion 
ringgit. Also, our country’s foreign debts, including the 
foreign debts of the federal government, public corpora- 
tions, and private industries, have reached a danger level, 
reaching 50.8 billion ringgit by the end of 1987. Although 
foreign loans were reduced in 1988, our country’s foreign 
debts remained at the high level because the exchange rates 
of our ringgit against the Japanese yen, U.S. dollar, and 
other currencies continued to drop. 


The production of primary commodities increased, but 
their prices were still low. Oil prices dropped. Palm oil 
faced stiff competition. Tin ore prices were unstable and 
faced competition from Brazil. The prices of different 
types of wood also (?stagnated). Foreign trade achieved a 
relatively higher surplus, but a huge amount of it was 
used to pay debts, services, and interest. 


In the industrial and financial fields, the performance of 
hundreds of government companies was very bad. As a 
result, the state lost billions of ringgit. Many state 
industries were privatized to bureaucratic capitalists. 
The foreign monopoly capitalists, bureaucratic capital- 
ists, and comprador capitalists exploited and oppressed 
labor very cruelly. They were oppressed through various 
acts, particularly the very reactionary Labor Act, which 
has strangled labor to increase the profits of the foreign 
monopoly capitalists, bureaucratic capitalists, and com- 
prador capitalists. As a result, the number of unem- 
ployed people further swelled day by day. The number of 
unemployed graduates reached into the thousands. Infla- 
tion was increasingly uncontrollable. The value of our 


SOUTHEAST ASIA 


ringgit dropped. And an increase in the exchange rate of 
the Japanese yen caused Kuala Lumpur’s debts to 
increase by almost 100 percent. 


In the meantime, corruption was rampant. Mismanage- 
ment and extravagance continued unabated. Various 
taxes were increased to fill the state treasury. 


The decadent culture originating from the West, partic- 
ularly the United States, flooded our country so disgust- 
ingly. As a result, our youngsters were morally corrupt 
and unrestrained. Crime was uncontrollable, and drug 
addiction, particularly among the Malays, was no longer 
under control. The same was true for prostitution and 
gambling. 


In the political field, the Barisan Nasional, or BN, 
government was threatened and in a very shaky position. 
The UMNO [United Malays National Organization], 
which is the core of the Barisan Nasional government, 
was facing a split unparalleled in the UMNO since its 
establishment [in 1946]. The UMNO has been basically 
divided into two teams. Team A is headed by Datuk Sri 
Dr Mahathir Mohamed with his new UMNO. Team B is 
headed by Tengku Razaleigh Hamzah with his 1946 
UMNO. Though not recognized by the Registrar of 
Societies, the 1946 UMNO is supported by about half of 
the Malay masses under the influence of the original 
UMNO, by many of the former old UMNO leaders and 
prominent UMNO veterans, and by many non-Malays. 


{Words indistinct] Mahathir Mohamed was worried 
about holding more by-elections, claiming that they 
would waste state funds. Indeed, he was worried because 
the incumbent people’s representatives would be 
re :iected in such by-elections. However, he did not say 
that Semarak [government-sponsored Loyalty With the 
People campaigns] had wasted money. 


MCA [Malaysian Chinese Association], which is the 
second largest Barisan Nasional component after the 
UMNO, was facing various contradictions. Not only was 
it dissatisfied with the UMNO, but it was also facing an 
internal split. Many of its leaders were guilty of massive 
corruption, and many of them had stood trial and been 
imprisoned. The MIC [Malaysian Indian Congress] was 
also facing a similar situation. 


All this shows the instability of the Kuala Lumpur 
government. To maintain its position, Kuala Lumpur 
continues to strengthen state machinery under its con- 
trol. It is oppressing its political opponents from behind 
or through the Internal Security Act and other reaction- 
ary acts. Many of its political opponents are now in 
prisons. Its fabricated reason is simple: for the sake of 
national security. That is all. 


At the same time, Kuala Lumpur has abolished judicial 
freedom. The lord president and two Supreme Court 
judges were dismissed for defending the freedom of the 
judicial branch. 
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Beloved brothers and sisters! 


The PKMRM hopes that a united front comprising all 
Opposition parties and all forces that can be invited— 
including patriotic and democratic individuals—can be 
established. To strengthen this united front, we should 
develop points of convergence and eliminate all differences. 


Since its birth, the PKMRM has consistently empha- 
sized the paramount importance of fostering the unity of 
all patriotic and democratic forces of all strata, factions, 
and races. 


The PKMR\M, which inherited the struggle of the Malay 
Nationalist Party of Malaya, or PKMM, which contin- 
ued the ideals of the Young Malays Association, or 
KMM, consistently holds high the constitutional monar- 
chy system in our country. The sultans and rulers are the 
symbol of Malay unity. The PKMRM firmly adheres to 
democracy, justice, and peace which can create calm, 
stability, prosperity, and happiness. 


Facing the international situation, the PKMRM firm y 
sides with the anti-imperialist and anticolonialist forces 
and fights for peace. The PKMRM wants unity and 
solidarity with the peoples of all oppressed countries and 
supports the struggle for national independence and 
liberation. The PKMRM expresses support for the birth 
of the independent state of Palestine and congratulates 
Ms Benazir Bhutto, prime minister of Pakistan, on her 
election as the first prime minister of an Islamic country. 


Finally, on behalf of the PKMRM, I call on all patriotic 
and democratic Malays of all political beliefs, strata, and 
factions and every cadre, member, and supporter of the 
PKMRM to intensify our struggle to further unite to end 
the domestic war and to achieve prosperity, happiness, 
and welfare for our beloved race, religion, and nation. 


Thank you and happy New Year! 
[Signed] Abdullah C.D., chairman of the PRKMRM 
[Dated] 31 December 1988 


Singapore 


Lee Kuan Yew’s New Year Message Reported 
BK3112150988 Singapore Domestic Service in English 
1400 GMT 31 Dec 88 


[Text] The prime minister, in his new year message, says 
Singapore must put in a special effort to achieve its next 
stage of development. He adds we cannot take our future 
for granted. 


Mr Lee Kuan Yew »vints. ¢ that the fact that Singapore 
has succeeded despite odds of limited space and 
resources does not mea.. it has safely arrived and that 
Singaporeans can now [word indistinct] along. It only 
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means that the quality that enabled our parents to get 
that far must be nurtured to enable us to achieve the next 
Stage, that is, a fully developed society status by 1999. 


Mr Lee said our circumstances are special; the efforts 
required of us must therefore be special. Mr Lee said 
because we made a special effort to overcome the recession 
in 1985, we have achieved 10.9 percent growth for 1988. 
The younger generation of workers and unionists have 
successfully implemented the solution to this recession 
worked out by a younger generation of leaders. The results 
are gratifying not just because of bigger bonuses and full 
employment, but more because the younger generation of 
workers and their leaders have proved themselves. 


Mr Lee says the growth forecast for next year is 6 to 7 
percent. With the increase in our national workforce of 
1.5 percent, this will be a [word indistinct] growth. The 
prime minister adds that for Singaporeans, 1989 will 
mark the beginning of a new era—a younger generation 
of leaders has taken over. Mr Goh Chok Tong is setting 
the policy and direction. Mr Lee says he merely presides 
over the cabinet like the chairman of the board. And 
when parliament meets on the 9th of January, his 
younger colleagues will spell out their policies and pro- 
grams. [Words indistinct] on consensus-building and 
they consult and discuss before settling major policies. 


On world history, Mr Lee said 1988 marked the end of 
an era. Over 40 years of [word indistinct] antagonism, 
hostility, and bitter contest for supremacy between the 
Soviet Union, representing communism, and America, 
representing democracy, have ended. Ahead is a period 
of relative peace. But after the honeymoon period, Mr 
Lee said, the contest for power and influence will 
resume. Unless the United Nations develops into a 
world (?government), there will always be power con- 
flicts. But now the Soviet Union versus America will be 
conventional power rivalry. [sentence indistinct] One 
consequence of this relaxation will be a worldwide 
loosening of solidarity in the two blocs. Such a loosening 
may also be felt regionally. 


Mr Lee says ASEAN solidarity increased when Vietnam, 
backed by the Soviet Union, invaded Cambodia. Viet- 
nam’s economy is now [word indistinct] and it has to 
withdraw from Cambodia. When it does, though, the 
common communist threat will be seen to have dimin- 
ished. Mr Lee said ASEAN will then have to find a new 
motivation to maintain the close solidarity it has 
attained. The quest for faster economic growth through 
stability and cooperation can provide such a mottvation. 


The prime minister wishes all Singaporeans a happy and 
prosperous new year. 


Cambodia 


Heng Samrin Opens Monument to Solidarity 
BK0401130389 Phnom Penh Domestic Service 
in Cambodian 0430 GMT 4 Jan 89 


[Text] A ceremony was held in Phnom Penh on the 
morning of 4 January to inaugurate the monument 
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commemorating the Cambodia-Vietnam militant soli- 
darity, the rostrum of honor, the public ground of the 
masses, and the street section in front of the former royal 
palace in celebration of the 10th anniversary of the 7 
January national day. 


Attending in the presidium were Comrade Heng Samrin, 
general secretary of the KPRP Central Committee and 
chairman of the PRK Council of State; Comrade Chea 
Sim, Political Bureau member of the party Central 
Committee and chairman of the National Assembly and 
of the KUFNCD National Council; Comrade Say Phu- 
thang, Political Bureau member of the party Central 
Committee, vice chairman of the PRK Council of State, 
and chairman of the party Central Committee’s Control 
Commission; Comrade Generali Bou Thang, Political 
Bureau member of the party Central Committee and 
vice chairman of the Council of Ministers; and Comrade 
Chea Soth, Political Bureau member of the party Central 
Committee and vice chairman of the Council of Minis- 
ters; Comrade Mrs Men Sam-an, Political Bureau mem- 
ber of the party Central Committee and chairman of the 
party Central Committee’s Organization Commission; 
Comrade Mat Ly, Political Bureau member of the party 
Central Committee, vice chairman of the National 
Assembly, and chairman of the Kampuchean Federation 
of Trade Unions; Comrade Chan Seng, alternate Politi- 
cal Bureau member of the party Central Committee and 
vice chairman of the party Centrul Committee’s Control 
Commission; Comrade Nguon Nhel, alternate Political 
Bureau member of the party Central Committee and 
secretary of the Phnom Penh City Party Committee; 
Comrade Say Chhum, alternate Political Bureau mem- 
ber of the party Central Committee, vice chairman of the 
Council of Ministers, and minister of agriculture; and 
Comrade Sar Kheng, alternate Political Bureau member 
of the party Central Committee and chief of the party 
Central Committee Cabinet. 


Attending as guests of honor in this ceremony were many 
other leading party, state, and front comrades, ministers, 
deputy ministers, and cadres of various central and 
municipal ministries and offices. The comrade ambassa- 
dors of Vietnam, Laos, and the Soviet Union and 
embassy representatives of various fraternal socialist 
countries accredited to Cambodia were also present. 


After the playing of the national anthems of Cambodia 
and Vietnam, Comrade Nguon Nhel made the following 
address to the gathering: 


[Begin recording] The towering and beautiful monument 
in front of the presidium members, all comrades, and 
friends present here is an architecture springing out of 
the broad national and international ideal and clairvoy- 
ance of the party and government of the PRK. We 
dedicate this monument to the Cambodia-Vietnam mil- 
itant solidarity and friendship and to the bonds of 
militant solidarity between Cambodian and Vietnam, an 
alliance stemming from the pure will and deep desire of 
the peoples of the two countries. 
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In front of this monument, we must also recall that the 
Cambodia-Vietnam alliance has been established since 
time immemorial in the struggle against the common 
enemies, including the French colonialists, Japanese 
fascists, U.S. imperialists and lackeys, and especially the 
genocidal Pol Pot-leng Sary-Khieu Samphan regime. 


From first-hand experiences we can see that whenever 
the solidarity between the Cambodian revolution and 
the Vietnamese revolution was close, our revolution won 
victories. On the contrary, when this solidarity was 
undermined by the enemies, the revolution failed. This 
is tested relationship born through the flesh and blood of 
our two peoples. One thing that we will never forget is 
that when the Cambodian people were suffering at the 
hands of the genocidal regime, it was the Vietnamese 
party, government, Army volunteers, and people who 
gave us timely and effective moral and material assis- 
tance, coming to the rescue of the Cambodian mother- 
land from the danger of genocide and continuing to 
accord the Cambodian revolution wholehearted assis- 
tance in the cause of national defense and reconstruc- 
tion. When the forces of the Cambodian revolution 
became capable of independently assuming the task of 
defending their own revolutionary gains, the Vietnamese 
volunteer forces began conducting successive partial 
withdrawals and will be complete. y repatriated in 1990. 


For these reasons, it can be said that the Cambodia- 
Vietnam alliance is a vital need of our nation and a law 
of evolution of our revolution, for this alliance was born 
out of the sincerity, good intentions, and goodwill of the 
two parties, governments, and peoples whose desire is to 
coexist peacefully with fraternity and mutually beneficial 
cooperation in accordance with the precious spirit of 
proletarian internationalism. 


It is in this sense that the KPRP and the PRK Govern- 
ment have built this monument as a symbol of the 
relentless effort to always increase, expand, and promote 
the Cambodia-Vietnam militant solidarity, making it 
blossom forever. No reactionary forces can shake or spli: 
it. It is a symbol of the expression of deep gratitude to the 
priceless noble sacrifices made in the spirit of proletarian 
internationalism of the fraternal Vietnamese party, gov- 
ernment, army volunteers, and people toward the cause 
of building and defending the Cambodian motherland. 


We hope this monument will become the true represen- 
tation of the continuation in the tradition of broad 
national and international solidarity and the tradition of 
resolute and vigorous struggle of our entire people under 
the correct and enlightened leadership of the KPRP in 
order to independently take charge of the heavy and 
immense tasks lying ahead. 


Esteemed presidium members, dear comrades and 
friends, after inaugurating this monument, we will also 
cut the ribbon to symbolize the official opening of the 
rostrum of honor, the public ground of the masses, and 
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the street section in front of the former royal palace 
which have been completed in celebration of the 10th 
anniversary of our glorious 7 January national day. 


In response to the new requirements for development of 
the 10-year revolutionary gains and those in the coming 
years, the party and government of the PRK have 
decided to build a rostrum of honor located in front of 
the Chanchhaya Pavilion of the former royal palace, 
which is a special structure destined for use during major 
national ceremonies of the PRK. This construction was 
built with a high sense of creativity of Cambodian 
architects who based their masterpiece on the old purely 
Cambodian concepts of symmetric beauty and art of 
matching character. 


As for the public ground for the masses in front of the 
former royal palace, it has also been rearranged and 
improved to match the new outlook and new life of 
Phnom Penh—the important heart and political and 
economic center of the PRK. 


The 570-meter-long and 1|4-meter-wide section of street 
adjacent to the former royal palace from the National 
Assembly to the southern crossroads in front of the Aona- 
laom Monastery has also been widened to 18 meters to 
facilitate the conduct of various ceremonies, such as large- 
scale military parades marking the national day. 


The monument to the Cambodia-Vietnam militant sol- 
idarity and friendship, the rostrum of honor, the public 
ground of the masses, and the street section in front of 
the former royal palace that we are inaugurating at this 
moment are new revolutionary fruits among the many 
revolutionary fruits throughout the country which reflect 
the strength of national and international solidarity and 
the resolute fighting determination of our party, govern- 
ment, and people during the past 10 years. We hope that 
these new revolutionary achievements become the con- 
crete symbol of the determination to win and a high 
sense of responsibility for the destiny of the nation 
displayed by each Cambodian vorking man who pledges 
to actively implement the party's strategic tasks in order 
to realize the three revolutionary objectives set by the 
fifth party congress. 


In conclusion, I wish the members of the presidium and 
diplomatic corps, national and international guests of 
honor, all comrades, and friends the best of health and 
success in all their revolutionary tasks. 


Long live the glorious PRK! [applause] 


Long live the ever-lasting bonds of solidarity, friendship, 
and cooperation between Cambodia, Vietnam, Laos, the 
Soviet Union, and fraternal socialist countries! [applause] 


Long live the spirit of 7 January! [applause] [end record- 
ing] 
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After the speech, Comrade General Secretary Heng Samrin 
cut the ribbon symbolizing the official inauguration. 


PRACHEACHON Urges Vigilance on Anniversary 
BK3112072988 Phnom Penh Domestic Service 
in Cambodian 2300 GMT 30 Dec 88 


[PRACHEACHON editorial: “Be Vigilant At All Times 
To Ensure the Motherland’s Safety and To Defend 
Revolutionary Gains”’] 


[Text] In the past 10 years, due to the constant efforts 
and attention in education and propaganda of the party, 
all levels of state authorities, mass organizations, and 
revolutionary movements of the masses and people to 
contribute to fighting the enemies to defend the mother- 
land and revolutionary gains have become a vigorous 
revolutionary movement fully ensuring the safety and 
daily life of the people and the safety of every locality 
throughout the country. Our people in every corner of 
the motherland not only have actively cooperated with 
the front battlefield to defend the motherland’s territo- 
rial integrity but have also actively and vigorously 
defended localities in the rear battlefield. 


The meaning of the slogan If three do not report, one will 
has been widely followed by our people in every locality 
and implemented with high efficiency. Our people have 
awakened and actively contributed to providing infor- 
mation and alerting the state authorities to the enemies’ 
activities to infiltrate and hide themselves in the coun- 
try. They have directly taken part in fighting the enemies 
with good results. In many localities, our people have 
vigorously taken part in uncovering hidden enemy ele- 
ments among the people and those misled persons who 
serve the enemies; cutting off enemy communication 
lines; and checking all destructive enemy activities suc- 
cessfully ensuring the safety of localities and the people’s 
peaceful life. In units, enterprises, and factories, cadres, 
personnel, and workers have closely cooperated with 
militiamen and are masters in fighting and ensuring 
safety for production. 


In the past 10 years the Pol Pot remnants, along with 
other Cambodian reactionaries who receive outside 
assistance, have been waging an aggressive war to topple 
and destroy us in every field causing destruction and 
suffering to the Cambodian people who have just been 
revived. These activities and maneuvers have been res- 
olutely and vigorously checked and thwarted by the 
entire Cambodian people. This has constantly expanded 
the position of strength and victory of the revolution 
both along the border and inside the country. 


The enemies have so far not only failed to achieve their 
perfidious goals but are also surrounded by the entire 
people with the backing of our army, police, and militia 
force. These are great achievements resulting from patri- 
otic spirit, anger with the enemy’s crimes, and the 
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resolute revolutionary will and firm confidence in the 
KPRP leadership to brave and overcome all obstacles. 
This has brought lofty pride to all of us. 


However, we should also realize that, although the 
enemies have been dealt serious setbacks, they have not 
yet abandoned their basic maneuvers. They still con- 
tinue to search for every tactic, and more perfidious 
ones, to destroy our Cambodian revolution. At the 
border, they will strive to open a number of passes to 
infiltrate their forces into the country. At the same time, 
they will also gather their forces to grab localities and 
intensify military activities in a number of places inside 
the country to create noise, such as explosions, particu- 
larly at our major festivals when they will strive to harass 
us and to influence negotiations. 


Therefore, in all circumstances, heightening vigilance to 
fight the enemies and to defend localities is the most 
important task. All party levels directly in charge of 
military aud security matters and of organizing activities 
should constantly pay attention to carrying out propa- 
ganda among the people so that they clearly understand 
that the task to defend the motherland and revolutionary 
gains is the duty and responsibility of the entire people. 
They should constantly be vigilant and thwart all maneu- 
vers and dark schemes of enemies of all stripes. 


Cadres, personnel, workers, and ethnic minorities in 
every locality, factory, and enterprise should vigorously 
and efficiently implement the slogan If three do not 
report, one will. The Armed Forces and militiamen 
should be ready to fight the enemies and firmly grasp the 
enemy situation. Methods appropriate to each section 
should be adopted in fighting the enemies in accordance 
with the real situation of each locality. The people should 
be relied upon in fighting the enemies, in uncovering 
planted enemy elements, and in proselytizing. Security 
forces should closely cooperate with the army to sweep 
up the enemies and tightly control dangerous areas. The 
defense line around townships and gathering places 
should be widened to ensure the safety of our glorious 7 
January national celebration. 


Men Sam-an Closes National Organization Meeting 
BK2412055688 Phnom Penh Domestic Service 
in Cambodian 0430 GMT 24 Dec 88 


[Text] On the afternoon of 22 December at the 26 August 
guest house, the party Central Committee's Organization 
Commission solemnly concludec ‘e 9th meeting to 
review results in organizing and building the party 
throughout the country. 


Speaking on the occasion, Comrade Men Sam-an, mem- 
ber of the Political Bureau of the party Central Commit- 
tee and chairman of the Central Committee's Organiza- 
tion Commission, highly valued members of the meeting 
for their attention in following and discussing the report 
summir g the results and setting targets for the coming 
years and for the meticulous debate reflecting the real 
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situation of the institution in various localities through- 
out the country. The comrade called on members of the 
meeting, upon returning to their localities, to pay atten- 
tion to strengthening organizational institutions with 
high effectiveness in accordance with their duties. They 
should strive to study and heighten their knowledge of 
political ideology, culture, circulars, and decisions. In 
particular, they should temper their revolutionary char- 
acter to fulfill the task assigned by the party and people 
to contribute to building the party and the Cambodian 
motherland toward socialism and prosperity. 


Sihanouk Interviewed on Cambodian Solution 
PM0301123689 Brussels LE SOIR in French 
23 Dec 88 p 1 


[Interview with former Cambodian head of state Noro- 
dom Sihanouk by Raoul M. Jennar—date and place not 
given] 


[Text] [Jennar] Mr Sihanouk as former Cambodian head 
of state you recently called a meeting in Paris of officials 
from the National United Front for an Independent, 
Neutral, Peaceful, and Cooperative Cambodia, your 
party, to discuss the Cambodian .,uestion. Since you 
resigned as president of the CGDK, you have stepped up 
your diplomatic contacts. How do you view the situation 
as we approach the 10th anniversary of the collapse of 
the Khmer regime following the Vietnamese invasion? 


[Sihanouk] The Cambodian problem is not primarily an 
internal Cambodian problem but a conflict between Cam- 
bodia and Vietnam, its aggressor. There is little chance of 
this problem being solved while Vietnam refuses to nego- 
tiate with us. The Vietnamese are forcing me to deal with 
their Phnom Penh puppet. I have lost all my illusions 
about Hun Sen who is increasingly inflexible and arrogant 
about the search for a compromise between the resistance 
and the Phnom Penh collaborators. 


[Jennar] Your statement seems to indictate that you are 
prepared to forget what the Khmers Rouges have done. 
Khieu Samphan, who is currently the most prominent 
Khmer Rouge leader, said that you had agreed to forget 
human rights violations. 


[Sihanouk] That is completely untrue. I abandoned my 
post as president of the Democratic Kampuchea coali- 
tion government because of human rights violations by 
the Khmer Rouge and the republicans in the refugee 
camps in Thailand and Cambodia itself. Our congress 
will now oppose the death penalty and demand that it be 
abolished in Cambodia. 


The Khmer Rouge, who are so inhuman and so cruel, 
assured me that they give wholehearted support to my 
five-point proposals. They are probably not sincere but 
they are intelligent. The “changing prince” has never 
changed. I do not trust the Khmer Rouge. But we must 
live with Cambodia's sad situation. And if we want 
peace, we must unite all Cambodians. That is why I 
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advocate national reconciliation. I want a four-party 
government. You cannot solve Cambodia's problem if 
you do not bring together the four factions (the three 
resistance groups and the ruling Phnom Penh team—LE 
SOIR editor’s note) in one provisional government of 
national reconciliation which will hold free elections. All 
factions must take part in them and it will then be for the 
Cambodian people to decide. 


[Jennar] Do you place great hopes in the forthcoming 
Chinese-Soviet summit? 


[Sihanouk] The negotiations between my Chinese 
friends and my Soviet enemies interest me because they 
are going to discuss Cambodia. I have an assurance that 
China will not do anything to harm the Cambodian 
resistance. But if the USSR wishes to improve its rela- 
tions with China, it must be able to exert pressure on 
Vietnam. Does it have the power to make a decision 
which Vietnam does not want? Vietnam knows that the 
USSR wants to keept its military bases which face the 
U.S. bases at Subic Bay and Clark Field in the Philip- 
pines. What we must ensure is that Cambodia becomes 
the same kind of hell for the occupying Vietnamese 
troops as Vietnam was for the American troops. We 
must therefore strengthen the resistance and especially 
the Sihanoukist National Army. 


VONADK Calls on SRV To Accept Sihanouk Plan 
BK0401064289 (Clandestine) Voice of the National Army 
of Democratic Kampuchea in Cambodian 2315 GMT 

2 Jan 89 


{Unattributed commentary: “To Quickly and Seriously 
Settle the Cambodian Problem, Vietnam Must Accept 
Samdech Norodom Sihanouk’s Five-Point Peace Proposal 
and Withdraw All its Aggressor Troops From Cambodia 
Under a Genuinely Effective International Supervision”’] 


[Text] A few days ago, Nguyen Co Thach said that the 
Cambodian problem migh: be resolved through political 
means within 1989. This remark by Nguyen Co Thach is 
just a lie to fool world public opinion. In fact, until now 
the Hanoi Vietnamese enemy aggressors have not been 
willing to seriously settle the Cambodian problem 
through political means. 

1. The Hanoi authorities still resolutely refuse to accept 
Samdech Norodom Sihanouk’s five-point peace plan for a 
just and reasonable settlement of the Cambodian probiem. 
2. They have carried on their shameful troop withdrawal 
lies: 

a) They have unilaterally claimed that they have withdrawn 
their troops—without any international supervision. 

b) They withdrew only those disabled and wounded 
soldiers who could no longer fight. 

c) They have kept sending a large number of fresh 
Vietnamese troops to Cambodia—between June and 31 
December, more than 40,000 fresh Vietnamese troops 
were sent to Cambodia. 
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d) They have been instructing the Vietnamese aggressor 
troops, new and old, to learn the Khmer language in a 
systematic manner. These Vietnamese troops have been 
ordered to wear puppet soldiers’ uniforms. At the same 
time, they are sending Vietnamese troops to hide them- 
selves in deep jungle far away from strategic routes and 
important townships. 

3. The Hanoi authorities have continued to send Viet- 
namese nationals—hundreds and even thousands of 
Vietnamese families a trip almost daily—to settle in 
Cambodia. There are now almost | million Vietnamese 
settlers in Cambodia. These Vietnamese settlers have 
been given Khmer nationality. 

4. The Hanoi authorities have persistently refused to 
dissolve the puppet regime installed under the bayonet 
of the Vietnamese aggressor troops. 

). The Hanoi authorities still refuse to accept the presence 
of an international peace-keeping force to control the 
Vietnamese troop withdrawal and prepa’ an election in 
Cambodia. 


The Hanoi authorities’ obstinate attitude and perfidious 
maneuvers launched both on the battlefield of aggression 
against Cambodia and in the international arena clearly 
prove that the Hanoi leaders’ repeated claims are all 
deceitful and aimed only at concealing thei: strategy to 
annex Cambodia into their abominable Indochinese 
Federation. 


The only way to quickly settle the Cambodian problem 
and ensure long-lasting peace and stability both in Cam- 
bodia and Vietnam, as well as to ensure peace, security, 
and stability in Southeast Asia and the Asia-Pacific 
region, is for Vietnam to accept Samdech Norodom 
Sihanouk’s five-point peace plan and quickly withdraw 
all its aggressor forces from Cambodia in accordance 
with a clear program under a genuinely effective inter- 
national supervision. 


SRV Said Te Move Fresh Troops to Kandal 
BK0401011889 (Clandestine) Voice of the National Army 
of Democratic Kampuchea in Cambodian 2315 GMT 

3 Jan 89 


[Excerpt] On 31 December, the Hanoi Vietnamese 
enemy aggressors sent |,850 fresh troops in Cambodian 
soldiers’ uniforms from Saigon [Ho Chi Minh City] 
through Route | in Vietnam and Cambodia and moved 
them across Neak Luong to station in the Kandal pro- 
vincial seat and Phnom Penh City. [passage omitted] 


Nguyen Co Thach Remarks on Withdrawal Viewed 
BK0201085089 (Clandestine) Voice of the Khmer 
in Cambodian 0430 GMT 2 Jan 89 


[“*Political commentary”™: “Will the Cambodian Problem 
Really End in 1989?"} 


[Text] In an interview reported by the official VIET- 
NAMESE NEWS AGENCY, VNA, Nguyen Co Thach, 
Vietnamese deputy prime minister and minister of for- 
eign affairs, said last Saturday that the Cambodian 
problem can be solved politically in 1989. 
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We dare not predict whether what Nguyen Co Thach said 
will come about, but we do know that a quick solution to 
the Cambodian problem is the goal of the noncommunist 
Cambodian resistance movements and the genuine aspira- 
tion of the Cambodian people everywhere. So, let us see 
whether the Cambodian problem can be ended and what is 
the main obstacle that blocks a solution. 


In the article on Nguyen Co Thach’s prediction, received 
by the VOK newsroom, there is no specific point cited by 
Nguyen Co Thach to show that the Cambodian problem 
really can be ended. Mr Thach only says that the confron- 
tation of 1988 has started to give way to negotiations and 
after a 10-year deadlock, there is light at the end tunnel of 
the Cambodian problem. What does Mr Thach base his 
ideas on when he says the general view is basically unani- 
mous that a political solution to the Cambodian problem 
has made progress and can be achieved in 1989? Mr Thach 
once again affirmed that whatever the circumstance, Viet- 
nam will pull out all its remaining troops from Cambodia 
at the end of 1990, noting that 50,000 Vietnamese troops 
have already been withdrawn. Apart from this, he did not 
provide anything else. He only noted that the first informal 
Jakarta meeting in July 1988 at the Bogor Palace, Indone- 
sia, identified two key issues in solving the Cambodian 
problem, namely the withdrawal of Vietnamese troops 
from Cambodia and the prevention of the Knmer Rouge’s 
return to power. 


Can Mr Thach’s statement alone be taken as proof to 
confirm the correctness of what he has said? For us, we 
think this is not enough. It is difficult to believe Viet- 
nam, whose tricky and deceptive nature is well known to 
everyone. Ending the Cambodian problem mainly 
depends on Vietnam itself. This problem can be ended 
tomorrow if Vietnam so desires. Why? Because the 
Cambodian issue results from Vietnam's aggression and 
not from anything else. Other points of the problem are 
only side effects of Vietnam's aggression. The Vietnam- 
ese aggression was created by Vietnam and so are the 
Khmer Rouge and the Heng Samrin-Hun Sen issues. 
Vietnam writes the script of the drama in Cambodia. Pol 
Pot and Hun Sen are only characters cast by Vietnam in 
the play. If Vietnam wants to end this, then what Mr 
Thach said is right. And if Mr Thach cannot predict the 
outcome, what he said is just a trick to serve Vietnam's 
propaganda to deceive the world to lessen its punish- 
ment of Vietnam, namely Vietnam's isolation. 


For us. resistance fighters, we never listen to Vietnam's 
sweet woru:s. Vietnam can end the Cambodian problem 
without the wor'd lessening its pressure and while the 
Cambodian resistance forces continue to fight. No one 
can weaken the Cambodian people's will to fight when 
we still see Vietnamese soldiers wearing pith helmets or 
the Heng Samrin cap occupying Cambodia. This is our 
duty. We are not interested in Mr Thach’s words; we 
want to see only Mr Thach’s deeds. We will stop fighting 
against Vietnam and will stop considering Vietnam an 
enemy when Vietn.2m no longer has ambitions to annex 
Cambodian territory. We can be friends with Vietnam 
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for tens of thousands years if Mr Thach is right in his 
prediction. Otherwise, we will have to carry out our duty 
as nationalists by refusing to kneel down and be Viet- 
nam’s servants like a group of Cambodian traitors. 


VOK Details Cambodian People’s Rights, Freedom 
BK0401034589 (Clandestine) Voice of the Khmer 
in Cambodian 0430 GMT 3 Jan 89 


{Political commentary: “The Sacred Rights and Free- 
doms the Cambodian People Should Have’’] 


[Text] It has already been several years since the Cam- 
bodian people lost their sacred rights and freedom. They 
have only been free under the hypocritical democracy of 
the people in power. And lately, in particular, the Hanoi 
authorities, through the Heng Samrin-Hun Sen regime, 
have flagrantly plundered their rights and freedom in 
disregard of world opinion, trying to rally the patriotic 
Cambodian leaders to their side so that they could use 
them to serve their deceiving maneuvers to the detri- 
ment of the Cambodian people. 


What are the things that those crooks are trying to roo 
from the Cambodian people? 


In 1979, after taking over the power from the Khimer 
Rouge of Pol Pot and installing another group of Khmer 
Rouge, namely the Heng Samrin-Hun Sen group, Vietnam 
set up a farce of democracy with a sham parliamentary 
election which they falsely claimed to be democracy for the 
Cambodian people. This kind of election was a most 
regrettable tragedy, and no one could see through the 
election more than the Cambodian people themselves. 


In the talks to seek a solution to the Cambodian problem in 
France, Hun Sen, who is Vietnam's mouthpiece, sham >- 
lessly said that the Cambodian people should be granted 
freedom to choose their leaders within the framework of 
his regime which is limited to a type of council. He 
asserted that this is the most correct way and only his 
Vietnamese-installed regime is legal. As for the Cambo- 
dian resistance’s proposal for the formation of a four-party 
government is illogical. This means that Hun Sen is 
completely deadlocked and striving to persuade Cambo- 
dian patriots into supporting his malicious intentions. 


At the time when the situation requires a political 
solution to the Cambodian problem, Hun Sen wants to 
play another series of deceitful games with his monoto- 
nous recital of the Khmer Rouge question as pretext. If 
Hun Sen is so afraid of the Khmer Rouge, why does Hun 
Sen deny the Cambodian people their total freedom to 
vote with the protection of an international peacekeep- 
ing force. On fact, this is only because Hun Sen, a 
Vietnamese lackey, wants the Cambodian people to cast 
their votes under the bayonet of the Vietnamese com- 
munists or the Khmer Rouge. This is a very flagrant act 
of robbery of the Cambodian people's rights and free- 
dom. The Cambodian people, who are fighting the 

tnamese, need nothing except their sacred rights and 
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freedom of expressing their wishes at elections without 
coercion. So, the elections should absolutely not be 
conducted within the framework of any regime, and the 
formation of a provisional quadripartite government for 
the organization of elections is a genuine guarantee of 
the Cambodian people’s rights and freedom as well. 


Indonesia 


Alatas To Leave for Paris, To Meet Sihanouk 
BK0401035289 Jakarta ANTARA in English 
0151 GMT 4 Jan 89 


[Text] Jakarta, Jan 4 (OANA-ANTARA)—Foreign Min- 
ister Ali Alatas disclosed here Tuesday [3 January] that 
he is shortly leaving for Paris to attend a conference on 
chemical weapons, and to meet Prince Sihanouk to 
discuss the preparations for the second Jakarta informal 
meeting (JIM). 


The minister said this after he made a year-end press 
siatement. 


Alatas hoped that JIM-2 could be realized next month. 


However, he added, Indonesia, in its efforts at holding 
JIM-2 to seek an overall political solution of the Kam- 
puchean conflict, has no intention to impose its views. 


Indonesia's sole interest in this matter, a cording to 
Alatas, is the achievement of a lasting peace in Southeast 
Asia making the political and economic situation in that 
part of the world more stable. 


JIM-1 was held in Bogor from July 25 to 28, 1988, on the 
initiative of Indonesia. 


He said that JIM-1 was successful for the very first time 
to bring together all the conflicting parties and some 
other interested countries in Southeast Asia to the nego- 
tiating table. In the meantime, other processes which 
brought a favourable effect, directly or indirectly, to the 
Kampuchean issue, also emerged, such as the formation 
of the Committee on Kampuchea by the Non-Aligned 
Movement, and the improving relations between the 
United States and the Soviet Union, between the Soviet 
Union and the People’s Republic of China, and those 
between India and the PRC. 


Minister Alatas said Indonesia welcomed the other pro- 
cesses as the Kampuchea conflict is not only of regional 
interest, but also of international concern. 


He reminded, however, that it is a mistake to wait and 
allow other processes to take over the settlement of the 
conflict. 


He was also of the opinion that the formation of the 
Committee on Kampuchea was not overlapping with 
JIM. as the committee was needed to solve the in -rna- 
tional aspects of the issue. 
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He pointed out that under the golden rules, in the solution 
of a conflict it is the country concerned and the other 
countries in the area who are first of all obligated to make 
the efforts at seeking a peaceful solution of the issue. 


For this reason, he said, the participants to JIM-2 will 
not be extended to other parties outside Southeast Asia, 
such as the United States and the Soviet Union as 
observers. 


Minister Alatas also saw the need for 2n international 
conference, but did not know which country wi!l be 
holding such a world event, and where and when it will 
be organized. 


1988 Foreign Policy Accomplishments Reviewed 
BK0301124789 Jakarta Domestic Service in Indonesian 
1200 GMT 3 Jan 89 


[Text] Indonesia through its free and active foreign policy 
played an active role in settling various regional and 
international problems in 1988. Speaking at a news con- 
ference to evaluate the 1988 activities in Jakarta this 
afternoon, Foreign Minister Ali Alatas said that Indone- 
sia’s role was highlighted, among other things, by efforts to 
settle the Cambodian issue through the Jakarta informal 
meeting and its support for the independence of Palestine. 


He said that in line with existing political and economic 
developments, Indonesia’s role also emphasized efforts 
to exploit positive developments and review negative 
developments to support national development. 


[Begin Alatas recording] Indonesia’s foreign policy over 
the past year has been directed to exploit every oppor- 
tunity to support and accelerate development for 
national interests. Similarly, we have closely monitored 
every change and upheava! in the world that may under- 
mine national stability or hamper the implementation of 
development so that we can reduce or even eliminate 
their negative effects as early as possible. [end recording] 


According to Minister Ali Alatas, Indonesia will continue 
to enhance its role in the future in the regional and 
international arenas becau%< international relations are 
showing tendencies towa’d dialogue and a convergence of 
views in line with Indor <sia’s wishes to see peace and calm. 


MP Believes Israel Behind Air Hijack Threats 
BK3112105588 Jakarta ANTARA in English 
0555 GMT 31 Dec 88 


[Text] Jakarta, December 31 (OANA-ANTARA)—The 
chairman of Commission I of the Indonesian Parlia- 
ment, H. Imron Rosyadi, is of the view that the possi- 
bility may not be excluded that the Zionist/Israeli side is 
behind the hijack threats against several Asian airlines, 
including Garuda Indonesia. 
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Answering ANTARA here on Saturday [31 December], 
the chairman of Commission I which covers fields of 
defence/security and foreign affairs, said that the Israeli 
scheme is most probably set up to discredit the PLO 
which lately has improved its image through the procla- 
mation of an independent Palestinian state, which is 
recognized almost by the whole world. 


According to Imron Rosyaddi. Israel is currently in a 
difficult position because «‘ its aversion towards the 
realization of peace in the Middle East through its 
refusal to approach the PLO. 


Whereas the United States, Israel’s main ally, has given 
the green light for a dialogue with the PLO as one of the 
ways to find a solution in the Arab-Israeli conflict, Imron 
Rosyadi said. 


“U.S. willingness has clearly put Israel in a very difficult 
position and at the same time improved PLO’s image in 
the international society’, he added. 


A report from Amsterdam has said that Garuda Indone- 
sia and two other Asian airlines, viz. Philippines Airlines 
(PAL) and China Airlines (Taiwan), have received 
threats that hijacking of their planes will take place 
within a couple of days. 


The report, which originated from the Thursday edition 
of the Dutch “HANDELSBLAD” received serious atten- 
tion, because the Pan Am received a similar bomb threat 
before the accident with the Pan Am Boeing 747 plane in 
Scotland on December 21. 


The Amsterdam manager of Garuda Indonesia, accord- 
ing to “Handelsblad”, had been informed by Garuda’s 
main office in Jakarta of the threat. 


PAL director Michael Ebio told the Dutch newspaper 
that the threat came from Palestinian guerillas led by 
Abu Musa. 


The possibility of Zionist/Israeli involvement in the 
hijacking threat cannot be set aside because Israel will 
use whatever means it has at its disposal to achieve its 
political ends, Imron Rosyadi said. 


Home Minister Receives No Decree on East Timor 
BK0401105189 Jakarta ANTARA in English 
0943 GMT 4 Jan 89 


[Text] Jakarta, Jan 4 (OANA/ANTARA)}—Minister of 
Home Affairs Rudini has stated here that preparations 
for the runriang of the administration as stipulated in the 
law No 5/1974 for the country’s youngest province 
would be completed in one month. 
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However, the minister, when asked to comment on the 
latest presidential decree on East Timor, admitted that 
he has not received such a presidential decree concerning 
the running of the administration, the development and 
public guidance in East Timor. 


President Suharto in his decree No 62/1988 dated 
December 29, 1988, decided that the running of the 
administration, the development and public guidance in 
East Timor be fully conducted on the basis of the law No 
5/1974 on the basic regulations for provincial adminis- 
tration, and other relevant rules and regulations. 


The latest presidential decree also revoked the existing 
regulations concerning the running of the administration 
of the 27th province of Indonesia, i.e. presidential decree 
No 2/1974 as amended by presidential decree No 34/1980. 


The revocation was affected by virtue of presidential 
decree No 62 of 1988 on the running of the administra- 
tion and the development of East Timor Province, which 
went into effect on December 29, 1988, at the time the 
new decree was issusd in Jakarta. 


In this context, the minister of home affairs, other 
relevant ministers and authorities have been assigned to 
take the necessary measures. 


Decree No 62 was issued on the consideration that the 
running of the administration and the development of 
East Timor, which had been going on in a coordinated 
way on the basis of decree No 2 of 1978, have become 
increasingly favourable and effective, and a further 
implementation will be functionally entrusted with the 
relevant ministry and non-departmental government 
institutions. 


The minister further said that the provincial administra- 
tion of East Timor and he himself have not received any 
instruction on the implementation of the law No 5/1974 
in the province. 


Since he has not received any copy of the decree, he went 
on, he has not issued any instruction to the East Timor 
governor to implement the law No (75/1974). 


The minister further said that since the implementation 
of the law No 5/1974 in the province would also involve 
other government agencies and will consume time, there- 
fore a coordination would also be needed. 


In this connection, the minister called on government 
agencies, including the Ministry of Defence and secu- 
rity, to issue further directives concerning the implemen- 
tation of the law No 5/1974 in East Timor. 


However, he promised that all preparations and arrange- 
ments for the implementation of the law would be 
completed in one month. 
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On the occasion the minister also said that there is no 
problem concerning the administrative affairs in the 
province of East Timor. 


Although there is no single term on the close or open 
province [as received] for East Timor, he said, there are 
some problems that should be managed by the central 
government, ,articularly concerning defence and security 
affairs, since the province is still in a transition period. 


As there is no more problem concerning the administra- 
tive affairs, there is no need for anyone to obtain a 
certificate of security clearance from the authorities to 
visit East Timor, Minister Rudini concluded. 


Laos 


PASASON Editorial Marks New Year 
BK0201132789 Vientiane Domestic Service in Lao 
0000 GMT i Jan 89 


[PASASON | January editorial: “New Year, Strive for 
New Victories’’] 


[Text] Today, | January, marks the beginning day of the 
international new year of 1989, the year which has come 
to replace 1988 amid an atmosphere in which our entire 
party, Army, and people are joyously striving to effect 
new changes in all sectors of work in accordance with the 
party’s new viewpoints as stipulated in the resolution of 
the fourth party congress. The new year has also come at 
a time in which our entire party, Army, and people are 
reviewing and celebrating the achievements scored in 
implementing the plan for the past year. 


The past year of 1988 was the second year in which our 
Lao people throughout the country enthusiastically orga- 
nized to translate into reality the resolution of the fourth 
party congress. It was the year in which our entire Lao 
people began to march forward with historic steps on the 
path of the implementation of the new viewpoints and 
the switching to the new management mechanism. It was 
also a year full of serious trials for us, in particular the 
trials in dealing with sabotage activities carried out 
under various forms by the enemies with the hope of 
subverting our Lao revolution. The enemies have partic- 
ularly carried out activities to undermine our revolution 
in the economic, cultural, social, political, and ideologi- 
cal fields, while conducting armed provocations against 
us in an arrogant and open manner. For example, in late 
1987 and early 1988, border clashes took place between 
Laos and Thailand in the area in Laos’ Na Bonoi 
Canton, Boten District, Sayaboury Province, and Thai- 
land’s Chat Trakan District, Phitsanulok Province. 


In addition, in 1988, we also faced difficulties resulting 
from droughts and the spread of crop pests, which 
caused great losses in various southern provinces. 
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Nevertheless, under the beacon of the resolution of the 
fourth party congress and the resolutions of the fifth and 
the sixth plenary sessions of the party Central Commit- 
tee as well as with the new viewpoints, new steps of 
development have been achieved in the process of evo- 
lution in all sectors of social life. Basic achievements 
have been scored in many fields, which have brought 
about profound changes in our country. Noteworthy is 
that the changes in the economic structure, the modifi- 
cation of the new management mechanism, the enforce- 
ment of various laws and new measures in the economic 
field, and the further switching to the new management 
mechanism have paved the way and constituted an 
encouragement for various economic and production 
business sectors to develop in a new, positive style. The 
Outstanding point in this work is that business units and 
all economic activities are turning to the implementation 
of the business accounting system. Regarding this, 
according to an initial figure, as many as 200 business 
units throughout the country have now switched to 
implementing the new system. 


Extensive development has also been attained in turning 
agricultural production into ‘he production of goods. 
Smail and large markets have emerged in the country- 
side. The free and legal circulation of goods has also been 
widely apparent, thus contributing to boosting produc- 
tion and gradually improving the people’s living condi- 
tions. Although a bumper harvest of rice was not reaped 
in 1988 due to the drought and the wide spread of 
insects, preparations have been made in many regions to 
prevent famine by encouraging movements to carry out 
dry-season rice farming. According to still incomplete 
figures, favorable conditions for dry-season rice farming 
and for planting of subsidiary crops have prevailed on as 
many as 18,000 hectares throughout the country. 


Production activities have been also extensively carried 
out—in the spirit of new changes—in the communication, 
transport, postal, industrial, handicrafts, and trade fields. 
Production has been vigorously stepped up in certain 
branches, such as the production of tobacco, soft drinks, 
and beer. As an example of greater production, the Vien- 
tiane textile factory has effectively overfulfilled its annual 
production plan. This has created new factors for the 
economic expansion in our country in the years to come. 


In the political field, in the past year the popular- 
democratic administration and the rights and freedom of 
the multiethnic people have been further firmly consol- 
idated and perfected following the successful elections of 
people’s councils at the district, provincial, and city 
municipal levels. Various organizations, such as youth 
and women’s unions, held and concluded their con- 
gresses with glorious success. At present, preparations 
are being positively made for the election of people’s 
representatives at the central level. The second national 
congress of the Federation of Lao Trade Unions will also 
be held soon. The popular-democratic state power has 


FBIS-EAS-89-002 
4 January 1989 


been daily strengthened. The strength of national unity, 
with prosperous contents anc! forms under the party's 
leadership, has also been further enhanced. 


New steps of bright development have also been taken in 
relations and cooperation in the economic, scientific, 
and technical fields between the LPDR and foreign 
countries. Various development projects in the educa- 
tional, public health, cultural, and social fields as stipu- 
lated in the second 5-year state plan have also been 
positively implemented and many initial achievements 
have been successfully scored. For example, the educa- 
tional strategy for the period from now to the year 2000 
is being publicized and implemented among the masses. 


The movements to prevent diseases and epidemics are 
being extensively launched at the grass-roots level. There 
has not been any serious spread of epidemics or diseases 
among the multiethnic people. Mass cultural, art, and 
literary works have been promoted with better contents 
and have hecome effective tools to facilitate the tasks of 
bringing new changes. 


At the same time, the tasks of defending the country and 
peace and order have been successfully carried out. 
Every scheme applied by the enemies to infiltrate into 
the country to create unrest in some areas was foiled 
systematically. Therefore, national independence, sover- 
eignty, and territorial integrity have been firmly safe- 
guarded, and peace and order have basically been 
entrenched in all parts of the country. 


In foreign relations, throughout the year 1988—firmly 
adhering to the consistent foreign policy of peace, inde- 
pendence, and cooperation—our LPDR has actively 
cooperated with other countries in solving various prob- 
lems and promoting cooperation and world and regional 
peace, thus creating factors conducive to understanding 
among neighborly and brotherly countries. 


The said achievements scored during the period are 
attributed to the correct and clear-sighted lines of the 
LPRP under the leadership of Comrade Secretary Gen- 
eral Kaysone Phomvihan, solidarity among the Lao 
multiethnic people, and sincere support and assistance 
as well as valuable cooperation from the governments 
and peoples of socialist brotherly countries and friends 
far and near as well as international organizations. 
However, the most important and decisive factor of 
those achievements are the cadres, combatants, and our 
multiethnic people, for they have been united to exten- 
sively, systematically, and effectively implement the 
resolutions of the party and the Council of Ministers 
from the center down to the localities. 


Besides the said achievements, we still have many short- 
comings to tackle. So far, switching to the new manage- 
ment mechanism has strengthened our economic founda- 
tion with a new tempo and with increased efficiency. 
However, the appreciation and perception of the line of 
effecting new changes among cadres, soldiers, and people 
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are still very limited. Moreover, there are phenomena of 
deviation. A number of state enterprises have switched to 
business accounting system only in theory, not in practice. 
Management work remains complicated. Management 
cadres lack efficiency and have not been duly trained. For 
this reason, many enterprises operate at a loss. 


Many enterprises tend to do business treely and illegally, 
behave like opportunists, and fail to comply with the 
existing regulations. For example, their economic and 
technical plans are inappropriate and permit extravagant 
spending in carrying out managerial and administrative 
work. Therefore, the price per each finished product is 
higher. The state-fixed prices are higher than those in the 
market, which leads to a surplus of goods in stock, 
reducing the rotation of revolving capital fund to only 
two or two and a half times per year, and indebtedness. 
Many enterprises cannot heighte. their efficiency and 
increase production, while salaries of cadres and work- 
ers, especially executives, increase several fold. They are 
unable to earn sufficient income to fulfill their budgetary 
commitments or refuse to contribute to the central 
budget. Some enterprises afford excessively large organi- 
zational structures beyond their current capability to 
handle and heavily depend on state subsidies. 


Other weak points also prevail in the areas of goods 
circulation and monetary and banking sectors, which have 
not yet shifted to the new mechanism. The trade sector has 
not yet come up with measures and policies to guide and 
support private traders to transport goods to the moun- 
tainous regions to serve the production and livelihood of 
the people, and find ways and means and creaie conditions 
for rapid expansion of rural markets. Moreover, shortcom- 
ings still prevail in other spheres of work. 


Those undertakings have not yet been placed on the 
track of effecting new changes, as the wheel of effecting 
new changes is now spinning at a new tempo in our 
country. As we are eniering the year 1989, we are 
accepting new tasks which contain both convenient and 
difficult conditions. We will have to face and resolve to 
overcome more problems and shortcomings. First of all, 
every one of us must try to be imbued with the party’s 
correct and clear-sighted lines as stipulated in the reso- 
lutions of the fourth party congress, the fifth and sixth 
plenary sessions of the party Central Committee, as well 
as the resolutions of the Council of Ministers, and 
translate them into concrete deeds in each province, 
locality, and production vase in our country. 


We must concentrate on production in this dry season so 
as to cushion the impact of the past year’s droughts and 
ensure sufficient food supplies for the multiethnic peo- 
ple. At the same time, we must continue to turn the 
business production bases at the center and localities to 
the new management mechanism, intensify our efforts to 
improve and strengthen organizations at the grass-roots 
level, and increase the potentials of cadres at localities 
and grass roots in compliance with the spirit of the sixth 
resolution of the party Central Committee. We must 
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make organizations compact, reduce unnecessary proce- 
dures, and increase the efficiency of apparatuses without 
risking their potentials to carry out their duties effec- 
tively. In other fields, we must concentrate on improving 
the tasks of defending the country and peace and order, 
heighten self-vigilance, and foil every subversive scheme 
of the enemies such as psychological warfare and the 
attempt to create change through peaceful means, etc. 


As we are entering the new year, to score new victories 
and keep our country’s revolutionary work proceeding 
continuously, cadres, party members, combatants, state 
officials, and multiethnic people in the country must 
simultaneously study and imbue more profoundly the 
lines and policies of the party and their duties and 
heighten their sense of being the master of the country 
and their creativeness to contribute to the tasks of 
national construction and defense. In particular, we 
must thoroughly and systematically understand the line 
of effecting all-round changes of our party, including the 
new viewpoints, economic structure, management mech- 
anism, Organizational structure, and work style so as to 
enhance quality and efficiency in all spheres of work, 
thus making successful the movement of switching to the 
new management mechanism in all aspects and spheres 
of work so as to build our country bigger and stronger. 


Our entire party. Army, and people are determined to 
overcome all difficulties and exert efforts to implement 
and materialize all resolutions of the party and state, 
thus making 1989 the year of new victories. 


Kaysone Phomvihan Meets SRV’s Vo Nguyen Giap 
BK0401063289 Vientiane Domestic Service in Lao 
0500 GMT 4 Jan 89 


[Text] At the guest house of the party Central Committee 
yesterday, Comrade Kaysone Phomvihan, general secre- 
tary of the LPRP Central Committee and chairman of 
the LPDR Council of Ministers, accorded a warm and 
intimate welcome to Comrade General Vo Nguyen Giap, 
member of the CPV Central Committee and vice chair- 
man of the SRV Council of Ministers, who is currently 
paying a visit to the LPDR at the invitation of the 
Secretariat of the LPRP Central Committee and the 
LPDR Council of Ministers. 


Also taking part in the welcoming ceremony were Comrade 
Phoun Sipaseut, Political Bureau member of the LPRP 
Central Committee, vice chairman of the Council of Min- 
isters, and foreign affairs minister, Comrade General Sisa- 
vat Keobounphan, Political Bureau member, secretary of 
the party Central Committee, and chairman of the Admin- 
istrative Committee of Vientiane Municipality; and Com- 
rade Maisouk Saisompheng, member of the party Central 
Committee, minister, head of the office of the party Central 
Committee and of the office of the Council of Ministers. 
Comrade Nguyen Xuan, SRV ambassador extraordinary 
and plenipotentiary to the LPDR, was also present. 
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Comrade Vice Chairman of the SRV Council of Minis- 
ters Vo Nguyen Giap expressed thanks to the Lao party 
and state leaders for inviting him to pay the visit to Laos. 
He expressed elation at the progress in all fields scored 
by the Lao people. On the occasion of the international 
New Year, the comrade wished that the Lao people 
under the leadership of the LPRP headed by Comrade 
General Secretary Kaysone Phomvihan score new victo- 
ries in eifecting socioeconomic renovation in Laos. He 
also wished the cohesive solidarity and time-honored 
friendship and cooperation between Laos and Vietnam 
be everlasting. 


Comrade General Secretary and Chairman of the Coun- 
cil of Ministers Kaysone Phomvihan expressed thanks to 
the invaluable assistance rendered by the Vietnamese 
people to the Lao revolution. He hailed the visit to the 
LPDR by Comrade Vice Chairman of the SRV Council 
of Ministers General Vo Nguyen Giap and asked him to 
convey his greetings and best wishes to Comrade Gen- 
era! Secretary Nguyen Van Linh, the Vietnamese party 
and state leaders, and the fraternal Vietnamese people. 
The comrade expressed his ardent wishes for the contin- 
ual development and consolidation of cooperation and 
relations in all fields between the two countries and of 
the Lao-Vietnamese traditional solidarity diligently nur- 
tured by the beloved President Ho Chi Minh. 


SRV Ambassador Comrade Nguyen Xuan also took part 
in the conversation. 


The meeting proceeded in a warm and intimate friendly 
atmosphere. 


Radio on Obstacles to Good Thai Relations 
BK0401093589 Vientiane Domestic Service in Lao 
0000 GMT 3 Jan 89 


[Article: ““Let Us Smash Obstacles to the Strengthening 
of Lao-Thai Relations”) 


[Text] During a panel discussion on prospects for Thai- 
Lao trade and investment that was held at Thammasat 
University on occasion of the university’s founding 
anniversary, Prasop Butsarakham, member of the House 
of Representatives from Udon Thani Province and 
chairman of the House Commission for Foreign Affairs 
of the Kingdom of Thailand, said the Thai-Lao border 
should be opened for prosperity and not closed for the 
sole purpose of security. He added that since the Thai 
Government is coming off an election, it should change 
its attitude. Wutthichai Thongprasit, deputy directory 
general of the Revenue Department and one of the 
panelists, said the tariff barrier could be relaxed for Lao 
goods. Other panelists also support these ideas. The 
panel discussion was fully covered by the newspaper 
MATICHON in its 11 December 1988 issue. 
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Opinions and comments of this nature as well as the 
aspirations of the Thai people of all strata, which reflect 
their true desire for the improvement of Lao-Thai rela- 
tions, have consistently appeared in Thai newspapers, 
radio and television programs; especially after the two 
governments signed the joint communique dated 25 
November. Despite of these favorable developments, the 
behavior of a small number of Thai officials—both in the 
past and at present—has caused the Lao and Thai peoples 
to think that a number of people in Thailand are still trying 
to obstruct the expansion and improvement of the Lao- 
Thai relations. Whether this is right or wrong can be 
proved by the actual events that are now taking place— 
such as the so-called strategic goods issue, closing and 
opening of the border, and monopolizing transportation of 
goods by the only Thai transport company, which has been 
offering low-quality service and charging high freight rates 
due tO numerous expenses in getting paper work done 
before goods can be delivered to the LPDR. 


However, since the visit to the LPDR by General Chat- 
chai Chunhawan on 24 and 25 November, the aforemen- 
tioned problems have gradually shown signs of improve- 
ment. A report citing a source in Bangkok said that 
Thailand will reduce the list of goods whose sale to Laos 
is prohibited. In other words, the list of 61 strategic 
goods will be cut to 29. This is indeed good news, 
compared with the period when as many as 275 items 
were listed as strategic goods. 


Considering the spirit of the Lao-Thai joint communi- 
que dated 25 November 1988 and the good traditions of 
relations between the Lao and Thai peoples, things 
should have been improved much more by now. There 
should not be anything called strategic goods or any 
trade sanctions against Laos. At the same time, the 
monopolization of the transportation of goods and the 
fees and many taxes involving the transportation of 
goods to and from the LPDR have forced Lao trade 
companies and agencies of foreign countries and inter- 
national organizations providing assistance to Laos to 
find other options, which are more economical than 
transporting goods through Thailand. 


These problems are being solved in a very slow manner, 
which is against the true aspirations of the Lao and Thai 
peoples. Without the obstacles created by bad elements, 
the strengthening and expansion of Lao-Thai relations in 
accordance with the content of the Lao-Thai joint com- 
munique will certainly be made in line with the desire of 
the Lao and Thai peoples. If nothing is done to correct 
the situation and those bad elements are allowed to 
continue their activities as in the past, the implementa- 
tion of the Lao-Thai joint communique dated 25 July 
1988 will encounter obstacles like those experienced by 
the 1979 Lao-Thai joint communique. It is imperative 
that the Lao and Thai peoples as well as all sectors 
concerned must make joint efforts to eliminate—the 
quicker the better—all obstacles, difficulties, and restric- 
tions created by the small group of bad people in 
Thailand and aimed at hindering the strengthening of 
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Lao-Thai relations and cooperation for the successful 
implementation of the Lao-Thai joint communique 
dated 25 July 1988 and for the legitimate interests of the 
Lao and Thai peoples, whose traditions of fraternal 
relations have been established since time immemorial. 


Philippines 


Extortion by Filipino Base Authorities Aiieged 
HK3012043988 Manila PHILIPPINE DAILY 
INQUIRER in English 30 Dec 88 pp 1, 10 


[By Bert Basa and Jay Sangil] 


[Text] Angeles City—Owners of fishfarms near the gov- 
ernment reservation at Clark air base revealed yesterday 
that Filipino base authorities were demanding from 
them a regular exaction amounting to hundreds of thou- 
sands of pesos yearly. 


The fishfarm owners were apparently emboldened by an 
earlier expose made by farmers cultivating some |! ,000 
hectares of arable lands in the reservation area that Clark 
Air Base command (Cabcom) authorities have imposed 
an “exploitative” crop-sharing arrangement. 


Brig Gen Cesar Go, Cabcom chief, denied the farmers’ 
allegations. He said the fees exacted from them were in 
accordance with a presidential decree granting field com- 
manders control over military reservation areas under 
their command. He said the 25 percent is deducted not 
from the gross but from the net income of farmers. 


In their complaint, about 50 families which own about 
15 hectares of tilapia [kind of fish] fishfarms along the 
Sacobia River outside the reservation said the Cabcom 
has been trying to make them sign lease contracts stipu- 
lating that they agree to give 20 percent of their produce 
per harvest. 


Rene Arcilla, leader of the fishpond owners in Barangay 
Calumpang in Mabalacat, said the fishpond owners earn an 
average of P [pesos] 3 million from at least four harvests. 


Arcilla said the fishpond owners could not understand 
why they have to pay Cabcom. He said the fishfarms, 
while located near the base, were not part of the base 
reservations. 


Cabcom authorities were reportedly insisting that the 
fishfarms were inside the base reservation area. 


The fishfarm owners earlier raised the issue before the 
provincial council during a meeting last month where 
other alleged irregularities were also revealed. 


It was learned, for instance, that Cabcorn also collects 
P17 from every gravel truck that passes by the base from 
Calumpang, Tabun and Dolores towns to Manila. 


An average of 100 trucks pass through the area daily. 
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Earlier, Ser Heherson Alvarez said he will summon Maj 
Gen Jose de weon, Go and other ranking Air Force officials 
to a Senate hearing to discuss the farmers’ complaints. 


Go acknowledged that Cabcom collects an average of 
P120,000 yearly from the farmers and that the amount is 
used for Christmas bonuses of Air Force personnel or for 
their livelihood projects for them. 


Go said the farmlands are part of the 317 hectares turned 
over by Clark authorities to the Air Force. The turnover 
was made in 1979 following amendments to the Military 
Bases Agreement. 


Go said he is willing to testify before the Senate com- 
mittee on Agrarian reform which will conduct a hearing 
on the issue on Jan 15. 


Meanwhile, Agrarian Reform Secretary Philip Juico said 
his department will conduct a separate inquiry on the 
status of lands covering the U.S. military base reserva- 
tion area in Pampanga and Tarlac to determine whether 
or not there was a violation of the Comprehensive 
Agrarian Reform Law as alleged by the militant farmers. 


Juico also said he was not aware of the reported “exploit- 
ative” crop-sharing arrangement Cabcom officials report- 
edly imposed on the farmers. 


“My understanding about it is that the Clark air base 
authorities allowed them (farmers) to use the area so it 
would not be wasted,” said Juico. 


According to the Settlements Project Office (SPO) of the 
DAR, some 5,000 farmers settled on a portion of the 
base reservation area soon after the U.S. turned over a 
portion of the leased area to the government in 1979. 


Aquino Cites Gains; Vows To Create More Jobs 
HK0401105389 Quezon City Radyo ng Bayan 
in Tagalog 1000 GMT 4 Jan 89 


[Text] President Aquino reported on the government's 
achievements in 1988 and promised to work for greater 
economic development this year. Sel Baisa for the details: 


[Begin recording] [Baisa] The achievements were cited in 
a year-end report issued by President Aquino before 
holding a news conference in the Heroes Hall at Mala- 
canang this afternoon. 


[Aquino in English] The growth we achieved in 1988 
proved [word indistinct] of the course we have taken. It 
was the resolve of our [words indistinct] which sum- 
moned our collective efforts to fashion for ourselves a 
nation at work, a nation at peace and a government that 
would deliver results out of the sacrifices it asked of the 
people. The fruit of our success speaks for itself: An 
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economy whose growth exceeded official targets, an 
insurgency on the run, and a bureaucracy that is equal to 
the multiplied tasks brought about by our economic 
turnaround. 


We proved ourselves in 1988. The revitalization of the 
economy was our most remarkable achievement. We 
note with satisfaction that our gains in political stability 
have been translated into a 25.9 percent growth in 
investments and into greater vital construction expendi- 
tures. All these factors account for a growth rate that 
exceeded our targets as early as September of last vear 
and despite the succession of strong typhoons during the 
last quarter, our gross national product managed to 
register a growth at 6.7 percent. 


[Baisa] The president stressed the people’s cooperation 
in overcoming threats from rightist and leftist elements. 
[end recording] 


Meanwhile the president promised to create one million 
new jobs this year. The president gave the assurance in a 
just-concluded news conference held at Malacanang. Sel 
Baisa for the report again: 


[Begin recording] President Aquino emphasized that the 
government will strive to achieve this goal and create 
jobs for the numerous unemployed people. At the same 
time, the chief executive reiterated that the government 
will try to boost investments in the provinces. She added 
that 65 percent of total investments in 1988 were made 
in the provinces. 


According to the president, the government was abie to 
create |.2 million new jobs last year, ad? % | ‘iat this wes 
the reason she believed that the same can W — we this 
year. [end recording] 


Aquino Cites Priorities, Need for IMF Accord 
HK0401114389 Quezon City GMA 7 Radio-Television 
Arts Network in Tagalog 1030 GMT 4 Jan 89 


[From “GMA News” program] 


[Text] President Aquino said today that the Philippines 
has to reach an agreement with the IMF first on its debt 
problems before it can obtain new loans from other 
foreign banks. The president added that she has already 
directed Finance Secretary Jayme and the Central Bank 
Governor to continue talks with the IMF and to draw up 
a new debt rescheduling program for the Philippines. 


On other issues, Mrs Aquino said she was disappointed 
with her cabinet’s failure to catch even one single big fish 
involved in graft and corruption: 


[Begin Aquino recording in English] Yes, well, in a way 
I am disappointed, but we have been able to file cases 
against some big fish. Not necessarily from this present 
administration. However, we are redoubling our efforts 
in order to minimize graft and corruption. Perhaps, we 
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cannot get any big fish in so far as the departments are 
concerned because I sincerely believe that the heads of 
all the departments are men and women of integrity and 
would not be questioned in so far as graft and corn.piion 
are concerned. [end recording] 


President Aquino also gave a year-end report in her first 
news conference this year. She enumerated the adminis- 
tration’s achievements last year and stressed that job 
creation, encouraging investments in the provinces and 
monitoring of the comprehensive agrarian reform pro- 
gram will be given priority this year. She also said that 
campaigns against graft and corruption, smuggling, ille- 
gal loggings as well as maintenance of peace and order 
will be intensified. 


Team To Probe Rights Violations by Military 
HK0401114589 Quezon Ciiy Radyo ng Bayan 
in Tagalog 1100 GMT 4 Jan 89 


[Text] The Commission on Human Rights or CHR has 
formed a special fact-finding mission that will monitor 
and investigate reports about human rights violations 
committed by the military. This was announced by CHR 
chairman Mary Concepcion Bautista at a news confer- 
ence held today at the CHR office. 


Bautista said that the special fact-finding mission will 
visit specific areas such as Negros Occidental, Iloilo, 
Quezon and Davao. She added that Defense Secretary 
Fidel Ramos and AFP [Armed Forces of the Philippines] 
Chief of Staff General Renato de Villa will be invited to 
meet with the commission and discuss the conditions of 
civilian population affected by the massive military 
operations in their respective areas. 


‘Secret’ Cells Reported 
HK0401050389 Manila PHILIPPINE DAILY 
INQUIRER in English 4 Jan 89 pp 1, 6 


[Text] The Senate will look into reports that some 
military camps have built secret detention centers which 
would be used to hold “special prisoners” under solitary 
confinement. 


The inquiry was decided by Senators Juan Ponce Enrile, 
Ernesto Maceda and Aquilino Pimentel Jr. during a public 
hearing yesterday which exposed the alleged existence of 
the secret detention centers. 


The hearing centered on the mysterious death of Lt. Col. 
Francisco Baula at a Camp Crame military stockade last 
October. 


Former Quirino Gov. Orlando Dulay, a witness on the 
Baula killing, told the Senate committee on national 
defense that one such detention center has been specifically 
built for him at Fort Bonifacio, the Army headquarters. 


Dulay said a secret cell was designed to hold him under 
solitary confinement. 
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He told the committee that similar secret detention 
centers may have been built in military camps elsewhere. 


Pimentel said that holding prisoners under solitary con- 
finement is “unconstitutional.” 


He said the Armed Forces should dismantle the secret 
detention centers. 


The three senators conveyed the Senate’s strong opposi- 
tion to the existence of the detention centers to Maj. 
Gen. Ramon Montano, PC chief, who was also sum- 
moned to testify on the Baula killing. 


Montario and National Bureau of Investigation Director 
J. Antonio Carpio had claimed there was no foul play on 
the Baula killing. 


Foreign Delegates to Peace Meeting ‘Warned’ 
HK0201132489 Hong Kong AFP in English 1254 GMT 
2 Jan 89 


[Text] Manila, Jan 2 (AFP)}—Philippines authorities 
Monday warned foreign delegates to a privately-spon- 
sored peace conference here that they would face prose- 
cution if they tried to associate with the banned local 
communist movement. 


The conference on peace and development, to be held 
January 11-15, is co-sponsored by Philippines left-wing 
groups and several foreign labor and peace organizations. 


Major General Ramon Montano, the chief of the para- 
military Constabulary, said the delegates would be 
treated as “common criminals” if they committed “acts 
inimical to national security.” 


But he said there was currently no evidence to link about 
200 Australian and other foreign conference delegates to 
the banned Communist Party of the Philippines (CPP) 
or its New People’s Army (NPA). 


Major General Montano told a news conference here 
that the military and police would closely monitor the 
international meeting to determine if it would violate 
any of the country’s laws. 


The conference is co-sponsored by the Australian Anti- 
Bases Coalition, the Trade Union C: ngress for Aboriginal 
Peoples, and the Danish Peace Foundation, among others. 


The military has previously said private foreign groups 
funnelled 15 million dollars in aid to the Philippines 
insurgent movement in 1987 through communist front 
organizations here. 


On Sunday, Philippines security forces staged a shootout 
with communist guerrillas and freed 52 people taken 
captive for three hours by the NPA in the southern 
province of Surigao del Sur, a military spokesman said in 
Cagayan de Oro City. 
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The spokesman said Monday some 70 NPA rebels seized 
the civilians after stopping four cargo trucks loaded with 
hitchhikers outside Tabina town. 


There were no casualties reported, he said. 


Two soldiers were killed and two militiamen and six 
civilians wounded when their jeeps were ambushed by 
NPA guerrillas on Friday, military spokesmen said here 
Monday. 


The incident occurred in the northern province of Caga- 
yan a day before the start of a two-day new year’s 
weekend moratorium on attacks declared by both the 
military and the rebels. 


During the two-day truce, two soldiers and two NPA 
guerillas died in separate incidents, the military said. 


The two guerrillas died and a third was captured when 
soldiers on patrol in central Iloilo Province and an 
undetermined number of rebels engaged in a !5-minute 
firefight over the weekend. 


The two soldiers died when a Christmas gift box handed by 
suspected NPA guerrillas exploded in the southern prov- 
ince of Davao del Norte Saturday, the spokesmen added. 


Both the NPA and the military had said they would not 
launch any attacks on December 24 and 25 and on 
December 31 and January |. 


Peace Activists on Warning 
HK0401050589 Manila THE MANILA CHRONICLE 
in English 4 Jan 89 p 3 


[Text] A group of peace activists from New Zealand and 
Australia yesterday denounced the Philippine military 
for warning them that they will be treated like common 
criminals if they tried to seek contact with local dissi- 
dents while holding a peace conference here this month. 


The Asia-Pacific Conference, in a statement signed by 
Polly Brennan, a leading organizer, said the warnings 
were an attempt to discredit the conference and benefit 
only “forces that subvert our interest of attaining a 
nuclear-free, bases-free and arms-free”’ region. 


“We do not think such moves work well with fostering 
better unity and understanding between the Filipinos 
and other peoples in the Asia-Pacific region,” said Bren- 
nan in the statement. 


More than 140 foreigners, mostly Australians and New 
Zealanders, arrived last month for a series of confer- 
ences, seminars and trips sponsored by several groups 
opposed to U.S. military bases in the Philippines. 


In a letter to New Zealander peace activists, the Philippine 
embassy in Wellington said they would be permitted to 
attend the conference but stipulated several conditions. 
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They included no active participation in “teach-ins,” no 
contact with New People’s Army rebels, no visits to rebel 
camps or guerrilla-controlled areas and “no active par- 
ticipation in the peace caravan, solidarity march and 
pickets of embassies.” 


“Those who violate any of the conditions of entry may 
be arrested upon the warrant of the Commissioner of 
Immigration and Deportation and _ subsequently 
deported,” said a letter signed by Philippine Consul- 
General Apolinario Cancio in Wellington. 


Copies of the letter, dated Dec. 23, were distributed to 
news organizations by conference organizers. 


The spokesman for the conference, Joel Saracho, said the 
groups will be discussing ways to dismantle the six U.S. 
bases and promote neutrality and disarmament in the 
Far East and Pacific. 


He said the organizers planned to stage protests later this 
month at the U.S.-run Clark Air Base and the Subic Bay 
naval base. 


On Monday, the chief of the Philippine Constabulary 
warned foreign peace activists they will be treated “Like 
common criminals” if they contact communist rebels 
during the conference. 


Maj. Gen. Ramon Montano, told reporters police would 
closely monitor the activists and treat them like 
“common criminals, just like pedophiles,” if they engage 
in activities “‘inimical to national security.” 


Communists Said in Control of House Staff Pool 
HK0401050189 Manila PHILIPPINE DAILY GLOBF 
in English 4 Jan 89 pp 1, 8 


[By staff writer Dionisio Pelayo] 


[Text] Cadres of the outlawed Communist Party of the 
Philippines [CPP] are now in control of a staff pool at the 
House of Representatives, captured documents that 
were declassified yesterday revealed. 


The documents, seized from arrested communist lead- 
ers, said the staff pool is in charge of conducting research 
and preparing speeches, and are actively involved in 
organizing the so-called nationalist bloc in Congress. 


However, it was not learned if the staff pool now 
controlled by the CPP is the House of Representatives’s 
staff or just the staff of a congressman. 


Called the “Baylosis Document” by the intelligence 
community, the papers were captured at the San Juan 
safe house where CPP General Secretary Rafael Baylosis 
and several top ranking CPP leaders were arrested in 
March last year. 


Some of the documents were made available to reporters. 
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The papers said the CPP-controlled staff pool also con- 
ducts seminars on nationalist issues among members of 
congressmen and their staffs. 


During the first seminar, the documents said, 60 people 
attended while another 40 participated in the second 
seminar. 


“The (communist) movement arms to use the Congress as 
a channel of airing the (Cormmunist) Party line, issues, etc,” 
the documents said. 


“Sa praktika, hinahawakan natin ang isang staff pool na 
guma, gawa ng mga researches, speeches, pakikialam so 
pagorganisa ng nationalist bloc sa loob ng Congress at 
nagdadaos ng mga semi-nars re nationalist issues [In 
practice, we take hold of one staff pool that handles the 
research, speeches, organization procedures, and seminars 
on nationalist issues inside the Congress nationalist bloc],” 
a document shown to the GLOBE said. 


Camp Aguinaldo sources told the GLOBE, however, that 
the CPP found the speeches being prepared by the staff 
pool were not effective. 


“Ang problema ay masyadong mahahaba ang mga 
speeches, kaya ang advise ay gumawa ng maiikling 
speech ngunit matalas. Hindi pa nabubuo ang orienta- 
tion sa Congress work [The problem is that the speeches 
are too long. The advice is to make a short but sharp 
speech. The orientation for Congress work has not yet 
been set up],”” the document said. 


Last month, Maj. Gen. Ramon Montano, PC chief, claimed 
in a speech in Cebu City that the CPP is trying to infiltrate 
the staffs of some congressmen. Montano referred vaguely 
to a group of lawyers which said was a CPP front are the 
one responsible for the House infiltration. [sentence as 
published] 


Probe Ordered Into Congress Staff 
HK0401114189 Quezon City GMA 7 Radio-Television 
Arts Network in Tagalog 1030 GMT 4 Jan 89 


[From “GMA News” program] 


[Text] Speaker Ramon Mitra has ordered an investiga- 
tion into the alleged presence of communist cadres 
among the staff in the lower house. He directed Sergeant 
at Arms Serapio Taccad to verify reports that some 
communist cadres were working as speech writers and 
researchers for some congressmen. 


However, Mitra emphasized that there would be no 
witchhunting in the Lower House and that even if there 
were some communists in Congress, there was no cause 
for alarm: 
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[Begin Mitra recording in English] I do not know the 
contents of these ~ocuments, and if in fact these docu- 
ments are there, that the communists have done some- 
thing about it. If the purpose of this effort is merely using 
Congress as a channel for airing the party line, you know, 
advocating issues, ideas, then I think there is no offence 
committed. [end recording] 


Meanwhile, Senate President Jovito Salonga and 
Speaker Ramon Mitra met for one and a half hours 
earlier today. They agreed to form an ad hoc committee 
that will see to the smoother coordination between the 
two chambers of Congress, notably on speedy action on 
proposed resolutions. 


Mitra also said that the issue on the replacement of 
members to the Commission on Appointments may be 
referred to the Supreme Court for decision: 


[Begin recording] [Mitra in English] We think the House 
is the best judge of who its members should be in the 
Commission on Appointments and nobody else. 


[Reporter] What about Senate President Salonga? 


{Mitra in English] He said that in this case, we should 
refer this to the Supreme Court for its decision. I would 
have wanted that the Congress itself should decide this, 
but s.nce we have reached an impasse on this, then 
perhaps it would be best to have a decision by the 
Supreme Court to indicate on what could be done. [end 
recording} 


Businessmen Warned Against Supporting NPA 
HK0301050189 Manila MANILA BULLETIN 
in English 3 Jan 89 p 14 


{By Bert Padilla] 


[Text] Malolos, Bulacan—Businessmen and fishpond own- 
ers who willingly support the communist movement with 
financial assistance will be charged with rebellion in court. 


Col. Leandro R. Mendoza, Bulacan PC-INP chief, made 
the announcement yesterday to officers and members of 
the Journalists’ Association of Bulacan (JAB). 


Mendoza said that more than 20 traders and fishpond 
owners, whose names were withheld pending the consol- 
idation of evidences on them, are mostly residents of 
coastal areas like Hagonoy, Malolos, Bulacan, Paom- 
bong and Obando. 


Those who were forced to give financial help to the New 
People’s Army (NPA) rebels will not be charged, he said. 


Mendoza said that the rich NPA supporters had been 
warned by the police and the military not to give aid to 
the communists but ignored the warning. 
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He also reported that the return of some 80 rebels to the 
government weakened the NPA movement and reduced 
the “revolutionary taxes” collected from P [pesos] !.5 
million a month to P750,000. 


Among the rebels who pledged their support to the gov- 
ernment were four members of the 12-man CPP [Commu- 
nist Party of the Philippines]-NPA provincial operational 
command (POC), namely, Ka [Comrade] Al, Ka Deo, Ka 
Karias, and one who is still being interrogated. 


Column Views NPA ‘Propaganda Victory’ 
HK3012094588 Manila MANILA BULLETIN 
in English 29 Dec 88 p 6 


[“Jesus Bigornia” column: “Another NPA Propaganda 
Coup is Made”’] 


[Text] Once again, the Communist Party of the Philip- 
pines [CPP] New People’s Party cabal have turned, with 
the help of their “moles” in government and friends in 
the press, an impending military disaster into a major 
propaganda victory. By releasing six captured constables 
on Christmas Day, amid much breast beating and 
exploding flashbulbs, the Communist-led rebels in Que- 
zon are pictured as oozing with the milk of human 
kindness and goodwill for all men. His picture splashed 
on the front pages of the major metropolitan papers, 
Gregorio Rosal, a.k.a. Ka [Comrade] Roger, spokesman 
for the rebel Melito Glor Command, achieves the status 
of a folk hero. 


But if the truth be told, the captors had no recourse but to 
release their captives of 90 days. Constant decimation in 
sporadic skirmishes with government forces and diminish- 
ing supplies because of constant movement to elude pur- 
suit had weakened the Melito Glor Command. Concern 
for the welfare of the captives had, furthermore, slowed 
down rebel mobility. The all-out military operation in the 
fastnesses of Mount Banahaw left the rebels with only two 
options: execute the captives or release them. Execution 
was out of the question. To do so would make captors 
appear in the eyes of the supportive Quezon peasantry as 
mad dogs. Release would, on the other hand, make Ka 
Roger appear as the “Great Humanitarian.” 


The rebels would free the captives, yes. But not before they 
could wring some advantage from an untenable situation. 
So, along come traditional supporters, including Lucena 
ex-mayor Ed Abcede, to arrange for media coverage of the 
turnover and provide the rebels with a platform from 
which to deliver their propaganda line. Nothing was said at 
the turnover rites about how units of the Melito Glor 
Command were dispersed during shuttles between Quezon 
and Laguna before pursuing elements of the helicopter 
assisted Southern Luzon Command of the Armed Forces 
under Brig Gen Alejandro Galido. 
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Diminishing numbers and dwindling supplies were 
working havoc on rebel morale. A respite was hoped for. 
Providentially, President Aquino, possibly on the sug- 
gestion of left-leaning advisers, had come around offer- 
ing the olive branch during the holidays. The rebels 
accepted with understandable alacrity. Nevertheless, 
according to admissions of the released soldiers during 
the ongoing debriefing, the 2,000-man Melito Glor Com- 
mand with so many of its rank and file out, it would be 
almost impossible to muster more than 600 of its men in 
the near future. 


In the face of military estimate of the pre-release situa- 
tion, public suspicion of a secret agreement between the 
government and the rebels refuses to die. It is suspected 
that liberation of the captives was predicated on a “‘quid 
pro quo” protocol: the captives would be freed on 
condition that a “weighted”’ equivalent number of com- 
munist rebels now in military custody would be similarly 
freed. The more rabid proponents of the theory are 
betting on the early “escape” of Rodolfo Salas, alias 
Kumander Bilog, thought to be at one time the chairman 
of the CPP, from the Camp Crame stockade. 


There is no lack of precedent to preclude the possibility of 
such an arrangement. The recent “escape” from the high 
security Camp Crame jail of Roly Kintanar, tagged by the 
military as the chief of the New People’s Army, was so 
brazen it cannot be viewed as anything but a prearranged 
affair. A party was even given in his honor to provide cover 
for his bolt for freedom. So, should a party be given by 
jailers at Crame, it could be taken as the signal for 
Kumander Bilog to make his bid for freedom. 


Polarization of the labor movement into “democratic” 
and “extremist” camps may have ensued. Breakaway of 
the 50,000-man United Lumber and General Workers 
from the left-wing Kilusang Mayo Uno [KMU—1 May 
Movement] is viewed widely as a symptom of the 
predicted polarization. In seceding from the radical 
KMU, leaders of the lumber u.ion cited the KMU’s 
“hidden political agenda” as their main reason for 
secession. Their revelations confirmed widespread sus- 
picion that the KMU is controlled and directed by 
radical leftist elements. 


Envoys Urge talks With ICO on Muslim Problem 
HK0201054089 Manila BUSINESS WORLD in English 
2 Jan 89 p 10 


[By Jose G. Ebro] 


[Text] While the Department of Foreign Affairs [DFA] 
has taken the staid that any talks with Moro National 
Liberation Front chief Nur Misuari must not “involve 
any foreign or international organization...because the 
MNLF problem is a purely domestic issue of the Philip- 
pines,” the country’s envoys to Islamic nations have 
urged otherwise, a ranking DFA official revealed. 
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Recommendations submitted to the department by Phil- 
ippine envoys to Iraq, Iran, Libya, Saudi Arabia, Egypt 
and Kuwait “are in agreement that the Philippine Gov- 
ernment must negotiate directly with the Organization of 
Islamic Conference [OIC] in resolving the MNLF prob- 
lem, using the 1976 Tripoli Agreement as a parameter in 
working out the terms of autonomy for the Muslims,” 
the official said. 


The fact that the country entered into the Tripoli Agree- 
ment in the first place, has rendered concerns of the 
““internationalization” of the problem “‘moot and aca- 
demic,” he said. 


Consensus 


There was consensus among reports filed by ambassa- 
dors Akmad Sakkam, Surotani Usodan, Abdul Alonto, 
Mauyag Tamano, Kassan Marohombsar and Alunan 
glang that Government “regard the OIC as a friend and 
not as a hostile entity,” the source disclosed. 


Efforts to confine the MNLF issue on purely domestic 
terms would be futile, he opined, ““because the MNLF 
will never deal without the participation of the OIC.” 


The communique of the | 7th Conference of Islamic For- 
eign Ministers was critical of the Philippines’ Regional 
Consultative Council’s [RCC] proposals, saying the RCC 
did not “conform to provisions of the Tripoli Agreement.” 


Commonalities 


Last week, Muslim solon Santanina Rasul said there 
were many “commonalities between the Constitution, 
the RCC draft and the Tripoli Agreement.” 


“Those who criticize the Tripoli Agreement have not read 
it, and those who criticize the RCC draft have not read it 
also,” she said. 


A senior official at the DFA told BUSINESS WORLD, 
“It is the MNLF which is violating the provisions of the 
Tripoli Agreement. 


“They keep insisting on a ‘Bangsa Moro’ with their own 
standing army...that’s against the Tripoli Agreement’s 
concept of internal autonomy.” 


Envoy Says Libya Supports Mindanao Measures 
HK0201023189 Quezon City Radyo ng Bayan 
in Tagalog 0200 GMT 3 Jan 89 


[Text] Libya will support any steps taken by the Philip- 
pine Government for the peaceful settlement of the 
Mindanao issue and other problems in the country. This 
statement was made by Salim Adim, Libyan ambassador 
to the Philippines, in a news conference held in Senator 
Santanina Rasul’s office. 
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According to Adim, he wanted to convey this statement 
to President Aquino in order to refute reports that he 
had criticized the Regional Consultative Commission. 
The commission was charged with drafting the organic 
law for Muslim autonomy. 


Rasul earlier accompanied Adim in distributing P [pesos] 
400,000 cash donations to flood victims. 


Government Says No MNLF Camps in Libya 
HK0301051389 Manila Far East Broadcasting 
Company in English 2300 GMT 2 Jan 89 


[Text] The Department of Foreign Affairs confirmed 
that there is no training camp in Libya. The details from 
Helen Saldana: 


[Begin recording] Ambassador Pacifico Castro, head of 
the Department of Foreign Affairs Office of Middle East 
and African Affairs confirmed Libyan Envoy to the 
Philippines Salim Adim’s statement that there are no 
training camps in Libya for the Moro National Libera- 
tion Front. Castro said Libya has learned painful lessons 
as when it was bombed 2 years ago by the United States. 
He added that the latest reports he has received show 
that MNLF Chairman Nur Misuari was not received by 
Libyan leader Muammar al-Qadhdhafi despite Misuari’s 
efforts to see him. 


In a related development, Adim stressed that he is not 
interfering in Philippine domestic affairs. 


Meanwhile, the Department of Foreign Affairs was 
urged to inquire into the reported involvement of Fili- 
pino workers in Libya as part of that country’s so-called 
civilian defense system in case of a possible naval and air 
attacks by the United States. 


Foreign Affairs Secretary Raul Manglapus said he'd 
immediately conduct an _ investigation including 
(?ocular) inspection of Filipino workers, job sites in 
Libya so that the thousands of Filipino workers and their 
families there can be protected. 


This was according to Dr (Analisa Tugado) who heads 
the Asia-Pacific Economic, Educational, Culture Orga- 
nization. Tugado was reacting to a news report that 
Libya’s civilian defense system involves foreigners work- 
ing in that section including Filipinos being utilized as 
human shields to protect its plants and Army establish- 
ments from bom! ardments or air strikes as what hap- 
pened when the United States launched an attack in 
April 1986. [passage indistinct] [end recording] 


Meanwhile, Libya’s World Islamic Call Society or WICS 
has pledged to rebuild a Moslem village in the south 
which was destroyed by a tornado last month. The WICS 
is to make an initial allocation of $20,000 to the village 
on Jolo Island, and more funds are to be made available 
later. The Libyan Embassy here in Manila will serve as 
conduit for the fund. 
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Thailand 


Saudi Diplomat Murdered: Killer Escapes 
BK0401123889 Hong Kong in English 1220 GMT 
4 Jan 89 


[Text] Bangkok, Jan 4 (AFP)}—A Saudi diplomat was 
shot and killed here Wednesday [4 January], police said. 


Police identified the dead man as Salah al-Maliki, a third 
secretary at the Saudi Embassy here. 


The embassy refused to comment on the report. 


Police quoted eye-witnesses as saying that the Saudi 
diplomat was shot and killed not far from the embassy in 
central Bangkok at 2:45 p.m. (0745 GMT). 


Police said the diplomat was killed by three shots from a 
revolver. 


The killer escaped, police said. 


Sitthi To Meet SRV Prime Minister, CP Leader 
BK0401014989 Bangkok THE NATION in English 
4 Jan 89 p2 


[Text] Foreign Minister Sitthi Sawetsila is scheduled to 
meet Vietnamese Communist Party leader Nguyen Van 
Linh and Prime Minister Do Muoi during his visit to 
Hanoi next week, a senior Foreign Ministry official said 
yesterday. 


Pratyathawi Tawethikun, the ministry’s deputy spokes- 
man, said Sitthi plans to hold talks with Vietnamese 
Foreign Minister Nguyen Co Thach during his first day 
in Hanoi. Sitthi will hold separate meetings with Linh 
and Do Muoi the following day. 


Sitthi will then travel to Ho Chi Minh City, formerly 
Saipon, on Jan 11 to see the sights. 


His delegation will number about 60 people, including 
prominent businessmen and a group of journalists. 


This will be Sitthi’s first trip to Vietnam, and the first 
visit by a Thai foreign minister to Hanoi since 1976 
when former foreign minister Phichai Rattakun, now 
serving as deputy prime minister, visited the city. 


Paper on SRV’s Do Muoi Invitation to Chatchai 
BK0301013989 Bangkok BANGKOK POST in English 
3 Jan 89 p 6 


[Editorial: “Beyond the Sweet Sound of Words”’] 


[Text] The new year has opened on an optimistic note 
with the Vietnamese premier, Do Muoi, renewing his 
invitation for Prime Minister Chatchai Chunhawan to 
visit Hanoi and predicting a period “of peace, stability, 
friendship and cooperation”. While this country should 
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maintain a cautious approach to such overtures, these 
encouraging words from the Vietnamese may signal a 
fresh opportunity to resolve the Kampuchean problem, 
and may help bring about Gen Chatchai’s goal of turning 
Indochina “from a battlefield into a marketplace”. 


The Prime Minister has said he would visit Hanoi some 
time this year, though no date has been set. Foreign 
Minister Sitthi Sawetsila is scheduied to visit Vietnam 
on January 9—the first such trip by a Thai foreign 
minister since 1976—for talks on Kampuchea and 
progress in Thai-Vietnamese relations. These are posi- 
tive steps and reflect the Government's active role ir 
bringing political stability to the region. 


However, it would be incorrect to blindly take the 
Vietnamese at their word that they seek peace and 
harmony. Though Vietnam has pledged to have all its 
troops out of Kampuchea by 199), Hanoi has refused 
impartial monitoring of the withdrawal process, and 
observers have questioned the validity of Vietnamese 
reports that some 32,000 soldiers were pulled out eariy 
last year and 18,000 more at a later phase. Do Muoi, 
while apparently sincere in his desire for improved ties 
with this country, must demonstrate his government 
means what it says in desiring an end to the conflict that 
now isolates his nation from the rest of the world. 


If Thailand is to serve as a diplomatic bridge in Hanoi’s 
campaign for better foreign relations and economic 
growth, the Vietnamese must first impress our govern- 
ment with a willingness to tackle the hard issues— 
acceptance of an internationally-sanctioned peace pro- 
cess for Kampuchea and guarantees that Vietnam will 
never repeat its invasion or pose a threat to any of its 
other neighbours. A good intermediate step would be for 
Vietnam to agree to pull back its troops from the border 
and thus lessen the chance of a military clash or shells 
landing on Thai soil like ihe incident on New Year's Day 
in which an artillery shell, believed fired from Vietnam- 
ese guns, smashed into Site 8 refugee camp in Aranya- 
prathet and killed two Khmer refugees. Essentially, if the 
Vietnamese want our help, they must show they are 
acting in good faith. 


Foreign Minister Sitthi will be doing so during his 
upcoming trip, as will Gen Chatchai at a later date. The 
Premier is said to want to establish the same friendly 
rapport and open channels of communciation with Viet- 
nam that have recently been opened with Laos. That is 
the right first step. Gen Chatchai learned his lessons well 
from his days as a diplomat. He knows that a personal 
relationship can often lead to a political breakthrough. 
Such an approach worked for Ronald Reagan and Mik- 
hail Gorbachev, and is apparently working for Rajiv 
Gandhi and Benazir Bhutto. It would likely be effective 
in this case, too, where both Thailand and Vietnam have 
much to gain from increased trust and cooperation. 
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In light of Hanoi's latest gesture, ACM [Air Chief Marshal] 
Sitthi’s visit to Vietnam takes on added significance. It will 
serve as an opportunity for both governments to set an 
agenda for high-level talks and to smooth the way for a 
friendly meeting between Gen Chatchai and Do Muoi. The 
foreign minister will also be able to guage Vietnam's 
commitment to seeking regional stability. 


If the Vietnamese government is preparing to go beyond 
sweet-sounding words, this country can be expected to 
offer its hand in friendship and assistance. 


Trade Topic of Discussion on Minister's Visit 
BK0401022689 Bangkok BANGKOK POST in English 
4 Jan 89 p 15 


[Text] Laotian Ambassador Khamphan Simmalavong 
yesterday invited the Thai private sector to join Laos in 
the logging industry to solve the problem of a timber 
shortage in Thailand. 


The ambassador made the offer to Commerce Minister 
Subin Pinkhayan at a meeting at the Commerce Ministry 
after being invited to discuss trade matters. Dr Subin will 
lead a 64-member trade delegation to Laos from January 
12-13. 


The Laotian envoy said he saw the joint ventures as a 
possible solution to Thailand's shortage of timber. 


Topics of discussion included the possibility of setting 
up a joint trade committee and Laos was asked to review 
a ban on log exports introduced on January |. 


The ban, according to the ministry, will badly affect 
Thailand which is also running short of wood. 


Ambassador Khamphan said Laos was willing to set up a 
joint trade committee as it was the wish of both countries 
after a joint communique issued after Prime Minister 
Chatchai Chunhawan’s recent visit to Laos. 


Meanwhile, Deputy Commerce Permanent Secretary 
Suwit Thatphithakkun said Thailand would also ask 
Laos to relax a ban on exports of processed logs by the 
private sector. 


At present processed logs can only be exported under 
government-to-government contracts, although private 


sector furniture exports are permitted. 


He said Thailand was also willing to sell more oil to 
Laos. At present oil exports to Laos are restricted by the 
National Security Council because of security reasons. 


During his visit to Laos Dr Subin will preside over the 
opening of a Thei-Laotian joint venture firm called Song 
Serm Kaset in Vientiane on January 13. 
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36 More Burmese Exiles ‘Voluntarily’ Leave 
BK0401014889 Bangkok THE NATION in English 
4 Jan 89 p 2 


[Text] Tak—A third group of Burmese exiles, numbering 
36, flew from the repatriation centre in this border town 
yesterday, bringing the total of those who have voluntarily 
returned to Burma to 152. 


A military source said that there are 30 Burmese students 
remaining al the repatriation cenire who have refused to 
return to Burma, citing fears of prosecution. 


The source said if no more students report to the centre, 
the Thai-Burmese border committee, which runs the 
centre, will close the camp in the near future. 


The committee, the source said, has compiled a report 
«9 the repatrfation centre's activities, which opened on 
Lec 21 of last year, adding that it has been sent to the 
authorities concerned. 


The source said the report reiterated Thailand's policy of 
providing a temporary sanctuary to Burmese students, 
based on humanitarian principles. 


The Thai government will have to announce soon 
whether it will allow the remaining students to stay in the 
country, the source said. 


The repatriation programme was initiated after Army 
Chief Gen Chawalit Yongchaiyut held talks in Rangoon 
with Burmese military leader Saw Maung. The Rangoon 
regime said dissidents who decided to return home 
before Dec 31 would not face prosecution. The deadline 
has been extended to the end of this month. 


Thousands of Burmese fled to the jungles following the 
military coup in September. 


Rumours concerning the Burmese government's actually 
prosecuting those who return are widespread, though the 
Burmese Embassy in Bangkok has dismissed them. 


“Gen Saw Maung is sincere im accepting the returnees. 
But we don't know what other Burmese military people 
think,” a Thai source said. 


Last week, the National Democratic Front, an umbrella 
group of various anti-Rangoon minority groups, issued 
an ultimatum to about 300 Burmese students living on 
the Thai-Burmese border near Kanchanaburi. The front 
threatened to cut off rice supplies to the students unless 
they join the minority groups by Jan 7. 
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Navy Plans To Buy Two Chinese Submarines 
BK0101071089 Bangkok THE NATION in English 
1 Jan 89 p 2 


[Text] Acting Supreme Commander Gen Chawalit 
Yongchaiyut has switched on the greenlight for the Royal 
Thai Navy [RTN] to procure two Chinese submarines 
for about Bt [baht] 500 million this year, a military 
source said yesterday. 


The source told THE NATION RTN is interested in 
purchasing the Chinese vessels because their sizes fit in 
well with operations in the shallow sea bed of the Gulf of 
Thailand. 


RTN has signed a contract to procure four China-made 
frigates for only Bt600 million. The source said apart 
from the Chinese submarines, RTN is also exploring the 
possibility of buying P-74 model of 37-mm antiaircraft 
artillery pieces from China. 


The Navy plans to procure the Chinese antiaircraft 
artillery to replace 40-mm artillery used by the marine: , 
the source said. 


He said RTN needs submarines to guard the sea routes 
along the coasts of Thailand and protect Thai interests, 
including deposits of natural gas and oil in the gulf, as 
well as the Eastern Seabuard industrialized zone. 


“We are interested in the Chinese submarines because 
they are cheap and the specifications suit our defence 
needs,” he said 


He added that the weight of a Chinese submarine will 
range from 500-800 dwt [deadwight ton]. 


During Gen Chawalit Yongchaiyut’s visit to Beijing iast 
October, RTN Commander-in-Chief Adm Praphat Krit- 
canachan, who accompanied the acting supreme com- 
mander, discussed the possibility of clinching a subma- 
rine deal with his Chinese counterpart. 


The Chinese first offered the sale when Adm Thada 
Ditthabanchong was navy commander-in-chief. 


The source said Gen Chawalit had okayed the purchase 
which would cost about Bt500 million. 


RTN’s first fleet of four submarines were decommis- 
sioned and disabanded November 30, 1955. The subma- 
rines, each with 430-dwt and capable of carrying 33 
personnel, were manufactured by Mitsubishi of Japan 
and started their services 1938. 
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Government To Deport Suspected Syrian ‘Terrorist’ 
BK0401010089 Bangkok THE NATION in English 


4 Jan 89 pl 


[Excerpt] Immigration Division police were to deport 
last night a Syrian national for travelling on a false US 
passport and ordered that he return to Bangladesh amid 
fears of a possible terrorist attack on an Asian airline. 
The man has experienced similar expulsions from Aus- 
tralia and the Philippines. 


Pol Col Pramot Saengmit, deputy chief of the Imm igra- 
tion Division, said yesterday that the Syrian, identified 
as Vartan Bakerjian, would be escorted back to Bangla- 
desh, where he stopped over before arriving in Bangkok 
on Dec 22. 


“The man would be sent back to Bangladesh on the next 
available flight, although we still did not have sufficient 
evidence to prove that he is linked to a terrorist group,” 
Pramot said. 


From Dhaka, Bakerjian is likely to be nanded over to 
Greece, where he began his journey carlier last month, 
the police officer said. 


Pramot said the Immigration Division and the Airport 
Authority of Thailand have tightened up passenger 
screening and other security measures at Don Muang 
International Airport in the light of a terrorist threat. 


In tt. Philippines, Immigration Traffic Control Com- 
mander Ruben Domingo said on Monday that Bakerjian 
was first detained in Sydney and was barred from 
entering Australia. He was later returned to his point of 
origin, which was Manila, on Dec 31 on charges of 
carrying a false American passport. A torn Greek pass- 
port was also found in his possession, the official said. 


Bakerjian was interrogated on possible terrorist connec- 
tions—which he denied—before being sent back to Manila, 
he said. 


“When the guy was interrogated, the Austraiians came to 
the conclusion he might be a suspected terrorist,” accord- 
ing to Domingo. During interrogations in Sydney, Baker- 
jian became “very violent and appeared very belligerent,” 
he added. 


Domingo said that the Philippines decided to play it safe, 
“especially with recent reports that some action would be 
taken against Asian airlines by Middle East terrorists.” 


Bakerjian was denied entry by Philippine authorities 
after being questioned and was ordered to return the 
country from which he had originally arrived in Manila, 
which was Thailand. 


Thai authorities took custody of the Syrian national on 
Monday night and interrogated him. 
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An Australian Embassy spokesman said Bakerjian 
claimed to be a refugee. The Australian Embassy in 
Athens had earlier refused a request by Bakerjian for 
refugee status, he added. [passage omitteu} 


[Bangkok THE BANGKOK OST in English on 4 Jan 
on page | in a similar report adds that Bakerjian arrived 
in Australia “with a fake American passport under the 
name “Mitch Ball Johnwhite’”} 


Western Aid to Khmer Rouge Refugee Camp Halted 
BK0401011889 Bangkok THE NATION in English 
4 Jan 89 p 3 


[Text] All aid to a Khmer Rouge-run refugee camp in the 
northeastern province of Si Sa Ket has been suspended 
after a fire burnt down a Catholic-run hospital there, 
Western aid workers said. 


They blamed the Khmer Rouge for destroying the 
16-bed out-patient hospital run by the Catholic Office 
for Emergency Relief and Refugees (COERR) on Dec 26. 


“It was clearly pre-meditative offence,” said Ben Thom- 
son, deputy field director of COERR. “The Khmer 
Rouge don’t want us working in the camp. We now have 
to decide whether to carry out our programme or not.” 


While the motive for the fire is unclear, many aid workers 
speculate that this is part of a new trend by the shadowy 
guerrilla group to further isolate the Kampuchean refugees 
under their control from outside influence. 


O'trao is one of four UN-aid camps controlled by the 
Khmer rouge. 


Thai military authorities have now declared O'trao camp 
off-limits to relief workers and prevented the Interna- 
tional Committee of Red Cross and the United Nations 
Border Relief Operation (UNBRO) from visiting the 
camp to assess the damage. 


Both groups plan to meet the Thai authorities later this 
week. 


All food and material supplies to O'trao, which has a 
population of about | 7,000, have been suspended and there 
are considerable doubts whether they will be resumed. 


Aid workers from different agencies are divided on 
whether to continue supplies and humanitarian assistance 
to Khmer Rouge camps. 


“While most of us would like to end all support, it’s 
difficult to just cut oif those people (under Khmer 
Rouge’s control),”’ said one worker. 


However, it is believed that UNBRO its keen to continue 
its contact, albeit limited, with the Khmer Rouge and it 
is understood that meetings with Khmer Rouge officials 
are planned. 
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The fire at the wood-and-thatch hospital has brought to 
a halt all outside medical assistance to O'trao camp. The 
French-run Operation Handicap International (OHI), 
which runs a handicap programme at the camp, was 
forced to suspend its Gperation recently when its equip- 
ment and tools disappeared. 


SRV Shells Hit Cambodian Refugee Camp, Kills 2 
BK0301012589 Bangkok BANGKOK POST in English 
3 Jan 89 p 3 


[Text] Aranyaprathet—Two Khmer refugees were killed 
and three others wounded when an artillery shell, 
believed fired from Vietnamese guns, smashed into their 
camp at Site 8 on New Year's Day. 


A military report said the shell landed at the southern 
section of the camp during a heavy fire-fight between 
Khmer Rouge forces and Vietnamese-Heng Samrin 
troops inside Kampuchea opposite Ban Khao Din since 
last Friday. 


The wounded were taken to the camp's field hospital. 


The shelling caused panic among the camp’s 40,000 
refugees. 


Several tried to escape but were dissuaded by Thai 
officials of the Displaced Persons Protection Unit 88. 


The report said another 105 mm artillery shell landed 
about 200 metres west of the camp on Surday night. No 
casualt’ s were reported. 


Since the fighting began on Friday, Vietnamese gunners 
fired more than 300 mortar and artillery rounds into Ban 
Khao Din, causing damage to a house and a bunker of 
Thai paramilitary rangers. 


4.6 Million Tons of Rice Exported in 1988 
BK0301014989 Bangkok BANGKOK POST in English 
3 Jan 89 p 13 


[Excerpt] Leading exporters are optimistic 1989 will be 
another good year for Thai rice exports with shipments 
reaching more than four million tons. 


Thailand exported a record-high 4.6 million [metric] 
tons last year, maintaining the country’s position as the 
world’s largest rice exporting nation. 


The exporters also said farmers would earn good prices 
for the 1988/89 crop now under harvest. 


High paddy prices are expected to prevail throughout the 
1988/89 season, and more exporters are expected to 
cooperate with each other this year. 
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The exporters’ optimism was based on several positive 
trends, including the recent Rice Exporters Association 
survey on the 1988/89 crop which estimated that about 
20-21 million paddy tons would be harvested. 


They said the estimated output wouid bring the country’s 
paddy production back to norma! after the previous crop 
fell short due to severe drought in the early production 
period. [passage omitted] 


Vietnam 


Vo Van Kiet Socioeconomic Report, Part 1 
BKO0101102989 Hanoi NHAN DAN in Vietnamese 
14 Dec 88 pp 1, 4 


[“‘Council of Ministers report presented by Comrade Vo 
Van Kiet, vice chairman of the Council of Ministers, at 
the Fourth Session of the Eighth National Assembly” — 
first of two installments} 


[Text] Dear Presidium, 
Dear comrade National Assembly deputies, 


The Council of Ministers has prepared a draft 1989 
socioeconomic plan for submission to the National Assem- 
bly, which includes the draft plans of the various sectors 
and localities. In this report, I would like, on behalf of the 
Council of Ministers, to focus on a number of points 
concerning major orientations, policies, and measures. 


Part One 


Assessment of the Situation Regarding the Implementa- 
tion of the 


1988 Socioeconomic Plan 
Dear comrade National Assembly deputies, 


The 1988 state plan adopted by the National Assembly 
at its second session sets forth such main orientations as 
concentrating on the realization of various targets con- 
cerning grain and food, consumer goods, and export 
products; bringing about a turn for the better on the 
distribution and circulation front; shifting economic 
activities to socialist enterprise; developing the positive 
capabilities of various economic components; introduc- 
ing technological innovations into production and busi- 
ness; resolving a number of pressing issues in the fields of 
education, public health, and culture; and so forth. 


In 1988, overcoming numerous difficulties and obsta- 
cles, we have achieved some progress in realizing targets 
for grain, consumer goods, export products, capital con- 
struction, industrial and communication-transportation 
development, science and technology, culture, and social 
welfare, and in elaborating a number of policies to begin 
application of the new mechanism of management in 
reality. Production has continued to increase. Gross 
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social product is up by 5.4 percent and national income 
by 5.8 percent over 1987. Industrial output has gone up 
by 9 percent, with the consumer goods industry record- 
ing an | l-percent increase. Consumer goods production 
has become more abundant and diversified and has 
begun to be linked with the market. Agricultural output 
has increased by 4.1 percent, with grain production up 
by 8.5 percent. Thanks to this, the grain production plan 
may be fulfilled with an output of 19 million metric tons 
(in paddy equivalent). The output of some types of 
long-term industrial crops has recorded a significant 
increase, especially in the household sector. Although 
production efficiency in general is still low and require- 
ments for higher output and product quality remain 
issues to which we must pay special attention, there have 
appeared, in almost all sectors and localities, numerous 
units which have carried out production in a dynamic 
manner in conformity with the new mechanism and 
have obtained tangible results. From these models, we 
can learn many useful lessons that prove the vitality of 
the new mechanism of management. 


Due to budget constraints, the state could not concentrate 
capital on meeting many urgent requirements. Neverthe- 
less, we successfully maintained the pace of construction 
for key state-funded projects. The activation of the first 
and second generator units at the Tri An Hydropower 
Plant and the first generator unit at the Hoa Binh Hydro- 
power Plant, which is scheduled for this year, will help 
improve our electricity supply step by step. In addition, all 
sectors, localities, and grass-roots installations have taken 
the initiative in looking for other sources of capital to 
contribute to meeting construction requirements and part 
of the demand of production and life. 


The year 1988 marked the beginning of the democrati- 
zation process in socioeconomic activities, which helps 
releaje productive forces. Council of Ministers Decision 
No 217, along with the documents which institutional- 
ized Political Bureau Resolutions Nos. 10 and 16, partly 
eased the long-time restrictions imposed by the old 
mechanism and has initially kindled the considerable 
potentials in all fields of the working people in the 
various economic components with the aim of expand- 
ing production and business operations to meet the 
needs of society and creating new driving forces to 
resolve our country’s socioeconomic problems. How- 
ever, the results obtained are still very limited. This 
requires that renovation be continued and uniformly 
practiced in reality. 


The state has promulgated many policies aimed at cre- 
ating conditions for grass-roots establishments to gradu- 
ally embark on business accountability, reducing the 
number of legally binding plan norms, and readjusting 
the prices of materials and energy in such a way as to 
make them consistent with reality step by step. The 
selling prices of most goods have become less subject to 
the grip of bureaucratic administrative regulations. The 
connection between production and the market has 
become increasingly closer and more direct.... These new 
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regulations have created a favorable environment for 
various establishments to uring into play their right to 
take the initiative along the line of business accountabil- 
ity so as to reduce the payment of compensation for 
losses through the state budget and limit the extent of 
price differences and to eliminate the subsidization of 
wages in the production and business sector.... Although 
the number of changes remain. small, they have pro- 
vided us with some good experiences for the continued 
concretization and replenishment of various policies 
aimed at achieving one more step in the development of 
a commodity-based economy. 


Visualizing ever more clearly the new approach to doing 
business and also owing to the requirements of this 
approach, various sectors and echelons have begun rear- 
ranging their organization and machinery, gradually 
doing away with unnecessary, harmful intermediary 
links that obstruct the normal operation of the economy, 
and reducing those components and personnel not 
directly engaged in turning out material wealth, services, 
and cultural products for society. 


External economic activities have also made progress. 
Export revenue met the plan target, up by 13.5 percent 
over 1987. Plan norms for the import of a number of key 
materials—such as gasoline, oil, fertilizer, and so forth— 
have been ensured. Various forms of direct cooperation 
and joint venture have begun to develop. Economic, 
scientific, and technical cooperation between our coun- 
try and the Soviet Union and other fraternal countries 
has increased in both quality and business efficiency. 
The promulgation of the law on foreign investment has 
resulted in more than 50 projects with low capital, 
mainly in the fields of petroleum and natural gas, marine 
products, tourism, and so forth. However, this is a new 
sign presaging the trend for the expansion of interna- 
tional relations. 


Apart from the progress that has been made, the follow- 
ing major problems have surfaced: 


Although the grain production plan has been fulfilled 
and the grain reserve has increased, progress in this 
respect is not sufficiently steady. Due to grievious natu- 
ral disasters, some localities (such as Nghe Tinh, some 
central costal provinces...) have suffered a serious pro- 
duction shortfall. Noteworthy is the fact that instead of 
increasing, the ouput of subsidiary food crops has fallen. 


Although adjusted prices of materials are still low when 
compared with their value, and expenses involving fixed 
assets have not been fully calculated, the production 
costs incurred by many enterprises remain high, making 
it difficult for them to market their products and result- 
ing in a lack of capital for production. This is due in part 
to the fact that the new mechanism has still not taken 
shape in a uniform manner. On the other hand, since 
standards of management as well as the operational 
conditions for various enterprises differ widely, some 
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enterprises have achieved good results in their produc- 
tion and the income of laborers at these enterprises is 
fairly good while others remain sluggish even though 
they operate under the same mechanism and policies at 
the same prices. An irrational phenomenon still persists: 
While state enterprises should deliver their profits to the 
state to meet common requirements, the state still has to 
compensate for losses to “maintain” the enterprises. 
This situation requires close and intensive guidance over 
industrial management, a correct solution to each spe- 
cific problem in each enterprise and, at the same time, a 
review of those enterprises that perform poorly and incur 
losses in order to deal with them properly. 


In the communication and transportation sectors, the 
material bases continue to deteriorate mainly because 
investment over the past few years has not been made 
properly. Moreover, the tasks of organizing and manag- 
ing COmmunications and transportation have not been 
upgraded promptly to meet demand. 


Noteworthy is the fact that investment in capital con- 
struction in some sectors and localities continues to be 
dispersed and to exceed capacity to balance the distribu- 
tion of materials, which affects the concentration of 
materials to meet other essential demands of the central 
and local governments. 


Due to foreign exchange rates and especially, to the slow 
readjustment of the mechanism for controlling and fix- 
ing prices, we continue to suffer losses in exports. As a 
result, the general corporations of external trade are 
unable to control goods and are indebted to many export 
production installations. Moreover, export products 
have been purchased through several intermediary levels 
and subjected to multiple taxes and irrational expenses 
which raise costs and make export less effective, forcing 
the state budget to cover losses and producers to suffer. 


Goods coming from various sources in the social market 
are plentiful and circulated actively. Yet, socialist trade, 
being entangled in the old mechanism, is unable to surge 
forward to control the market. The grain and food supply 
in cities and industrial complexes is still frequently 
strained whereas in many rural areas sales are slow and 
stockpiles have been noted in some localities. Market 
management has not caught up with the development of 
goods circulation. We have not effectively checked the 
evils of stealing, corruption, speculation and smuggling. 
Many private traders still cheat and evade taxes, and 
have under-the-counter dealings with bad elements in 
the state machinery to illicitly enrich themselves, harm- 
ing the interests of the state and consumers. 


Inflation is still serious. Prices went down somewhat in 
the last few months of the year; and in general, price 
increases during 1988 were lower than those of 1987. 
However, they are still high and have upset the balance 
of economic values and business accounting yardsticks 
and standards. 
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Renovation of financial operations has been sluggish, 
and there still exist numerous obsolete systems and 
policies that render us incapable of satisfactorily carry- 
ing out the function of correctly distributing and redis- 
tributing the national income for the purpose of devel- 
oping production, improving living standards, and 
ensuring social equity. Slowness in overcoming over- 
lapped revenue collection and double taxation is nega- 
tively affecting production and business activities and 
causing dissatisfaction among the public. In addition to 
this, shortfalls in the collection of taxes still remain 
serious. Natural resources, labor, supplies, capital, and 
national property continue to be used wastefully and 
subjected to losses and damage. Due to poor collection, 
necessary expenditures have had to be cut excessively, 
hence the serious degradation of the infrastructure and 
material means of the cultural, public health, education, 
and social welfare sectors. 


This year, a number of commercial banks have been set 
up, but no real changes have been made in the financial 
sector. Though excessive cash expenditures have 
remained at a high level, cash is always in short supply 
for collecting and purchasing goods and paying wages. 
Here, inflation is one of the causes, but the main one is 
that the operational mechanism of the banking sector is 
ineffective. The banks have failed to regain the trust of 
production and business units and the people. Mean- 
while, many production and business establishments 
have been unable to speed up the rate of capital and cash 
turnover, allowing supplies and goods to pile up. 


Although responsible agencies have made a big effort 
and some localities have taken practical measures to deal 
with the situation, the life of cadres, administrative and 
professional personnel, armed forces’ members, retired 
cadres, and social security recipients remains difficult. 
Noteworthy is the fact that meager as they are, expenses 
for recipients of social welfare benefits account for a 
large part of the state budget. This is a fact which 
restricts our ability to deal with the situation. The fact 
that we allowed hunger and grain shortages to occur in 
the first few months of the year manifested our weakness 
in the managerial and operational control of grain, our 
bureaucratic behavior, and our inadequate sense of 
responsibility for the people’s li‘e. 


In a general overview of the last year, despite a great deal 
of progress in many sectors and on many levels, the 
general socioeconomic situation, especially the national 
finance situation, has not improved markedly. This is 
due to objective causes such as the still too low starting 
point of our country’s economy and the abnormal back- 
ground of our economy. However, here we should stress 
the subjective causes, first of all the supervisory work of 
the state, especially at the central level. Although a great 
deal of effort has been exerted, the demands of primary 
installations still cannot be fulfilled promptly. Plans, 
prices, taxes, currency, credits, and so forth should have 
been effective tools to develop and manage the commod- 
ity economy, but there are still many weaknesses in these 
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fields. At present, there are still many shortcomings and 
weaknesses in current systems and policies, which have 
not consistently reflected the spirit of renovation. The 
principle of democratic centralization in economic and 
state management has not been implemented well. State 
management by law has not been observed; and at the 
same time, phenomena of casual and unprincipled liber- 
ties in disregard of law, order, and discipline have not 
been overcome, making the already very difficult socio- 
economic situation even more complicated. 


Economic organizations and the state managerial appa- 
ratus remain bulky and overlapping. The failure to 
clearly distinguish between state economic management 
and production management still hampers the imple- 
mentation of the new managerial mechanism while pre- 
venting the state from fully exerting its authority and 
limiting the the basic units’ right to autonomy and 
creativity. Not a few intermediary organizations have 
been set up without justification and have for several 
years parasitically relied on state production and trading 
activities and budget for survival, giving rise to bureau- 
cratism and negativism. Moreover, they have become 
big consumers of large amounts of circulating capital, 
thus causing capital and cash shortages. 


1987 was a year for soul-searching and reflection and for 
gaining a thorough understanding of the fundamental 
viewpoints of the Sixth Party Congress Resolution in 
order to define a new economic managerial mechanism 
and concrete policies and solutions. It was in 1988 that 
the new thoughts of the Sixth Party Congress began to be 
introduced into life through the promulgation by the 
Council of Ministers of various concrete policies in 
several economic areas. These policies have contributed 
to creating moving forces in economic activities and 
helped us overcome part of the difficulties, firmly main- 
tain production, carry out renovation along the line of 
business operation, and create models that typify the 
advance of our national economy. But because it was 
only the first year in which the new mechanism was put 
to the test, beside the good work and fine models there 
inevitably were also some fumbling and bungling caused 
by the fact that the old mechanism could not be replaced 
in time and the new one was instituted at a t me when 
the economy was faced with many acute difficulties. 


Reality in 1988 has laid firmer grounds for unity of 
views on resolutely doing away with the managerial 
mechanism based on bureaucratic centralism and state 
subsidies and implementing the mechanism of business 
accounting. Reality has also shown that although the 
general situation is still very difficult, the solutions 
worked out recently were in the main correct, pointing to 
realistic possibilities to overcome the difficulties and 
gradually improve the situation. We have been able to 
initially arouse the great potentials of the various eco- 
nomic sectors in production and construction, create 
more jobs for workers, and enliven economic activities. 
We have been able to further increase the material 
forces, especially electric power sources, thereby creating 
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favorable conditions to better use the capacity of 
machinery and equipment, increase work hours, and 
augment social product and national income. New con- 
ditions have begun to be created for our country to take 
an increasingly greater part in the international division 
of labor in many different forms and at various levels 
consistent with the actual conditions and general trend 
of the world. 


Two years—1987 and 1988—have elapsed, and the 
spirit of the Sixth Party Congress is now being put to 
practice; life is becoming lively; and the new managerial 
mechanism is shaping up step by step. However, in the 
spirit of looking squarely at the truth, it is also necessary 
to point out that in both thinking and action, in both 
management and administration, we have not measured 
up to the demands of life and requirements of the 
situation. Hesitancy, indecision, and the inertia of old 
habits are still holding us back. This must be definitely 
overcome in the coming year to translate our determi- 
nation to renovate into reality and satisfactorily imple- 
ment the resolutions of the sixth party congress and of 
the various plenums of the party Central Committee, 
thereby really introducing their contents into life. 


Part Two 


Requirements and Targets of Socioeconomic Develop- 
ment in 1989 


Comrade Deputies, 


The Sixth Party Congress defined the guiding concepts 
and strategic tasks of our country’s revolution in the 
initial stage of the period of transition to socialism as 
follows: thoroughly release the productive forces, exploit 
to the fullest the country’s potential in all fields, espe- 
cially the working people’s creative capabilities; abolish 
bureaucratic centralism and subsidies and switch from 
the mode of management based mainly on administra- 
tive orders to one based on the correct application of 
objective laws, fully combine national strength with the 
strength of our time, and transform the autarkic econ- 
omy to a planned commodity economy along the path of 
advance to sovialism. Those are the most important 
contents of economic renovation that we must continue 
to thoroughly grasp and of which a significant part must 
be must be realized in 1989. 


To achieve by all means these tasks in 1989, thereby 
extricating the economy from the present acute difficulties 
step by step, we must surmount many obstacles regarding 
the halance of materials, weather conditions.... However, 
the most important thing is that we must resolutely over- 
come conservatism and sluggishness in perception, think- 
ing, and action. We must simultaneously address two 
kinds of problems: ensuring the balance of key materials to 
fulfill the economic targets and continuing to implement 
the various economic policies along the line of renovation 
and to vigorously switch economic activities to the social- 
ist business system. 
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The past 2 years of 1987 and 1988 were the period of 
preparing various legal documents of the state in accor- 
dance with the renovative spirit, shaping up the contents 
of the business accounting mechanism, and starting the 
introduction of this mechanism into life. Entering 1989, 
on the basis of asserting the effect of those policies 
already issued to suit the new mechanism, we must 
supplement and perfect existing policies; study and pro- 
mulgate new policies in various socioeconomic areas, 
especially in the field of production, distribution, circu- 
lation; shift a bulk of our economic activities to business 
accounting; and overcome by a significant step the 
process of having management and leadership activities 
guided by bureaucratic centralism and state subsidies as 
well as other ineffective work methods. 


Fighting inflation is a pressing demand, but it is clear 
that we cannot carry it out on the basis of the old 
mechanism nor can we stabilize the socioeconomic situ- 
ation by maintaining the present pattern of work with 
poor output, quality, and results. Vigorously shifting to 
business accounting is a vital measure which—as is the 
case of fighting inflation—is aimed at <tabilizing the 
socioeconomic situation and creating p: conditions for 
developments in the years to come. 


Shifting vigorously to business accounting will require 
and/or create conditions for rearranging the organizational 
and manageria! apparatus, and for training and deploying 
the contingent of cadres to suit the new mechanism. 
Reality shows that as for our country at present, to 
improve the efficiency of state management and of socio- 
economic management—notably the management over 
the commodity-based economy, where there are a lot of 
things for us to learn about—we must have a contingent of 
competent cadres trained and matured in the process of 
shaping up the new mechanism. 


The present situation is creating new opportunities. To 
benefit from both internal and external favorable condi- 
tions, we must concentrate all of our greatest efforts on 
gradually stabilizing and creating preconditions for our 
new socioeconomic developments. The trend toward 
internationalizing the world economy is now on the 
vigorous rise. Economic relations are becoming a driving 
force for various countries to develop on the basis of 
both competition and cooperation. In view of this situ- 
ation, we must mingle ourselves with the world market, 
broaden our relations of cooperation with fraternal and 
friendly countries, first of all with the Soviet Union and 
other socialist countries, with the aim of achieving 
higher trade efficiency on a mutually beneficial basis. 


The above points set out requirements while creating 
new favorable conditions for our people to solve various 
urgent problems of 1989. 


I. Regarding Economic Targets for 1989. 
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The Sixth CPV Congress decided on the main contents 
of the three economic programs, regarding them as the 
“core of all economic plans.” Facts over the years show 
that these three programs are inseparable from other 
targets proportionately arranged in various annual plans 
and from the entire national economy. 


Proceeding from the guiding concepts about the three 
economic programs worked out for the 1986-90 period and 
from the present actual situation, in 1989, we must struggle 
to attain the following specific economic objectives: 


|. Renovate by a significant step the management mech- 
anism of the entire national economy with the aim to 
unleashing the production force, mustering and exploit- 
ing the capabilities of all economic components and of 
the entire people and struggling to broaden relations with 
the outside in order to achieve those key tasks regarding 
grain and food, consumer goods, and export goods. 


2. Ensure the minimum requirements of the entire 
people for grain, increase grain reserves for the state, 
prevent unexpected grain shortages, and gradually stabi- 
lize the people’s lives. 


3. On the basis of stepping up production and satisfac- 
torily organizing circulation activities in the direction of 
developing the commodity-based economy, we must 
struggle to limit inflation, cut down on budget deficits 
and cash overspending, and gradually reduce the price 
increase rate. 


In 1989, various production sectors must make full use 
of all existing facilities and capabilities, increase the use 
rate of equipment and machinery, strictly economize on 
the use of fuel and materials in order to turn out more 
goods with higher quality and lower production cost, 
thus meeting the diverse requirements of the market. 


In bringing production and service activities into full 
play, we must rely on the capabilities of various eco- 
nomic components. Introducing technical advances into 
production must become the regular and foremost con- 
cern of all managers. They must regard this as one of the 
keys to the handling of various matters regarding pro- 
duction and business when it comes to the application of 
the new management mechanism. In deploying a pro- 
duction plan, we must first of all gather materials, fuel, 
and foreign currency if we are to generate a significant 
increase in the production of grain, food, essential con- 
sumer goods, and export goods. 


In 1988, we produced 19 million metric tons of grain in 
paddy equivalent, despite the fact that some areas were 
hit by disastrous natural calamities and suffered serious 
shortfalls in grain output. To achieve an output of 21-22 
million metric tons in 1990, we must strive to produce at 
least 20 million metric tons in 1989, an increase of 5.2 
percent over this year. The general direction to follow is 
to develop the commodity economy and to bring into 
full play the strengths of each region to resolve the grain 
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problem in a highly efficient fashion. Proceeding in this 
direction, we must concentrate material facilities for the 
Mekong River Delta, the key commercial grain-pro- 
ducing region for the entire country, and the Red River 
Delta, the key grain-producing region of the North, 
where millions of people are working and living in a state 
of constant grain shortages. 


At the same time, it is necessary to concentrate material 
facilities for high yield rice-growing areas in other local- 
ities so they can quickly increase their grain output. 
Steps must be taken to increase the number of winter- 
spring and summer-fall crops in the Mekong River Delta 
and to expand the cultivated area for the winter crops in 
the delta and midlands of the Bac Bo region and th- 
former 4th Zone. Due efforts must be made to expand 
the early summer-fall and 1 0Oth-month rice-growing area. 
The key measures are as follows: providing the water 
conservancy sector with more investment capital so it 
can complete the construction of 54 major projects and 
continue exploiting the Dong Thap Muoi area, the Long 
Xuyen Quadrangle, and the Southern Cai San-Northern 
Phung Hiep area; combating waterlogging in the Bac Bo 
plains step by step; and securing the supply of 22 million 
metric tons of nitrogenous fertilizer—an increase of 
300,000 metric tons over 1988—and gasoline, oil, elec- 
tricity, and other materials for the agricultural sector. 


The daily requirements of staple foodstuffs—primarily 
iegumes and other vegetabies, assorted livestock, poui- 
try, and marine products—should be fulfilled on the spot 
and in each region. In this connection, the Red River 
Delta and the coastal areas will ensure the fulfillment of 
demands for food on the spot while mainly building 
reserves to supply Hanoi and major industrial com- 
plexes. The border areas will provide for national 
defense and industrial requirements. 


We must strive to increase the exploitation of marine 
products by 4.4 percent, and the exporting of marine 
products by 13 percent; quickly expand the area of 
shrimp raising and emphasize investment in the inten- 
sive cultivation of shrimp raising; and accelerate the 
raising of silverfish and perch, and so forth. 


We should develop industrial crop production by 
increasing its area by 12.3 percent as compared with 
1988. This percentage includes 13 percent of short-term 
plants and 12 percent of long-term plants. Through 
vigorous incentive policies, we should further accelerate 
the planting of industrial crops such as coffee, tea, 
coconut, and pepper by various economic sectors, espe- 
cially the household economy sector. 


The paramount task of forestry is to protect and enrich 
existing forest assets, making the forest economy a goods 
production sector of high value. The area of concen- 
trated forests should increase by 4.3 percent. Moreover, 
we should apply promulgated policies to further promote 
the tree-planting movement that is developing among 
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the people, and vigorously accelerate the planting of 
economic forests, protective forests, and such valuable 
trees as eucalyptus, indigo plants, and so forth. 


To develop agriculture, forestry, and fishery in the 
above-mentioned direction, we must provide these sec- 
tors with more fertilizer, insecticide, and other materials. 
It is important to satisfactorily implement the various 
uniform policies promulgated by the party and state. So 
far, most noticeably in 1988, responding to these new 
policies, our compatriots in many localities have 
devoted more capital to expanding their production 
facilities. Their efforts should be encouraged. Therefore, 
these policies will continue being amended and applied 
as soon as possible so they can bring about better and 
better results. 


The current land disputes in some regions is an urgent yet 
complicated problem that cannot be resolved in a hasty, 
impatient manner. The state will continue to provide 
specific guidance for the correct implementation of Reso- 
lution No 10, the party’s Directive No 47, and the law on 
land that will all serve as a basis for the settlement of land 
disputes. The administration at all levels must prevent all 
occurrences harmful to production, which disrupt order in 
rural areas, and check and promptly expose those bad 
elements that instigate peasants, making the situation 
more complicated. We should rely on the masses to 
correctly apply the various party directives and resolu- 
tions, and on state guidance to deal with each specific case 
in villages, hamlets, and production collectives. The com- 
mon objectives of the settlement of land disputes are to 
firmly maintain production and increase production out- 
put; to stabilize and gradually improve the people’s living 
conditions; and most importantly of all, to promote soli- 
darity and mutual assistance among peasants, strengthen 
the worker-peasant alliance, and promptly stabilize the 
situation sO peasants may put their minds at ease while 
engaging in production. 


Concerning the consumer goods industry, efforts will be 
made to increase output by 12 percent over 1988, with 
attention given first of all to essential items such as 
fabric, paper, medicines ... and items bringing in large 
revenue for the budget. To gradually improve produc- 
tion efficiency and product quality, we will narrow down 
the direct assignment of plans and broaden the invita- 
tion for bids and the signing of contracts between pro- 
ducers and consumers. 


To bring about significant changes in the development of 
consumer goods we must develop the capabilities of all 
economic components at all industrial production estab- 
lishments, including heavy industry and national 
defense industry; link production to the market; broadly 
apply technological advances; modernize equipment 
step by step; expand cooperation with the state; and, 
especially, encourage the importation of new techniques 
to improve productivity and product quality. 
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The planned 12 percent increase in output is small 
compared against the capacity of the existing machinery 
and equipment and against the target of 13-15 percent 
set forth at the sixth party congress. In the current 
situation, the decisive factors for increasing the level of 
consumer goods production consist of capital, supplies, 
and raw materials. A solution to this situation can oniy 
be to reserve a necessary amount of foreign currency for 
this work; to seize the possibility of international coop- 
eration regarding capital and raw materials; to set up 
areas specializing in the cultivation of high-yield crops 
for use as raw materials; to effect direct integration 
between production establishments and raw material 
areas in the principles of equality and mutual agreement; 
and to broadly apply various forms of capital pooling, 
share calling, and labor contracting among different 
economic components. By so doing, we will certainly 
attain a higher level of development. 


Export revenue is expected to increase by 15 percent 
over 1988, with exports to socialist countries up by 
nearly 17 pecent and to nonsocialist countries by about 
12 percent. The value of goods produced under labor 
cooperation contracts is to increase by 40 percent. 


Our primary obligation is to honor our commitments in 
the agreements already signed with the Soviet Union and 
other socialist countries as well as with nonsocialist coun- 
tries; at the same time, it is necessary to further broaden 
areas and scales of cooperation so as to have more condi- 
tions for fulfilling these commitments. Attention will be 
attached to direct cooperation at the state level as well as 
between sectors, localities, and grass-roots units. 


The implementation of tasks concerning the develop- 
meni of grain, consumer goods, and export products 
requires an ever-increasing quantity of heavy industry 
products (fertilizer, electricity, cement, iron and steel, 
gasoline and oil, machinery...) and a corresponding 
development of the infrastructure, especially communi- 
cation and transportation. Therefore, the targets con- 
cerning grain and food, consumer goods, and export 
products must be closely and organically linked to all 
other socioeconomic activities so as to bring about a 
concerted and balanced development in the whole 
national economy. 


In this spirit, the state plan for 1989 pays attention to 
developing energy, the fertilizer industry, cement.... 
Electricity output will increase by 18 percent over 1988 
on the basis of ensuring the progress of construction 
work on the Tri An and Hoa Binh Hydroelectric Power 
Plants and compatible power grids so as to satisfactorily 
exploit the capacity of the existing plants. The central 
region and the Central Highlands are now experiencing a 
shortage of energy. The State Planning Commission and 
the Ministry of Energy should devise positive plans to 
increase electricity output with the aim of meeting the 
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minimum demand of these two regions. Coal output in 
1989 will be equal to that of 1988, but special attention 
must be focused on improving quality and ensuring 
higher value. 


Considerable increases are expected in the production 
volumes of crude oil and natural gas. Production of some 
basic chemicals for use in agriculture, light industry ... 
will also be stepped up. 


The engineering sector must meet even more satisfacto- 
rily the demand for equipment, tools, and spare parts in 
agriculture, the processing industry, water conservancy, 
and communication and transportation; pay attention to 
repairing and restoring broken-down equipment; 
broaden international cooperation; and actively partici- 
pate in the program for specialization and cooperativi- 
zation in the engineering and electronic fields within 
CEMA and with other countries. 


Communication and transportation still remain weak links 
in the economy. It is necessary, on the one hand, to 
gradually increase the level of investments in communica- 
tion and readjust transportation charges to create condi- 
tions for shifting communication and transportation to 
business accountability; and on the other hand to urgently 
readjust management over communications and transpor- 
tation with the aim of rapidly increasing the turnover of 
transportation means and ensuring the shipment of key 
items such as coal and fertilizer from north to south and 
grain, food, and other goods from south to north. We must 
also meet the demand of the people for safe and conve- 
nient movement, expand communication services at home 
and abroad, and step-by-step modernize and digitalize the 
communication network. 


Scientific research and application of technological 
advances constitute one of the factors in deciding the 
outcome of the implementation of production tasks. In 
1989, we must successfully develop 175 practical 
research subjects belonging to 14 major scientific-tech- 
nological programs that can be finished within the year 
for application in the years to follow. We must broaden 
the application of conclusive findings resulting from 
research activities focused on such main subjects as 
putting into use 40 new rice strains, 8 corn varieties, and 
a number of high-yield and good-quality peanut and 
soybean strains, and developing cultivation techniques, 
methods for applying fertilizer, irrigation, and drainage, 
and techniques for processing subsidiary food crops and 
forestry and aquatic products. It is necessary to study, 
experiment with, and apply technical processes for 
increasing the exploitation of equipment capacity and 
saving on raw material, create sources of raw material, 
equipment, and spare parts to replace imported ones, 
and improve product quality. A study will be conducted 
on domestic pharmaceutical materials for use in medical 
treatment. Research activities will be carried out in 
support of major tasks with priority given to projects 
that directly serve the 1989-90 plan, prepare for the 
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1991-95 plan, support the renovation of the socioeco- 
nomic management mechanism, and provide a basis for 
the party and state to decide on lines and policies. 


In order to accomplish the immediate economic tasks 
and at the same time make real preparations for devel- 
opment in the coming years, capital construction invest- 
ments aimed at building the material-technical bases is 
of extreme important; it is unadvisable to impose an 
excessive limit on the level of investments due to imme- 
diate difficulties. In 1989, the total sum of capital 
investments by the state must not be less than that of 
1988. In addition, it is necessary to mobilize other 
sources of capital to supplement that of the state, with 
attention being focused first on making intensive invest- 
ments to standardize and repair the existing machinery 
and equipment so as to fully tap their capacity. In the 
investment portfolio for 1989, emphasis will be placed 
on agriculture, water conservancy, communications and 
transportation, education, public health, scientific 
research... with the aim of achieving a number of main 
objectives—namely putting the second generator unit at 
the Hoa Binh Hydroelectric Power Plant into operation; 
basically finishing the installation of four generator units 
at the Tri An Hydroelectric Power Plant; accelerating 
construction work on major coal mines; ensuring irriga- 
tion and drainage on about 150,000 additional hectares 
of lands; building 300 family planning centers; increas- 
ing investments to check the degradation of schools, 
hospitals, and important cultural projects; ensuring the 
progress of construction work on a number of bridges 
and repairing and upgrading railroads and Route IA 
section by section; and dredging sea ports and water 
channels. Necessary work should be stepped up to pre- 
pare for broadening investments in such areas as explo- 
ration, survey, designing, formulation of socioeconomic 
programs (with attention given to urban planning), and 
so forth in the years that follow. Preparations should be 
made for investments in such projects as electricity at 
Ham Thuan and laly, bauxite extraction, and so forth. At 
the same time, it is necessary to expand petroleum and 
natural gas surveys and exploration on the continental 
shelf, and to prepare for the construction of oil refineries. 


Review of Economic Situation in 1988 
BK3012131888 Hanoi International Service in English 
1000 GMT 30 Dec 88 


[Station review of the “Vietnamese Situation in 1988""] 


[Text] The year 1988 has come to an end. It is not easy for 
foreigners to review the Vietnamese situation in 1988. The 
views in Vietnam are not unanimous because of different 
sources of information from Vietnam and for different 
reasons. Some only see a gloomy picture of Vietnam—the 
hostile forces have distorted the situation and besmeared 
Vietnam. However, there are many other people who 
understand, show sympathy with, and encourage Vietnam 
in the national construction and defense. 
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Self-assessment is often subjective. However, we would 
like to generalize the situation in Vietnam in 1988. This 
year continues to face with challenges of heavy natural 
calamities and the legacy of bureaucratic mechanism. 
Also this year has embarked on a process of changes in 
the right direction. Nguyen Van Linh, the top party 
leader of Vietnam, said: Though there are many difficul- 
ties lying ahead, we have a firm ground to say that we 
have found the way out. 


So, whai are new developments in Vietnam in 1988? 
They are the appearance of a multisector economy, an 
atmosphere of democracy, and open foreign policy advo- 
cating peaceful negotiation, and lastly, the firm defense 
of the country. Someone may ask: Is there any change in 
Vietnam’s economy, which is said to be one of the 
poorest in the world? 


There was a serious food shortage in March, which was 
followed by storms. There is no denying of all that. We 
will not bring up here the figures either, such as the 
agricultural output in 1988 is 19 million [metric] tons, 
the industrial output increases by 9 percent. These were 
already included in a government report at the fourth 
session of the Vietnamese National Assembly held 
recently. Here now we would like to speak about the 
private economic sector, which was not encouraged by 
Vietnam before. Dac Lac Province in the Central High- 
lands of Vietnam boasts of another 10,000 hectares of 
coffee, 20,000 wells, and 23,000 pumping machines. 
There are more in numbers that bespeak of private 
households’ efforts. Each of the 120 households in the 
coastal province of Phu Khanh invested from 15 to 20 
ounces of gold on their fishing facilities. Of the 126,000 
hectares put under shrimp rearing for export in Cuu 
Long Province in the Mekong River Delta, two-thirds 
belong to private farmers. What is more, the Cat Lai oil 
refinery in Ho Chi Minh City with a capacity of 40,000 
tons a year was put into operation. The first generator 
unit of the Hoa Binh hydropower plant is ready to 
generate electricity. The Bim Son and Hoang Thach 
cement plants, the Cam Pha and Hon Gai coal mines 
have overfulfilled their yearly plans. 


Those things may have been known to many of you, dear 
listeners. We also want to mention the Law on Foreign 
Investment promulgated early this year by the Vietnam- 
ese state. It has attracted foreign investors concerned. 
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Nearly 40 contracts between foreign companies and 
Vietnam have been signed. Though the investment is not 
large, it testifies to the expanding external economic 
relations of Vietnam. 


Besides the difficulties caused by objective reasons, there 
are our shortcomings, errors, and mistakes made by our- 
selves. We need time to bolster up our ailing economy 
ridden with chronic troubles such as food shortages, price 
fluctuations, increasing inflation, and overspending. 


The year 1988 has laid the first brick for the building of 
renovation, but it has given us precious lessons. One of 
those lessons is that we should resolutely rid of the 
bureaucratic mechanism based state subsidies which has 
caused obstacles to the cause of renewal. Resolutions 
adopted at the fourth session of the Vietnamese National 
Assembly demonstrated our determination to switch to 
new mechanism of management. With that determina- 
tion and achievements, the Vietnamese party, state, and 
people enter the year 1989 with confidence. 


Vo Chi Cong’s New Year Greetings Reported 
BK3112105688 Hanoi International Service in English 
1000 GMT 31 Dec 88 


[Text] On the occasion of the new year, president of the 
State Council Vo Chi Cong sent his greetings to people and 
fighters throughout the country and international friends. 


The letter expressed appreciation for the contributions of 
the people and fighters in carrying out the renovation and 
achieving progress in fulfilling the socioeconomic targets. 


The letter also highlighted that many new factors— 
models of dynamic and effective production and busi- 
ness—appeared during the year. Democracy and open- 
ness in social life has been promoted and further 
extended. The renewed and open foreign policy of the 
Vietnamese party and state is widely supported by public 
opinion in Southeast Asia and the world. 


President Vo Chi Cong points out that there are many 
difficulties to the renovation and the socioeconomic 
situation in Vietnam but with the achievements and 
experiences, we are capable of making the socioeco- 
nomic activities stable and better. 


Prime Minister on Restoring Parliamentary Rule 
BK3112154088 Hong Kong AFP in English 1322 GMT 
31 Dec 88 


[Text] Suva, Jan | (AFP)}—Interim Prime Minister Ratu 
Sir Kamisese Mara pledged Sunday to restore parliamen- 
tary democracy to Fiji as soon as possible and said 
prospects for economic recovery were good. 


His comments came during a New Year’s Day address 
on national radio to the population of the South Pacific 
island republic, which is still trying to return to normal 
after two military coups in 1987. 


Ratu Mara, who assumed the premiership a year ago, 
reaffirmed the government’s commitment to restoring 
democracy by December 1989, based on a constitution 
that ensures the dominance of native Melanesians. 


“I wish to stress that the interim government is firmly 
committed to returning our country to parliamentary 
government as soon as possible and on the basis of our 
new constitution,” he said. 


“With understanding, compromise and good will I 
believe that we can adopt and promulgate this year a new 
constitution that is acceptable to the majority of the 
people of this country,” he said. 


An advisory committee hand-picked by the government 
to hear public submissions on the draft constitution is 
expected to report to President Ratu Sir Penaia Ganilau 
at the end of January. 


It will then go to the country’s traditional highchiefs for 
approval before it is promulgated by a presidential 
decree and becomes law. 


The draft, which will replace the constitution abolished 
15 months ago, provides for a single-chamber parliament 
in which Melanesians would have 36 of the 71 seats. 


Fijian Indians, who shared power under the previous 
government and make up more than half of the country’s 
population of 715,000, would have 22 seats. 


Eight legislators would be elected to represeni Fiji's other 
ethnic communities, one would be chosen from the 
island of Rotuma and the last four would be cabinet 
members named by the prime minister. 


Fui’s previous parliament was dissolved after military 
chie7 Sitiveni Rabuka mounted his first coup on May 14, 
1987, to oust the elected government of Timoci Bavadra. 
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The second coup in September last year was followed by 
the severing of ties to the British monarchy, the procla- 
mation of a republic and the establishment of the interim 
government. 


Dr. Bavadra’s supporters have opposed the draft consti- 
tution, saying it is a tool for disenfranchising Fiji Indi- 
ans, while ultra-nationalists here say it does not go far 
enough to assure Melanesian dominance. 


Churches, trade unions and other groups have also 
criticized specific aspects of the constitution, but Major 
General Rabuka has threatened to restore military gov- 
ernment if it is not accepted. 


In his address, Ratu Mara painted an optimistic picture 
of Fiji’s economic prospects, saying that during the last 
year “we were able to lay the foundations for economic 
recovery.” 


He said investor confidence was growing, and employ- 
ment, trade, tourism and foreign reserves were up. 


He also predicted inflation would drop from 13 percent 
to 8 percent by the end of 1989. 


Vanuatu 


President Charged With /nciting Mutiny 
BK0401055189 M< sourne Overseas Service in Engtsh 
0500 GMT 4 Jan 8&9 


[Text] A court in the Vanuatu capital, Port Vila, has 
committed the country’s president to stand trial next 
week on a charge of inciting mutiny—a charge carrying a 
maximum sentence of life imprisonment. 


President Ati George Sokomanu and five politicians he 
swore in aS ministers last month in an attempt to 
overthrow the government of Prime Minister Father 
Walter Lini were all refused bail. 


About 100 supporters of the six filled the court building 
amidst tight security, but no incidents were reporied. 


The five politicians, including a former government min- 
ister, Mr Barak Sope—nephew of the president and rival of 
Father Walter Lini—will also stand trial on 13 January. 


The five are charged with the lesser offences of making 
seditious statements and taking unlawful oaths. Mean- 
while, an electoral college of members of Vanuatu’s Parlia- 
ment and the head of local council called to decide whether 
to dismiss President Sokomanu from his largely ceremonial 
post failed to attain a necessary quorum for a vote. 


The failure was blamed on a cyclone that prevented 
several council heads from traveling to Port Vila. The 
meeting will now be held next Tuesday and REUTER 
News Agency quotes official sources as saying that the 
president is then expected to be dismissed. 
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